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1. Answer- (a)

Explanation- Statement 1 is correct. Gross National Product (GNP) measures the market value of
all final goods and services produced by the residents or nationals of a country, both domestically
and abroad, over a specific time period. It includes the income earned by citizens working abroad
and excludes the income earned by foreigners working domestically. In contrast, Gross Domestic
Product (GDP) measures the market value of all final goods and services produced within a
country's geographical borders, irrespective of the nationality of the producer. Thus, GNP-is
based on nationality (residency) principle, and GDP is based on the territorial principle.
Statement 2 is incorrect. The Human Development Index (HDI) is a geometric mean (not a simple
average) of normalized indices for the three key dimensions: Health (measured by Life
Expectancy at Birth), Education (measured by Mean Years of Schooling for adults and Expected
Years of Schooling for children), and Standard of Living (measured by Gross National Income
(GNI) per capita in PPP terms, not just Per Capita Income). The use of the geometric mean
ensures that poor performance in any one dimension is not fully compensated by high
performance in another.

HTHT- $Y 1 Y 3| GFa APIA IcTe (GNP) forelt fafkre geamafer =1 3 o a1 T7Rep! R, IR
3R faewr <1 & Iarfed Tt sifaw aeqall 3k Jaraii & SR Jea ol Ao 31 398 f3exi § & A ara
ATReT GRT A 3 WS et & SR < b HIaR B HRA dret [I Rl gRT 3ifid 31 1 a6 @M Sl
1 595 Iodd, W d wiq SeuTe (GDP) SdTad I It Pt iRaTg foru far, foreft a1 3t liiferes ot
& HieR Ianfed Tt sifam aegsft SR Jarefl & ST9IR {1 J1UdT 51 39 UHR, GNP Igadr (Rawh) Rrgia
TR 3R 8, 3R GDP &5 Rigid R omenia 81

YT 2 TAd 8| HHa [Jbr Yadbies (HDI) NH TRa Sraml: TRy (S & T Siig- YT 3 AT S
?), F1ar (Tuee) & oy Wl e 3 sid o 3R =A% fow ool Rien & edifa auf & ArwT &1 8), 3R
S R (F0 fad THaT (PPP) & day § uft e I P o (GNI) § A19T o1l g, 7 i Faa ufd
e 31 W) & AT TG Fabich! BT AT ATed (YR 3T 8T & 1 S qred &1 IuaiT 98
IFfa R € o fardt v S B BR1e U= &t HRUTS gIR S H I UeRH ¥ Ot ke I 7 81 9|

2. Answer- (b)

Explanation- tatement (b) is correct. The Wholesale Price Index (WPI) in India measures inflation
at the producer or wholesale level. The current base year for WPI is indeed 2011-12, and the
largest weight in the WPI basket is assigned to Manufactured Products (around 64.23%), followed
by Primary Articles and Fuel & Power.

Statement (a) is incorrect. The WPI tracks prices at the wholesale level, not the retail level. The
Consumer Price Index (CPI) captures the change in the average price level at the retail level.
Statement (c) is incorrect. The Reserve Bank of India (RBI) has adopted the combined Consumer
Price Index (CPI-C) as the key measure for its primary monetary policy objective of inflation

targeting (4% =+ 2%).
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Statement (d) is incorrect. The WPI is calculated and released by the Office of the Economic
Adviser (OEA), Department for Promotion of Industry and Internal Trade (DPIIT), under the
Ministry of Commerce & Industry. The CPI is calculated by the National Statistical Office (NSO).
RS- FHY (b) TE &1 YRA H AP Yo Yabid (WPI) SAUTGH I1 e TR W GEDITA HI AT g1 WPI
P UM & oY TeFAT SR adf ada & 2011-12 7, 3R WPI sRabe H 9ad 31 R fafiffa el &
(TTHT 64.23%) ferm e B, o s1e; urufies awqy 8iR $eM Td faoTelt ofma 81

HY (a) T &1 WPI GexT KR TR g1, feth Ul TR R STl B ¢ HRdl ¢ | ST Iea Jadbid (CPI)
YT TR W 3N Jed WR H seard &I < g

HYF () TTAd g1 YRag Roid d (RBI) 7 GaRwpifa Tediason (4% + 2%) & 3 urufiye Aifse Hifq sgxa
¥ fore IRer 1 & =9 H Ygad SUHET Hed aPic (CPI-C) &1 3o 71

FYF (d) TId 81 WPL Bt TUMT 3R Teh1H IeRT 3R i s Taef= faunT (DPIIT) & dgd e
HATEPR Hrated (OEA), aiiored 3R SN #aTed g1 foam Sl 1 CPI &t U1 IS Sifieh! srafad
(NSO) &RT &t STt gl

3. Answer- (a)

Explanation- Statement 1 is correct. Cash Reserve Ratio (CRR) is the share of a bank's Net Demand
and Time Liabilities (NDTL) that it has to maintain with the RBI in the form of cash. An increase
in CRR means banks have to hold more cash with the RBI, reducing the amount available for
lending. This reduces the money supply and credit creation in the economy, which is a key
measure to control inflation.

Statement 2 is correct. Statutory Liquidity Ratio (SLR) is the minimum percentage of deposits
(NDTL) that a commercial bank has to maintain in the form of liquid assets. These liquid assets
can be cash, gold, or unencumbered approved securities (mostly government securities), ensuring
the bank's solvency and stability-.

Statement 3 is incorrect. Open Market Operations (OMO), which involve the buying and selling
of government securities, are indeed used by the RBI to manage liquidity. However, the primary
effect of OMO is on the money supply and long-term interest rates. Liquidity Adjustment Facility
(LAF), which includes the Repo Rate and Reverse Repo Rate, is the primary tool used by the RBI
to manage short-term liquidity and signal the monetary policy stance, thereby influencing the
short-term interbank rate. OMO's effect on the repo rate is indirect, not primary.

IBT- HYT 1 T B | AP ¢ MRFEa 3uTd (CRR) §F &1 Y AT 3R THY SgRal (NDTL) HT 98 g
2 o 39 et % U § RBI & UM SH1T 3G gidl & | CRR H i &1 Haad ¢ o dd! & RBI & U i
Fehd) @ BNt FoR 01 37 & o Suaisy Wy &3 8 sl a8 srfogawr B qar smyfef 3k o fAwior &
HH BT 8, off GEpIf & (i H7 o1 T T U g

FY 2 Ta! 81 Fifafe avear srgura (SLR) 591 (NDTL) &1 <g-ad Ufaed § 8 aftfSie d & @R
iU & ¥U H §91¢ 37T 81T 8| ¥ oRa uRIuRyr Ade, I, a1 sufasfia srgeifed ufayfaat (Jeae:
W ufayfah) 8 godt 8, o S B e &mar 3R RRAT R S 8|
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$YA 3 TAd 8 | YA IR uREra (OMO), o e gfayfaat ot wiie ok faw! wnfia 8, &1 Iuam
Rdd H RBI gRT Radl &1 aifdd a1 & o fasan Sam 81 gTaifes, OMO 1 Wrifies guid et myfe ik
rde1iere e g3 W Eid1 8| dRerdT THTAS g (LAF), s Yot or ok Rawd Yot @r wiftrer §, e
O Y UDIAD avadl BT Taed B 3R e Aifd & T Pl Yobd a7 & fad RBI gRT IUINT faar o=
e Ui ISR B, ORI Segahifeiss SfaR-d R THIfad 8idt 81 X1 & TR OMO &1 UHTd 3Tes gal
g, Wufie T

4. Answer- (d)

Explanation- Statement 1 is incorrect. Receipts from the sale of government equity in PSUs,
known as Disinvestment Receipts, are classified as Capital Receipts because they result in a
reduction of government assets. Revenue receipts neither create a liability nor reduce assets.
Statement 2 is correct. Revenue Expenditure includes all expenditure that does not result in the
creation of assets or the reduction of liabilities. Interest payments on past loans and subsidies are
classic examples of revenue expenditure.

Statement 3 is correct. Fiscal Deficit is defined as the excess of total expenditure (both revenue
and capital) over total receipts (both revenue and capital) excluding borrowings. Since it
represents the gap in the government's finances that needs to be covered by borrowing, the Fiscal
Deficit is, by definition, the total borrowing requirement of the government.

Statement 4 is incorrect. Goods and Services Tax (GST) is an Indirect Tax, which is generally
considered regressive because it is levied uniformly on a good or service regardless of the
consumer's income level, meaning it takes a'larger percentage of income from low-income
earners than from high-income earners. While higher GST rates on luxury goods introduce an
element of progressivity in consumption, the tax itself remains a type of indirect tax and is
primarily classified as regressive in‘its overall effect on income distribution compared to Direct
Taxes (like Income Tax).

IST- FY 1 7Ted 8 | PSUs T IRBHRY 3fevct o fapt I vifeeran, fore fafra=r wifterai @a1 o 8, &1 goivra
TSt & U avifepd foar S 8 wiifes 3 TRepRT uRurl § St 1l 81 IToRd Wik 7 dl $ig aTar]
IO B § SR A & uRHURI] Bl HH Bl &

HYT 2 TG 71 oG Y § 9 It gy it g © oo uRumRaRsy ufkutti @1 i ar el §
FHU T8 Bt 51 s Bolf R =saret YA 3R At Iora TG & IHP IR0 ¢

FYT.3 TR g1 AHINT °TeT $d MR (R 3R Yol G W $of 7 (oRd 3R Goit gl & iRy
¥ ¥g & yRuIfd frar ST B, SYR &) Sisd? | Ifd T8 AR & fad & I iR &I g2idr § O IR dar
IR IR PI MAIHT BilT 7, ST IS TTeT, TRUTYT & AR, WHR &1 $d IUR TPl ¢ |
PYT 4 TAd 8| I¥ TG AT HX (GST) U AU B3 3, O 3 IR R ufowmft 7 e § =ifes g8
JUHIGT & 3T TR B RATE BT 977 freht avg a1 Va1 R JHH FU § T ofra 8, et of 8 i o5 3=
TG ATt B T B HH 3T I S 3 BT Th 9T Uawrd ol g1 Safdh ey &t awgsit R 3= GST &3
U H T &1 T T Nl ©, T8 PR T U BR BT Ueb UPR 1 364l & 3R 3 fIaRul R 54
Y guTa § U8l a1 (SR SEaR) &1 ga-T § T ¥4 9 Uit & &9 # Fifferd fasan orar g1
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5. Answer- (a)

Explanation- 1. Net National Product (NNP) (Incorrectly Matched): NNP is calculated as GNP
minus Depreciation (Consumption of Fixed Capital). The formula given (GNP minus total indirect
taxes and subsidies) is the calculation for National Income at Factor Cost from National Income
at Market Price.

2. Per Capita Income (PCI) (Correctly Matched): PCI is a simple measure of the average income
per person in a given region. It is correctly calculated as National Income (or NNP at Factor Cost)
divided by the total population of the country.

3. Gini Coefficient (Incorrectly Matched): The Gini Coefficient is a measure of income inequality
(or wealth inequality). It ranges from 0 to 1 (or 0% to 100%). A value of 0 represents perfect
equality (everyone has the same income), and a value of 1 (or 100%) represents perfect inequality
(one person has all the income). Therefore, a higher value indicates more inequality or a less
equitable distribution, not a more equitable one.

Therefore, only Pair 2 is correctly matched.

HTETT- 1. fae I Ieurg (NNP) (TTerd GAfre): NNP &1 701 GNP 9e1 Jeas™ (FRR st 91 @ua)
& FY § P 1 ¢ 7301 T g7 (GNP 92T T el IR SR Ifods!) e e R AP 1 § RS
AT W AP 31 ST 0 5|

2. wfa aafeds sma (PCI) (T&t gafera): PCI fhh fou U &= & ufa safad i o &1 Ud IR 110 g | 39t
UM TE1 &1 3 AP ST (AT RS ARTd IR NNP) B ¢ 1 oo 6@ | fIHIforg $as &1 ol 6
3. firit Tqunies (rera gAfRra): A Uies S SrRaT=IaT (AT 49 SRIHT) &1 U6 A9 81 98 09 1 % (31 0%
¥ 100% ) BT 21 0 BT T gof THTET (23 fHt @1 3 TaH B) 7 ufafifdied wrar 8, 3R 1 (I1 100%)
T A YUt ST (T e & U1 IR} ST 8) 1 fafifia drar 31 3ufeie, teh 3= i Siftes Srawrian
1 HH UGHI fIaRv Bl S el &, 7 [ st =maeid faazo &1

3T, pad g 2 [e! JAferd §)

6. Answer- (c)

1. Explanation- Correct. Crowding Out occurs when the government borrows heavily from the
open market. This increases the demand for loanable funds, pushing up the market interest
rates. Higher interest rates make it more expensive for private companies to borrow and
invest, thereby "crowding out" private investment.

2. Correct. The FRBM Act (enacted in 2003) sets targets for deficit reduction (both Revenue
Deficit and Fiscal Deficit) and aims to bring greater transparency and institutionalize
prudence in the conduct of fiscal policy.

3. Correct. Twin Deficits (or Double Deficits) is a macro-economic concept referring to the
simultaneous occurrence of two deficits: the Fiscal Deficit (government budget deficit) and
the Current Account Deficit (CAD) (trade deficit plus net income/transfers).

4. Correct. The Repo Rate is the benchmark short-term interest rate set by the RBI. A high Repo

Rate increases the cost of funds for banks, which in turn leads to higher interest rates across
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the economy. Since the government borrows from the market through the issuance of bonds,
the overall increase in market interest rates due to a high Repo Rate will increase the coupon
rate on new government bonds, thus increasing the cost of government borrowing.

5. Incorrect. A high Current Account Deficit (CAD) typically requires corrective measures
related to the exchange rate, trade policy, or capital flows management, which are under the
purview of both the government and the RBI. While the RBI may respond, the primary tool
to directly influence domestic liquidity and control inflation (which is the main function of
CRR) is not necessitated directly by CAD. A rise in CAD might prompt a broader monetary
tightening, but increasing CRR is one of many tools and is a less direct response to CAD
compared to managing foreign exchange reserves or intervening in the forex market.
Therefore, 1, 2, 3, and 4 are correct.

ATSAT-

1. g PI3fET 33T 9 BT & Id WHR [l T6R J YR IYR 3t 81 3 IYR T [ &) 7t a1
STt §, ol IR H s91el &¥ 96 STl &1 3= s31el &% Aot Uil & g YR <1 IR e 3 siftiep

2. gl FRBM 3if¥fraw (2003 & iffafia) arer &1 & (e °el 3R IS °ret 1) & forg
<leg FYa a8 IR Ity ifd & erer 7 3iftie uRaRidr dF 3R fdde &1 IR 1 &1 496
G 8|

3. eI e °IeT Ueb oAU HMffeb SAURUN § Sff Gl ©Ie bl Ueb HIY U1 b HaHdl BRell 5: IISAPIGT HIET
(TRHRY goTe °TeT) 3R T @Il uTeT (CAD) (FUR =TeT W Y HT/GwIaR0) |

4. wEH ¥ q¥ RBI &R Feffed S sreuaifare saret 3 21 U I Y01 &R 31 & U e &1 @via Jerdt
&, Ford 9ea # @R srfouaeyt & &S gk ¢ offdlt ¢ | It WRBR a1 SIRT - & J1eH ¥ ok ¥ SUR
T 8, T Id U1 &} P HRUT TSR &ATel &3 H T §ig T BRI a8 W HUA &R B TG, T THR
THRI YR $t ar1d I gfs s

5. Tad| U 3 91 @TaT grel (CAD) & g 3mydR WR fafwa &), =R =ifay, a1 it varg Ueied 9 defta
JYRTHS IUTI PI aLIHT Bl 8, Sl TRBR 3R RBI aHI & HfBR &5 & 311d &1 Siafes RBI ufdferan
2 HT 8, TR IRadl B W T B 3R HERWwifa & FEfd o &1 mufiie IusHor (st CRR &1
T $T 8) GAD gRT ¢ 3i1a=dd T8l gial 81 CAD ¥ i s Aifsd Wit b1 IRd X Tabeh 3,
AP CRR SGHT s IUSRUN H J TP ¢ 3R 3= gar HsR & vay a1 fadeh go1 ok # g%aay &t
AT § CAD & fore &1 vges wfafesan 81
39T, 1, 2, 3 3R 4 W81 B

7. Answer- (a)

Explanation- Assertion (A) is True. Cost-Push Inflation is caused by a decrease in aggregate supply
(e.g., due to rising oil prices or wage rates). If the central bank attempts to control this inflation
by raising interest rates (a contractionary monetary policy), it will primarily reduce Aggregate
Demand. Since the problem is on the supply side, reducing demand will only lead to lower output

and higher unemployment, exacerbating the state of stagnation (low growth, high
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unemployment) associated with stagflation, without significantly tackling the root cause of the
inflation (the supply shock).

Reason (R) is True and is the Correct Explanation of A. The core mechanism of monetary policy
is to influence Aggregate Demand through interest rates. Raising rates (as stated in R) reduces
borrowing and spending, thus lowering Demand. However, this action does not directly address
the cause of cost-push inflation, which is the high cost of production/inputs (as stated in R). With
persistent high costs and now reduced demand, firms are forced to cut production, which
increases unemployment and worsens the "stagnation" component mentioned in Assertion (A).
Therefore, Reason (R) correctly explains why the use of monetary policy alone can be
counterproductive in a cost-push inflation scenario.

RS- FHBY (A) T B | AR50 R TH 3TYfef H it & RO Bt § (I<TER01 & forg, sga
B P AT A &R b HRON | Al Hf §F <A1 RN B TGTHR (Th BRI Wi 1) 39 Tarpifa
I AT B BT TN IRl &, N I8 T T Y A TR S HH BT dfcs FHT SMgfed g | §, T &
FHY TR A Had HH IdTe 3R I RINTRY a1l o g ifasi=a w6t (37 3fe, S RIS 3 &t
3evd 3! FRURY 3R fars S, fomm gerewifa & 1@ sRoT (3Mgff e I Aeayul wu 3 AR |

PR (R) & B 3R fiwpy= (A) 9 Tt saren et 21 Aifss Hifd &1 T 33 e =1 & I1ead 9 o
AT B GHIFAT BT g1 &R0 B FgH F (ST for R T 681 1 8) SUR AT 3R T A1 B4 81 offell 7, o
HiT & 81 STl 8 | BIKTifh, U8 BIRATS ANTA-SRI HETEhId & #Roreh! W Faifdid el bRl 8, Sl ST/l
B 3 AT § (ST {6 R H oe1 41 8) | AR I AT 3R 31 HH T & 1Y, B IadTed H Herdl B
¥ fore ToreR Bt 8, R SRISATRY dgdt § iR 3ifidue (A) § IfRad "3ev1a" g WRIE 8idT 3| 9,
HRU (R) Wel 77 ¥ Fd1dT § & arma-o7a garwifa & uRexd § sihd Aifsss i o1 Iuai «af ufagd 8t
el ¢

8. Answer- (a)

Explanation-

A. Income Method (2): This method estimates national income by summing up all the factor
payments made to the factors of production—Wages (for labour), Rent (for land), Interest (for
capital), and Profits (for entrepreneurship).

B. Expenditure Method (3): This method calculates national income by summing the final
expenditure on domestically produced goods and services by different sectors: Consumption (C),
Investment (I), Government Spending (G), and Net Exports (X-M).

C. Production (Value-Added) Method (1): This method calculates the Net Value Added (NVA) at
Factor Cost by all producing enterprises within the domestic territory, effectively summing up
the monetary value of all goods and services produced.

D. National Income at Factor Cost (4): National Income is officially defined as Net National
Product (NNP) at Factor Cost. It is derived from NNP at Market Price by subtracting Indirect
Taxes and adding Subsidies (NNPrc = NNPwr - Indirect Taxes + subsidies).
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RS-

A. 3mg faf¥r (2): g5 Il AT & FRSI B! fHT T Tt FRS YIrami—awrgt (3@ & forg), fovwmr yfi &
foQ), samet (Goit & o), SR a1y (ITH & ) —o! Sied LT 31 BT SFHH T 5

B. =0 faf¥r (3): ug fafy fafir & gRT R TR W Iaifed axgsit oik Tarsit w by 71U siftw =og &1 Ssax
TSI 3T BT 0T HRell 5: SUHNT (C), Fa=n (1), TRt & (G), SR Y= Fafa (x-m) |

C. STeH (Yea-aftfa) fafer (1): a8 fafd w_q dfiwr & iR Mt I - ot ST GRT PR aRd W)
[ YT aftid (NVA) 3T T0HT a8, ot Sarifed It axgait 3tk Jarsit & Mfse Heg & shisdl 8|

D. PR ANTd TR AT 3T (4): AP 3 B AMYBIRSD TR R BRP ART W Yok ABTT IATE (NNPrc)
& &0 H gRHTA faran SraT 81 39 STO/R Yo TR NNP T I 3(icef 3 &l geran 3R AfRrs! &l shiedm: urd
54T ST & (NNPec = NNPyp - 3UTE PR + Tfodal).

9. Answer- (b)

Explanation- Statement (b) is incorrect. The Brundtland Report, titled Our Common Future,
provided the foundational concept and definition of sustainable development. While it strongly
linked economic development with environmental protection and emphasized the need for a
shift in development pathways, the idea that economic growth must be fully decoupled from
environmental degradation is a more recent and stringent concept (e.g., in the context of circular
economy and post-SDG discussions) that goes beyond the principles primarily articulated in the
1987 report. The report called for economic development with a view to environmental
sustainability, not necessarily a complete, immediate decoupling as an introduced principle.
Statement (a) is correct. Intergenerational equity is a core principle. Statement (c) is correct. The
report highlighted that poverty is a major ‘cause and effect of global environmental problems.
Statement (d) is correct. The report is famous for providing the classic definition of sustainable
development.

RS- HUF (b) TTad 5| e R, e S g7r7 @5 #awrs, 3 9ad s & Gayd SfauRo 3R
RS UeH Pt | Safe 39 M fAHRT B gafarur TR & T Tedl § oieT 3R e & anf § seand
DI ATHA R SR a1, T8 [TaR & e g & maiaroiy &ror & g8t avg | ST fan 9 =nfee, ue
3ifRrep BIfer IR HER SAYRTN § (ISTeRVN & forT, Thig 3feqa®ut 3R SDG & a1¢ ! =afaff & Tax H) ot
T =0 ¥ 1987 Ht RUiE T arad 1 e Rigial 9 w81 Ruié & yaiaroiiy fRRar & @ & e gu onfdfe
e &1 SgM faar T o1, 7 fF SR AR R U U fby U Rigid & U H qul, It SierTd

DU () T& 71 SIR-WENT JHAT T T Rigid 81 HUT () TE 21 Rl & 39 910 R Yobr<r s1eft 11 fb
TRt Ay gataroliia THrstt &1 T T SR 3R UHTE g1 FUF (d) T2t 81 g8 Rad gad e &t Sy
TRHTST T 37 & fore o B

10. Answer- (c)

Explanation- Statement 1 is correct. A key provision of the original FRBM Act (2003) restricted
the government from borrowing directly from the Reserve Bank of India (RBI) after April 1, 2006
(except under exceptional circumstances). This measure was crucial because direct borrowing

(also known as 'monetization of the deficit') leads to an immediate increase in the money supply,
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which is highly inflationary and directly undermines the RBI's price stability mandate, thus
aligning fiscal policy with long-term price stability.

Statement 2 is correct. High government borrowing means the government enters the market to
raise a large amount of funds, increasing the overall demand for funds. This increased demand
for loanable funds puts upward pressure on market interest rates. If the RBI is simultaneously
pursuing a low-interest rate regime (an easy monetary policy), the large-scale government
borrowing can counter this effort, leading to 'crowding out' and making the monetary policy less
effective.

RS- $YF 1 F&t g1 T FRBM Siffaw (2003) &1 U T Urae™ WHR B 1 30d, 2006 & 1
HRTT Rod 8§ (RBI) ¥ WY IUR A7 I wfasfyd orar 8 (SRR uRfRufaal o Siges) | I8 Iurd Hga@yut
o1 FfF Uae IUR (PR a1 &1 getawor ot Fg1 e 8) ¥ 4ot omyfed # deprat gfg it 8, <t sraftras
TERpIfaoH® 8 iR WY RBI & Hed FRRAT SHIGT 6! HHOIR 6T 8, 39 YBR ASbIda =ifa &) defaiferan
I FRRAT & 1Y WRAT el B

FYF 2 B 81 3 WBRY IYR BT AT ¢ [ WBR TS A1 A ¢ Fer & e IoR & yawr =t 7, o
o B Y AT 96 S 8| IYR A [T 1 g 9t g3 AT IR S &R IR HUR B SR GG Srerell
21 afe RBI WHadl U ¥ &H-1S GR SIaRIT (TH SATIH S -ifd) U1 8T 3, A 9 THH |R IWBRT IUR
U AT 1 UfdePR B Febell ¢, Fordl '$1afet 33’ 81 Hebdl € SIR Hifsie i HH JHTEl 81 Febell ¢ |

11.

Answer- (c)

Explanation- Statement (c) is correct. A Progressive Tax is a tax where the tax rate increases as the
taxable amount (income) increases. This design ensures that the wealthy pay a higher proportion
of their income in tax, thereby promoting vertical equity and reducing income inequality. The
Income Tax in India is an example of a progressive tax.

Statement (a) describes a Proportional Tax in terms of rate constancy, but the second part ("tax
burden is felt more by lower-income groups") describes a Regressive Tax in effect. Statement (b)
describes a Regressive Tax. Statement (d) describes the nature of a Direct Tax (incidence and
impact are on the same person), but not the progressive nature itself.

ATST- HYT(c) &I &1 WIferefiel B3 Uep T o1 & gT Y Ay XM (3H7) §1g R R Bl &R §¢ Sl gl
Ig fEuEa gRfa wrar & fob ot @ oot o &1 Ud I SFUId FR & T A YT &Y, o SafR
3Bl BY gerar FedT ® 3R 31T SRGHMAT HH Bl 81 HRd H SRy T Ui &R 61 U IGTER0l o
FHYF (a) R P! FRRAT P T T T JAMIIIS HR BT J0H BT &, Qb GERT URT ("R BT g HH 3T a1
el gRT 31 Hegy far SIrar ") UHIa ® U Ui &R 1 qui ol B

HYF (b) T T} IR T JU Rl g

FHY (d) T HR DI UHTA BT I BT § (T 3R T U 8 Afdd W usa §), Al wifasiia uepfa &1
Y e
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12.
Answer- (c)
Explanation-

1. Correct: High oil prices increase the cost of inputs for various industries (transportation,
manufacturing, etc.), which firms pass on to consumers by raising prices, fitting the
definition of Cost-Push Inflation.

2. Correct: The wage-price spiral describes a scenario where inflation expectations become
self-fulfilling, leading to a persistent increase in prices. This is the mechanism underlying
Built-in Inflation (or Inertial Inflation).

3. Correct: Lowering the Repo Rate reduces the cost of borrowing, which boosts
consumption and investment, increasing Aggregate Demand. If supply cannot keep pace,
this results in Demand-Pull Inflation.

4. Incorrect: Stagflation is the combination of Stagnation (low/slow or negative economic
growth, high unemployment) and high Inflation. High output growth is the opposite of
stagnation.

Therefore, three of the four factors and their corresponding effects/situations are correctly
matched (1, 2, and 3).
HTEHT-

1. Wek 3= dd PiAd fafre S (uRas, A, aife) & forg sl &1 ard &1 serdt 8, for we
FiAdl § gfg HRPb IuHIFst W STed! |, S arTd-o= GERbifd &) IRHTS & 3y ]

2. e Auigd-Ied Iftfa Ud U URexg &1 quiF oxdl & S8l GERifd &1 SUemd W-gfderds & St
&, o #idl # @R S S § | I siafiivd garwifa (a1 Sty Garwifa) & sidfifed o g

3. ek Y0 @R & HH B W IYR A B ArTd Y 8l 9l 8, I SuHT 3R 9w &1 sgrar fiedr g,
S AN ¢ 9T 5| af YL T 8T 7@ Ueh ©, f SHabT TR0 TRT-Sd GERwITd gidl &

4. TEd: gERwifasi=a Wl og1a (H0/4H a1 THRIES e S, I RIS SR 3w gerwifa
H1 SH 81 3@ SdIe gfg 38v1d & fausia g

3o, TR # ¥ fiF PR 3R I Faftia uyra/ Rl I8t gafera & (1, 2, 3R 3)1

13.

Answer- (b)

Explanation- Statement 1 is correct. The Repo Rate is the main signaling rate for the RBI's
monetary policy. It is the rate at which commercial banks can borrow money from the RBI by
selling their government securities with an agreement to repurchase them later (short-term
borrowing).

Statement 2 is correct. The Cash Reserve Ratio (CRR) is the portion of a bank's deposits (NDTL)
that it must keep with the RBI. Banks do not earn any interest on the CRR balance kept with the
RBI, making it a powerful tool to control liquidity.
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Statement 3 is incorrect. The Marginal Standing Facility (MSF) is an emergency facility for banks
to borrow funds overnight when inter-bank liquidity dries up. To discourage routine use and to
maintain the Repo Rate as the benchmark, the MSF rate is typically kept at the upper end of the
interest rate corridor (usually higher than the Repo Rate).

Statement 4 is correct. Open Market Operations (OMO), which are outright sales or purchases of
government securities, are used for the long-term management of liquidity and money supply
(i.e., permanent injection/absorption). In contrast, the Liquidity Adjustment Facility (LAF),
which includes Repo and Reverse Repo, is used for day-to-day/temporary liquidity management.
Therefore, statements 1, 2, and 4 are correct.

TAT- Y 1 e 81 YW SR RBI 31 Aifsss i & oy ey Tovd <R 81 U8 98 R & o9 W a1ioifues oa
RBI ¥ 30t WRHRT Ul &1 a1g & TARRIG XA & JHd & T SR HeTHIed 4 IUR o Thd §
(STPIITD IUR) |

FY 2 TE 1 AP¢ ARTEA 3urd (CRR) §F &t o1 R (NDTL) FT 98 fg=am g o9 39 RBI & U™
G-I BIell & | §ieb RBI o UM X8 7Y CRR WY R I3 <t ol 181 wed 8, g8 7 areran 1 FHafid o
& for U wfT=ielt IR 5 S B

Y 3 TTad ¢ | Wuia R gfar (MSF) s&f & e te smurdeteid gfaer § arfe siaR-de avadl 3@ S
TR RIS & IYR foran S e | 39 Fafiid ST &1 gdliied B R YW &R B Salieh S =0 H §1Y
TG & 7T, MSF &R & SMHIR TR SATS &% TR & U RR R (SMHIR | 301 @R I 31fres) a1 o 2
FYF 4 T8 B 1 A TR uREra (OMO), St WReRt ufaryferdt ot guf faest a1 Wiie 8, &1 JudiT aRerd 3R
a1 3myfcd & Erdemifere e (srufd, Rl T I SraH)/saxivo) & fore fasan S 81 $9% faudla, avearn
U Jiaem (LAF), ford Yo oik fawd Y1 2nfiie €, &1 SuanT fea-ufafem/sreurdt avaan veem & fo
RIS

TG, Y 1, 2 3R 4 TE1 B

14.

Answer- (a)

Explanation- Statement I is correct. The informal sector in India is vast and poorly documented,
making GDP estimation a challenge.

Statement II is correct. The Production (Value-Added) Method involves summing up the Net
Value Added (NVA) at Factor Cost for all producing units in the economy. This requires firms to
report their final output and, crucially, their intermediate consumption (inputs used in
production) accurately. Informal or unorganized units (like small, unregistered shops or street
vendors) typically do not maintain proper books of accounts, making it extremely difficult to
obtain the necessary detailed and accurate data on intermediate consumption and value of output.
This lack of data directly causes the "significant challenge" mentioned in Statement I.
Therefore, both statements are correct, and Statement II provides the correct technical

explanation for the challenge described in Statement I.
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RS- HYF [ T 81 YR | SHTAR & fa=id ¢k WR1e did § Taifad 5, S GDP 3[AM T AT
CERSIGIR]

FY 11 T8 81 Iure (Yea-afdfa) fafl & srfogawn & mibft Sdres sordl & i FR$ ard R Haa g
affd (NVA) & Sl 2nfid 81 399 o Bl Y 30 Sife Sare & Ted 3iR, Aewyul =0 I, 3o Hegadf
JUHNT (IATe H IUANT fbT T 31T ) Tl RUIE I BT 3MaRgehdl gt &1 TR a1 3rTfed
THRAT (S8 I, UoiPpd ghM U1 b fahdl) SMHIR | Tl B! Ifd s et T €, R Aegad
IUUNT 3R IdTe & Ged W AT faegd 3R TP ST U o1 98 HfRevd g1 ol 8| 3T 31 ag FHHt
H Y I H afvfa "Aeaqul g &1 SR § g

Zqferg, gF By T8 8, 3R YA 11, vy 1 o aftfa gt & fore et ae-ie! e veH &R gl

15.

Answer- (a)

Explanation- Revenue Receipts are receipts that neither create a liability nor cause a reduction in

the assets of the government.

1. Proceeds from a new PSU issuance of shares (Incorrect): This is a capital receipt
(disinvestment) as it reduces the government's assets (ownership/equity in the PSU). Note:
The question specifies mew PSU issuance’, which is typically a capital receipt for the
government unless the government is acting as an intermediary.

2. Recovery of loans and advances (Incorrect): This is a Capital Receipt because it reduces the
government's assets (the outstanding loan/advance).

3. Taxes on income (Direct Tax) (Correct): Taxes are revenue receipts as they neither create a
liability nor reduce assets.

4. Goods and Services Tax (GST) collection (Indirect Tax) (Correct): Taxes are revenue receipts
as they neither create a liability nor reduce assets.

5. Borrowings from the market (Incorrect): This is a Capital Receipt because it creates a liability
(the government owes money to the lenders).

Therefore, only two receipts (3 and 4: Taxes) are classified as Revenue Receipts.

RS- SHTEHT- ISR WIfrd| 3 Wil 8 St 7t IS aTaR) a1t 8 3R 7 6 TR &t ufveufzal & ot

et g1

1. Tt o grdeAe Sushd gRT AR SR H1 A U 314 (3T6<): I8 Ue Yoivid i (fifaw) § «aifes
g PR F IRl (rdeiFes IuhH & Wiftia/3@d) & o9 ol g1 ic: U4 § 9T Il Iushd
BRI SRY' g, BT I €, S IR TR IWBR & o Th ToivTd U Bielt §, 5d d [ IWPR 7oy &
=0 H B 7 I @

2. Uit 3R Y A agelt (Terd): T8 T UolliTd Wi § i U8 WPR o1 uRufal (sebrar Bul/43m)
&I HH PN ¢

3. 379 R B (Y& BY) (FEY): B o WG| & iifep 3 7 Y bis TeR) §91d & 3R 7 &) uREufyd &
HH P 5|

4. I TG AT B (STH) VUG (ST BI) (FE): T Iord WLl § i 3 9 o HIg GaR! §91d 8
3R 7 g uRIURA! Bl HH B &
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5. SR A YR (Ted): g TP YoiTd Wit § Fifh T8 U I Sd HRcll § (IRBR BUGITSH B ¢
& e)l
oY, FHad o Wil (3 3R 4: HR) ok Wl & &9 & arffgd &1 St §1

16.

Answer- (b)

Explanation- Statement 1 is incorrect. A sustained rise in Per Capita Income (PCI), while an
indicator of economic growth, does not inherently guarantee a reduction in income inequality
or poverty. The benefits of growth can be concentrated among a small percentage of the
population, leading to what is often termed 'non-inclusive growth'. For instance, a country can
have high PCI but significant wealth disparity, making the average misleading for the majority
of the population. Therefore, economic growth, being a quantitative measure, is not sufficient to
ensure qualitative improvement like reduced inequality.

Statement 2 is correct. Economic Development is indeed a qualitative and multidimensional
concept. It goes beyond mere quantitative increases in output (growth) to focus on improvements
in the quality of life, which includes better health outcomes, higher educational attainment,
lower levels of inequality, and reduced regional disparities. The Human Development Index
(HDI) is a prime example of an indicator designed to capture these multidimensional aspects of
development. Therefore, development entails structural changes and better living standards, not
just an increase in income.

ST HY 1 7Tad g1 ufa aafd sma (PCI) & FRaR 9f, greifes snfife d9fs &1 ue dodhda &, dfe g
3T SFEHT A TR H B Pt W@HIfdeh Y § TR TN a1 8| DIy b1 o1 SHRE B T Bie Hferwid
TP 81 Bisd 8 Fabdl o, ORI IRR 39 TR-FHIARN [P o1 SIIel 8| IaTeRVl & forg, it 3= 7 3= PCI
B Tl § T Ayl 44 SRGHAT 8 Tabdl 8, o a3 sfare & Sfwiw R & e ymes 8
STt 81 g9, o Tafs, T AETETd U0 8 & HRUT, Al H St SR 0mdd JUR gAd a1 &
fer waf =&t &1

HYF 2 Tl 7 | i fawT ared # U ToIerss SR ST S@URUN | I8 $ad SdIG H AEAS g

(3fQ) ¥ W fiaq &) 7o § YUR R & Hisd Ixdl 8, S dgaR Wred uRom, 3= e Iuafs,
AT H1 Y &R R HH &= aFan WiHd €1 AFa e Y@wie (HDI) faer & 39 sgemrd
UEqeil &) Uhe & fory fEwe fbu T4 U Tohdd BT U YW SaTexvl 81 39, fasry & Faw omg & gig
7Y, Sfcss WS TR 3R dgaR siiad &R M &1

17.

Answer- (d)

Explanation- Sentence 1 is correct. Since the formal adoption of the flexible inflation targeting
framework in 2016, the RBI has used the CPI (Combined) as the key inflation measure for policy

decisions.

B-36, Sector-C, Aliganj, Lucknow Cont. Nos. 9415011892 / 8858209990 Page 12



Sentence 2 is incorrect. WPI tracks inflation at the producer/wholesale level and only includes
goods (commodities). CPI tracks inflation at the retail/consumer level and includes both goods and
services. Therefore, CPI has a broader coverage of the economy, especially including the rapidly
growing services sector.

Sentence 3 is correct. The current base year for the All India CPI (Combined) is indeed 2012. The
base year for the WPI is 2011-12.

Sentence 4 is incorrect. While the CPI framework uses fixed weights based on the base year
consumption basket (like a Laspeyres index), the official CPI in India (like in many countries)
uses a modified Laspeyres formula, but more critically, the statement is not a common fact that
needs to be known at this level. The main point is that the weights are fixed. The statement about
the Laspeyres index is a simplification and is not strictly accurate in the Indian context.
Sentence 5 is incorrect. Food and beverages have a significantly higher weight inthe CPI basket
(around 45-50%) because they constitute a larger share of the average household's consumption
expenditure, especially for the poor. In WPI, manufactured products have the highest weight,
and food is a much smaller component.

Therefore, only Sentences 1 and 3 are correct.

IST- HY 1 Tl 31 2016 & T GaRwifa aediaul g & Sigaie 9 ¥ $OH & 915 9, 3RS
J Hiforra el & e v geRwifa 919 & U 8§ CPI (e &1 IuAT a1 g

FY 2 TAd 8 | WPI SUTGH/AP TR TR YERWIA B ¢ Bl 8 3R 390 Had axqe (FHTSI) i
Bt §1 CPI GeRl/IuHIaar TR TR YERWBIA P12 BT @ 3R 39 aegQ 3R Farg I iy gt &1
29T, CPI &1 HaXel rfcqawyt § AU 8, WD ol F dgd JaT & Sl A Hd U

FY 3 TE 71 AT YR CPI (Tga) & oW add SMuR 98 arad & 2012 g1 WPI & for siar aef
2011-12 81

YT 4 TAd 81 T CPI g SR a8 WU B & YR R R YR &1 IuahT Hrdr § (SR aruas
TAHIH), URA A AMABHRS CPL (F3 20 B RE) Th TMAT AHUI G BT JUIANT Rl &, Al e
TEAYU ¥ ¥, T8 HY Th YU 9 Tal ¢ O 39 TR R THA &t aadhdl 31 T §1d I8 § fb 4R
fAfa 81 arted GEsie & TR § BYT Uh Welldul § 3R YR Jeuf & gt & g el B

HYF 5 Tad ¢ | W 3R UG Ugrdf &1 CPI Abe) § 1w Sif¥re R (SATHT 45-509%) Bl § Riifep 3 3fiad
TR SUHITT 309 HT U &7 3T B §, Wyax TRie & ferg| WPI H, fafAffa Iare! &1 yR we siftres ghar
&, 3R Ui TP 9gd Bl 9 g

2oy, had HuT 1 3R 3 TS B

18.

Answer- (c)

Explanation- Statement I is correct. Prolonged low interest rates encourage investors to seek
higher returns in riskier assets, driving up their prices far beyond their fundamental value, thus

creating asset price bubbles.
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Statement II is correct and explains Statement I. Low borrowing costs (due to ultra-low interest
rates) incentivize leveraging and risk-taking. This liquidity often flows into readily available,
non-productive assets like financial instruments and real estate, inflating their prices, which is
the definition of an asset price bubble. This explains the cause of the bubble mentioned in
Statement I.

Statement III is incorrect. While low rates can boost consumption, the statement that this forces
firms to increase capacity, leading to sustainable economic growth, is a desired outcome, but itis
not a direct explanation for the asset price bubble risk mentioned in Statement I. Furthermore,
the focus of Statement I is the risk of a bubble, which is a financial/investment-driven
phenomenon, not a consumption-driven one.

Therefore, only Statement II is correct, and it is the correct explanation for Statement I.

RS- FYT [ & 31 T T T HY AT &Y Fa¥d! &I Sy 1Rt aRufl § 3 Ufatha @i & fag
TTed HRall &, o 3+ e 31 HIfed Hed 9 ol AP 9 ofld &, 39 PR URAURT TeT gagd ol
fwtor g 81

YT II &I § 3R BYF [ P ARSI BT g1 HH IYR AN (3d HH SIS I P DHRUT) TR 3R
SRGH T B Wi el 81 T8 aRAdl SRR HF § U, IR-IdTedh uREufta o faxia Iusmron
3R e TRe B yarRd gt 7, R 37! P1d §¢ SId ¢, o uRIUR Hed gaga &1 URHTS 81 98 Y I
T IfIRad g &b BRI B TRSAT FHRl &

Y 111 7Tad 8| Safd HH <8 IUUNT & Jerdl ¢ Tabdl &, I8 U fh T8 BHf BT &l g & o #orge
1 2, PR g snfdfer 9f gt B, T qifda ufkonyg &, Afe gg oo 1§ Sfafad uieafy geu gaga
F wifan & fore Wer whiero 781 31 39 @], HUF 1 61 O gagd & TGT R g, off U faxia/Maw-
arferd e €, 7 i Jumi-arerd|

Yo, Had Hu 11 T8t 8, 3R I8 T 1 &1 T8 e g

19.

Answer- (c)

Explanation- Statement (a) is correct. Capital Receipts are receipts that either create a liability
(e.g., borrowing) or cause a reduction in assets (e.g., disinvestment/recovery of loans).
Statement (b) is correct. Recovery of Loans is a Capital Receipt because it leads to a reduction in
the Central Government's financial assets (the loans given out are the assets).

Statement (c) is incorrect. Direct Taxes (like Income Tax and Corporate Tax) are levied on
income/profit, and their characteristic is that their burden cannot be shifted to another person.
The person on whom the tax is legally levied must bear the cost. Taxes whose burden can be
shifted (like GST and Excise Duty) are Indirect Taxes.

Statement (d) is correct. The Fiscal Deficit is financed by Borrowings and Other Liabilities, which
are classified as Capital Receipts. This component consistently forms the largest part of the capital
receipts for the government.

Therefore, statement (c) is the incorrect one.
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RS- HU (a) Tl 31 YoINTd Uifterai o wftei § off a7 df U ¢IaR Ual el § (IaTeryl & for, IR
o) 1 IRl | S A § (IaeRu & fog, fafasy/mwson &t o) |

FYF (b) TG ¥ 1 I WHRI J BN BT IGell Th YoiNTd Wi § Fifh I8 g WHR &I facia aRgufyat
(few u o1 ufafat §) & et @it 31

FYF () T 8 | T B (S MAHR 3R PHIURET HR) /AT TR T S 8, 3R S9! = 78 g fob
P! A gRIR AfRd W RIIARG 781 fohar o1 Javar 81 o/ afad R R S 9 I TR0 91l §, 39
B ATd 989 B! Bt 81 3 R T SIg R/ fhar S Ghdl § (S GST 3R SATE Yedh) STTE B
gl

FYF (d) T 71 ITHV I SUR 3R 3= SAGINGT gRT [I0iivd gt 7, forg doivia wifert o =0 o
Fiffera fara STaT B | I8 Ued TR WBR & g YoiiTd Tl o1 o 9 T iR aa |
ST, HYF (c) TTerd B

20.

Answer- (b)

Explanation- Government receipts are broadly classified into Revenue Receipts and Capital

Receipts.

Revenue Receipts are those receipts that neither create.a liability nor reduce assets of the

government. They are generally recurring in nature.

1. Interest receipts on loans given by the Central Government: This is a Non-Tax Revenue
Receipt. It does not create a liability or reduce assets. (Correct)

2. Tax revenues like Income Tax and GST: These are the largest component of Tax Revenue
Receipts. They do not create a liability or reduce assets. (Correct)

Capital Receipts are those receipts that either create a liability or reduce assets of the government.

They are generally non-recurring. 2. Recovery of loans and advances: When the government

recovers a loan it had given, its assets (the loan itself) are reduced. Thus, it is a Capital Receipt.

(Incorrect) 4. Disinvestment proceeds: Disinvestment is the sale of government assets (shares of

Public Sector Undertakings). The sale of assets reduces the government's assets. Thus, it is a

Capital Receipt. (Incorrect)

Therefore, only two of the above (1 and 3) are classified as Revenue Receipts.

TST- IR~ (b)ARSIT- IRHR T Bl [ AR W Irored wifteral 3R goiira wifterat & avffera fasan S

gl

TR WGt d WGl § Sl WbR B A df Big oddl S Bl ¢ 3R 7 g Jufwdl o1 HH Hell &1 3 3

IR R 3rradf upfa &) a1 €1

1. $% WOR R T T HUi W =t Wit 78 0 IR-a52 Aoa Wiey 31 96 7 o ig oadl Sad
1§ 3R 7 g1 HURrdl &1 HH P 81 (J8))

2. JMOSR R SHTHE A FR AE: I B ered IR b G99 §S U &1 3 7 dl Pblg ol I bd
2 3R 71 € guftdl & A B 21 (TN
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YoihTd wifCerat d TTGrdr 8 off a1 af Bl oddl Sad Bl & AT IWHR B YU bl HH Bl ¢ | A 3MH dR |
TR-3madf gt g1 2. BUN 3R AR Pt agelt: 6 WBHR 30 GRT ST 7T BT $T GGkt et @, al SAD]
Uiy (B0 ) W 1 I 81 59 TR, I T YeiTa Wit 81 () 4. faf~asr 3 v sma: faf oy wert
Yufrdt (FrdeiFe & & IuHHl & WR) B bl g1 July 3 9 § WebR B! Gulrt w7 g ot E1 39
TSR, T8 TP YoINTd WIfe §1 (TTeieh)

3o, IWIad H J Had ol (1 3R 3) HI IoRd Weqd! & =9 & Fifepd foman mar 81

21.

Answer- (c)

Explanation- The International Monetary Fund (IMF) is the international organization
responsible for the creation and allocation of Special Drawing Rights (SDRs). The SDR is not a
currency but an international reserve asset created by the IMF in 1969 to supplement member
countries' official reserves. Its value is based on a basket of five major currencies: the US dollar,
the Euro, the Chinese Yuan, the Japanese Yen, and the British Pound. The main objective of the
SDR is to provide a supplementary source of liquidity for the global economy and to serve as the
unit of account for the IMF and some other international organizations. Member countries can
exchange SDRs for freely usable currencies among themselves or through the IMF's voluntary
trading arrangements. The World Bank (WB) focuses on long-term development assistance and
poverty reduction. The World Trade Organization (WTO) deals with the rules of trade between
nations. The Asian Development Bank (ADB) is a regional development bank focused on Asia.
T~ SRTPIT JaT S (IMF) I8 SRIPIY W67 8 St ARy 3Mex0T SISR (SDRs) & FHAI0T 3R 3imeie
& forg ReR B1 SDR @IS gor 781 8, sfct 1969 & IMF gRT 9&& 23T & 3MABIR® HSR &l Wb B &
e 1S 1 U SiRiER SRR JURY 81 $9®T Heu it U garst it U A R SMiRd 7: Rt
STeR, T, T g, St 3 iR fifew uds| SDR &1 g 320 afde srfoawn & fo aRefal &1 U
RS Hd Y& HIAT 3R IMF 3R FB 3 SHRiPH ITe-1 & o T F 3818 & FU § B 31 3| e
31 309 H 1 IMF & s ATUR Saisft & A1 ¥ SDRs &1 W T § JUIN &1 o aret garsii &
fore A X goha 81 3y S (WB) ddeifere Rera gemdr ok s S9a R & $igd wear 1 fay
HUR W14 (WTO) I8 & o SR & am § Taiftrd g1 TR 9w §% (ADB) TRr |R Hfsd te
& faer 3 3

22.

Answer- (b)

Explanation- The most accurate regulatory definition of a Non-Performing Asset (NPA) for
commercial banks in India, as per the Reserve Bank of India (RBI) guidelines, is provided in
option (b). An NPA is an asset, typically a loan or advance, for which the principal or interest
payment remained overdue for a period of more than 90 days in respect of a term loan. For other
kinds of assets, like Overdraft/Cash Credit (OD/CC) accounts, the definition is that the account

remains 'out of order' for more than 90 days. Option (a) uses 180 days, which is incorrect. While
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the bank management can classify an asset as 'Substandard' or 'Doubtful’ (option c), the 90-day
overdue rule is the standard, objective criterion for the initial classification of a loan as an NPA.
The presence or absence of collateral (option d) is a factor in the provisioning, not the initial
classification as an NPA.

RS- YR Roid % (RBI) & fe=nfAe=ll & 3R, YRd # amfifcds dai & forg TR-Funfed ufufa
(NPA) & U9 I Famd IRUT fdsed (b) # &1 775 81 T NPA T URIUf €, SMHaR W TH Bl a1
313, fores foe rafe 501 & Tafe o geres a1 suret &1 YT 90 R & if¥res &t srafy & fare sifaca T8t
811 3 YR ) IR, S 3ffargIue/Ade U1 (OD/CC) Tl & forg, ulvymsT ug ? 6 @rar 90 A &
31 Trg e '3t 38T 81 fawed (a) 180 ot &1 IugiT ol B, St fb e 81 Wb S Uee U
uREuf @) 'Su-Ae a1 Gy’ (Rbed ) & w0 8 aiffed o= Jovdr 8, 90-fo arfada foraw Bur o NPA
¥ ¥U § yRMS arifer0r & e AFe, axgfy aFcs 71 Yuiiie ot Jufufa ar srufufa (e d) mmaus
XA T U BRP g, 1 [ NPA & =0 # gRfS Fifeur H|

23.

Answer- (b)

Explanation Statement 1 is correct. The 'Make in India’ initiative was launched in September 2014
with the primary goal of encouraging companies to-manufacture in India and creating a
conducive environment for investment. Statement 2 is correct. The initiative originally focused
on 25 key sectors, spanning manufacturing (like automobiles, chemicals, pharmaceuticals),
services (like IT, tourism), and infrastructure (like ports, railways). Statement 3 is correct.
Improving India's position in the Ease of Doing Business (EoDB) rankings, which measure
regulations that enhance or constrain business activity, has been a central pillar of the 'Make in
India' initiative to make the country a global manufacturing hub. Statement 4 is incorrect. While
the initiative encourages local production and there are specific public procurement policies that
mandate local content for certain products, it does not mandate a minimum level of indigenization
for all products across all sectors manufactured in India. Such blanket mandates could violate
WTO obligations.. Statement 5 is incorrect. The original target of raising the manufacturing
sector's share in GDP to 25% was set to be achieved by 2022 (as per the National Manufacturing
Policy, 2011) and was later implicitly or explicitly carried forward, but not specifically by 2025.
The initiative’s general goal is to substantially increase this share. Therefore, only three facts (I,
2, and 3) are correct.

RS- H 1 Tal 81 ‘A 37 3f3ar ugd Rydar 2014 T & o1 18 At forgent mufies ded dufat & yRd
A fafafor & forw tieafed o 3R AW & T 3rgea AGd ST 47| SYF 2 I8! 81 U8 Usd Ha U 9§
fafmior (SR sifemiaTse, TRH, BHRgfene), Jarsl (S 3Msct, Tded), 3R 3EUaT (S §eE, e )
T thal 25 TR &=t R Hisd B wuT 3 et 81 IR Tafafy & gem o ufasfia aRA ara fafae B ama
I ATIR Gt (EoDB) ¥ #f HRd @t fRUMT F UR BT, < 1 3ffes Rafmior g a1 & g ‘B 9
3STT Ugd &1 TP S WY 8T ¢ HYF 4 TAd g1 BTl Ued RIMHIG IdTE Bl Mdled Bl 8 3R 8
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IdTel & forg g gl sifarf w7 archt Al ardwfe wdie Hifadt €, a8 yrRa & Rffa Wt Samel &
forg waft @t & waexfievur & ua gHau W &t a8 axdl 81 T 3AUE e WTO aiifi@l &
I B GHhd 8| HUF 5 TAd ¢ o ae 3d1g (GDP) & fafmior 8 &t i eR! &1 25% % dgH &1
A 967 2022 T U A & forg Reiia fovar mar ur (g fafafor ifa, 2011 & orgaR) SR a6 & 59
fAfed a1 Ty U T 3 Ser T, dfee IRy = ¥ 2025 T 8| Ugd BT I 196l 39 R eR] &l Bt
G 81 3T, o aF d (1, 2 3R 3) Jel &

24.

Answer- (b)

Explanation- Statement 1 is incorrect. A current account deficit (CAD) means that the value of
the sum of a country's imports of goods and services, plus its net income from abroad (like interest
and dividends), and plus net current transfers (like remittances) is greater than the corresponding
exports. The statement incorrectly exc/udes unilateral transfers and income flows. The current
account is divided into: 1. Trade Balance (Goods), 2. Invisibles (Services, Income, and Transfers).
All these components collectively determine the CAD. Statement 2 is correct. Foreign Portfolio
Investment (FPI) represents passive holdings of financial assets (stocks and bonds) and is indeed
recorded on the capital account of the BOP. FPI is generally considered more volatile or "hot
money" than Foreign Direct Investment (FDI) because FPI can be quickly withdrawn in response
to short-term economic changes or market sentiment, whereas FDI involves establishing lasting
interests and physical assets, making it difficult to reverse quickly.

RS- HYF 1 7Tad ¢ | I1e Q@I 11el (CAD) &1 Haad g fos ot 32 & axgeit oik Jarsft & g & Ted
BT N, WY IS T ITD! Y 3T (S ST 3R ATHTRN), 3R W g A1 gATRYT (S o) Faifera fafa
Y 31 B HYU T ThdRWT SXATRUL 3R 311 FaTe ! Tad dRid ¥ F/yafoiT fdhar mar § | a1 @l fFafafaa
T faUId §: 1. UR Iga (Tg0), 2. 32T (4T, 31T 3R g&iaron) | T gt ges aifgs U I CAD &1
feikur ea 81 Py 2 TE 21 fae=h vidwiferat e (FPI) faxia uReufdt (wie ok se) @) fRfesy
BIfe™ 1 ufaffia #ar § 3R arad § BOP & Ysil W TR &of faa1 Sl 81 FPI &1 o dk R fagzht
Wt F1a=T (FDI) &1 g o Siftrep SifRuR a1 " e T STl ® wifes FPI &1 3feuabiferes 3M1ffes aRkac-t
1 SISR P HIGHT &, SfdTe H Sed! J G109 foram S Wepall &, Wfp FDI # Rt fyd ok +ifdes dufay wifa
BT A EIell 8, Forrd 8 Sfedl & UeieHT Jfehdl g1 ol 8|

25.

Answer- (d)

Explanation- All four components mentioned are key constituents of India's Foreign Exchange
Reserves, which are managed by the Reserve Bank of India (RBI):

1. Foreign Currency Assets (FCAs): These are assets held in foreign currencies (like USD, Euro,
Yen) and are the largest component.

2. Gold Reserves: These are gold holdings.
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3. Special Drawing Rights (SDRs): These are international reserve assets created by the IMF and
allocated to its members.

4. Reserve Position in the IMF (RPIF): This is the portion of the quota that a member country
must provide to the IMF in reserve assets and can be drawn upon by the country at short notice.
All four components are officially reported by the RBI as part of the total Forex Reserves.
- Sfeafad It IR gew URd & fadzh fafm wer & vy s 8, e vevs URda Rod d®
(RBI) §RT fasar &irer &:

1. fad=ft g ui=ufml (FCAs): 3 fad=fh gerst (SR USD, TR, 34) & It 7 aRjufa § iR qad &gt
°CH |

2. WUl WSR: T Wl gifcE™ &

3. faw 3imexon SifIBR (SDRs): A IMF gR1 i SRt smfgra uftwiufta § oiR s9% gawil & sdfed
&1 STt 8

4. IMF ¥ 3Rféra R (RPIF): I8 ®Ic &1 98 oWl & il T 9aw < &1 IMF &1 $fRféa uReufdr o
U FRAT BIdT 8 3R - GRT 3l Yo WR FATar S el |

Tt IR geHl B RBI GRT SMABING IR R Fd et Ga1 HeR & fR & wu & Rard fowar S g

26.

Answer- (b)

Explanation- The contribution of the Agriculture and allied sectors (which includes forestry and
fishing) to India's Gross Domestic Product (GDP) has been steadily declining over the years, a
trend typical of economic development as the share of the industry and services sectors increases.
However, it still remains a significant contributor. In recent years, based on constant prices, the
contribution of the agriculture and allied sector to the total Gross Value Added (GVA)/GDP has
hovered in the range of 15% to 18%. For instance, it was approximately 18.8% in 2020-21 (during
the pandemic) and around 18.3% in 2021-22, and has since stabilized towards the lower end of
this range or slightly below. This figure must be contrasted with its much larger share in
employment (around 45%), which highlights the issue of low productivity and disguised
unemployment in the sector.

ATRT- YR & b IR Id1E (GDP) FH iR Hag & (P it 3iR 7y urer nfird §) &1 aigH
Iuf I TR °E IET 7, o I 3R a1 &3 & fgRGR! 961 & HRU o 9w &1 v fafkiy ughi g1
BT, T8 3nft 1t U Hecayul GrTeFdal s g3 B BT & au &, fRR Il & 3R |, $ 3R Tog &
F1 P JoHd Hed a8 (GVA)/GDP & TN 15% T 18% i a1 # 6T 81 Iareryl & forg, 2020-21 #
(FE™RY & SRI) T8 ATHT 18.8% 3R 2021-22 T THIHT 18.3% T, 3R dd I 39 T & Feat RR &1 3R
1 ST 17 FRR 8 T 81 39 SHiehs Bt g1 ASHIR H SUD! Fal do! [FRERT (TTHT 45%) | & S =i,
S 39 & H HH IATCHAT 3R U5 RIS & e, W UGBTI STadl 7
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27.

Answer- (b)

Explanation- Statement I is correct. PMJDY accounts are eligible for an overdraft facility up to
10,000 for eligible account holders (subject to conditions like satisfactory operation for a specific
period). This facility aims to provide a basic credit mechanism to the poor, which is a key
component of financial inclusion. Statement II is correct. The RuPay Card is India's own domestic
card network, launched by NPCI, which facilitates transactions and is issued to PMJDY account
holders. This is a crucial step towards digital payments and financial inclusion. However,
Statement II does not explain Statement I. The RuPay Card (digital payments) and the Overdraft
facility (credit access) are two separate and distinct features of the PMJDY scheme, both
contributing to financial inclusion, but one is not the reason or explanation for the other. The
overdraft facility is explained by the need for micro-credit, not by the existence of the RuPay
card.

RS- $YF [ 9 81 PMJDY W U WIAURS! & e 210,000 a6 Pt favgive Jiawr & fog ur §
(v fafRry 3afyy & fory Ao es Tarer SRkt =ral & S1efiF7) | 39 Jfaur 1 Iexd RIS &I Udb gard! o o=
T&™ AT 6, S faxiid GHaRE 31 TP TS 9¢h & | FY I T 81 RuPay 1S URA BT U1 TR HTe
Jead 7, o NPCI gRT @ foban 71 §, St e &t Jiae Ue oxdl 8 8IR PMJDY WTAIURG! & SI_Y
foan s B 1 U fEfied Ymam ok foxiia wmmawm @t fio=n & ue Heayuf #en 81 graiies, ou I, $UF 1
Y TS T8} Bl 81 RuPay 18 (f3R¥ea yam) SiR 3fiavgiue gfaer (3501 uga) PMJDY TioHT & &t
et R fafdry fadwartd €, St faciia gaRH & divrer sl 8, Al T g @1 SR I1 Re el 7
SaRSIIE AU I YEH-HU1 DT SMARAGH AT I TN oIl 5, 7 fF RuPay FTe & 3if&id I

28.

Answer- (c)

Explanation- Statement 1 is correct. Public Sector Undertakings (PSUs) historically, and often
currently, dominate the core and strategic sectors like defence, atomic energy, and railways in
India, reflecting the government's strategic control over these essential areas. Statement 2 is
incorrect. The core principle of Public-Private Partnerships (PPPs) is the sharing of risks,
responsibilities, and rewards between the public and private sectors. It is not about transferring
allrisks to the private entity; rather, risks are generally allocated to the party best able to manage
them (e.g., construction risk to the private sector, policy/legal risk to the public sector). Statement
3 is correct. Disinvestment is the action of a government selling or liquidating an asset or
subsidiary. The Indian government's disinvestment policy aims to promote efficiency by
introducing private-sector management practices and to mobilize resources (capital) from the sale
of shares to fund its development and social sector programs. Therefore, only statements 1 and 3

are correct.
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RS- HU 1 & ¢ | AIdoi-ab &7 & IuHH (PSUs) URTRIS FU 9, 3R R acdE H, YR H &, TRHTY]
rolt 3R YAd S G SR U et W BTt €, S 37 31awae &5 IR WHR & YUHITAS FHaar o g=ifd
g1 $YF 2 Tad 7| grdefae-fAen urfierRt (PPPs) &1 0@ Rigia adefAe iR Aol &3 & st s,
el et REPR! Y [13 HAT 31 T8 T Sl &) Foll T &) gxdaid @3 & aR § 781 §;
e, SR BT 3 TR TR 3G &S &1 Sdfed g Sdr § S 37T Gad 3/t ave O Ueed - o 9 gia
8 (IeTeRUT & forg, st &= &1 fmfur shfam, wrdefes & &1 Hifa/srrh sifed) | Sy 3 et ¢ | fafasr fad
Tty o7 T HUT BI 99 T IRTGHTGT HA Bl WBRT HRATS ¢ HRD WHR Bt fafaw Hifd &1 g0
ol & & Ueiee TSii S AR HRab G&IdT B FGTaT o1 3R 30 fAHr 3R WMIS &F & HRIHH! Pl (AY
37 P o AR ) foep! T Fame (Goh) FerT 31 39U, Had HY 1 3R 3 el

29.

Answer- (d)

Explanation- Statements (a), (b), and (c) are correct. India's exchange rate regime is indeed a
'managed float', meaning the exchange rate is primarily market-determined, but the RBI
intervenes to manage excessive volatility, not to fix a specific rate. Statement (d) is incorrect.
While the RBI does use both spot and forward markets for intervention, the primary purpose of
foreign exchange market intervention is to manage the volatility of the exchange rate, not
explicitly to offset a persistent current account deficit (CAD). A CAD is an outcome of
fundamental economic factors (savings-investment gap) and trade imbalances; the RBI's role is
to maintain orderly market conditions, not to directly nullify the effects of the CAD through
market operations.

TAT- HY (a), (b) 3R (c) TS T1 YR 1 7T R g IRdd H 0o 'wefira aftan= €, S srf
2 for faffm ) o7 = u @ IR gr1 RuiRa gt €, dfe RBI St SfRREr &1 ydeq #39 & g
BT BT 8, 7 fob fobdit fafRry 2z i fRR o o ferm)

FYF (d) TTd g1 BTl RBI 8%&Y & ol B1foR 3R arIeT Sl STRY T SUaRT oxa §, faceh fafmg ok
AT &1 Wi 3T g @R @t JIfRRET &1 Udeq o1 €, 7 [ WP T I TaR 91e] @raT g1
(CAD) &t FHTIHO| 1|

CAD Tifaiss 3 SR (Fad-Faw SicRTd) SR SR SRIgeH &1 T TR §; RBI &t it srafeud
IR fRUfaa} Y T91E W1 €, 7 % IR T & A1egd ¥ CAD & U1 o1 e T, BT

30.

Answer- (d)

Explanation- Statement 1 is correct. The Public Distribution System (PDS) is the primary
mechanism for implementing the provisions of the National Food Security Act (NFSA), 2013,
providing subsidized food grains (rice, wheat, coarse grains) to about two-thirds of the country's
population. Statement 2 is correct. The Food Corporation of India (FCI), under the Department
of Food and Public Distribution, is the central nodal agency entrusted with the key functions of

procuring food grains from farmers at Minimum Support Price (MSP), ensuring their safe storage
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(buffer stock), and making them available for distribution under the PDS and other welfare
schemes. Statement 3 is correct. The twin objectives of maintaining the buffer stock are: Food
Security (ensuring food availability throughout the year) and Price Stability (releasing surplus
stock into the open market during inflationary periods or lean seasons to moderate prices). Since
all three statements are correct, the correct option is (d).

HTHT- Y 1 TG1 ¢ el IR0 Juedt (PDS) YT @rel GR& Sififras (NFSA), 2013 & yraei
B AR B BT WD T B, S &R B AT Ql-fagTs Sard & Rardd @ (a9, g, Hiel $1el) e
AT 81 YT 2 & B 1 T 3R Wdwiiep fIaR0r AU & dgd WReH @rer R (FCI) 9S4 A goid!
2 R} framt ¥ =gaw wmda gea (MSP) R Qe T, 3% R HSRUT (FHR Tih) Bl I A
3R I PDS TYUT 30 HeIIUIHRT A3 & dgd fAaRul & T Jueisd S & UgW S I T &1 H 3
TE 1 TR Wi S T/ & QN 3= &: W Y& (W T WY IUAAT GHT3d He1) AR ged Rz
(I BT 3rafe) a1 HHSR TH & SR S B! FAEd B & e Gl ToiR F ARy e IRt &-T) |
i T B TEH €, gAY WEt fadhed (d) &

31.

Answer- (c)

Explanation- Statement (a), (c), and (d) are correct. NBFCs are indeed registered under the
Companies Act and regulated by the RBI. They offer specialized lending (e.g., microfinance,
infrastructure finance) and, unlike banks, they are not part of the payment system and cannot
issue cheques. Statement (b) is incorrect. One of the fundamental differences between an NBFC
and a bank is that NBFCs cannot accept demand deposits (deposits that can be withdrawn by the
customer on demand, like current or savings accounts). They can only accept term deposits (fixed
deposits) for a minimum period of 12 months, and even this is subject to RBI guidelines. Their
inability to accept demand deposits and their exclusion from the payment system are the two
main characteristics that distinguish them from commercial banks.

TBT- B (a), (c), 3R (d) F&! &1 NBFCs arad # Ut 3 am & ded Usiiepd ¢ 3k RBI gR1 fafafia
21 fORI 507 JaTd Y& Bl § (SETER0T b 11T, Y& faw, srawiRa faw) iR, s & fawid, 3 yarar yomett
&1 fowg T2l § 3IR A St 1€t X abll ¥ 1 SU (b) TTerd &1 NBFC 3R § & st Horyd 3kl # | Uep T8
& f NBFCs Ul 511 WieR T8 $% 9l § (AT R TEH gRT Fda o I arel o, S 916, a1 99
W) | 3Bad TAad 12 AEN Bt 3(afy & forg Irafyy 51 (fhers feutiore) TaR & T 8, 3R I8 +t RBI

¥ feenfade & aref §1 AT o WeR B T I Sfeidr 3R Y YUl § 39T IR d & T
IRt € o 3= ey St I SIerT et § |

32.

Answer- (a)

Explanation- Statement I is correct. The License Raj was a system of strict government controls,
permits, and licenses required for setting up or expanding industrial units, which was a major

factor inhibiting growth. The shift to LPG was a response to a severe economic crisis and the
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recognition that these bureaucratic procedures needed to be removed to unleash the potential of
the Indian economy. Statement II is correct. The New Industrial Policy (NIP) of 1991 was the key
policy measure of the liberalization era, and a cornerstone of this policy was the near-total
abolition of the industrial licensing system, retaining it only for a small list of industries for
security and environmental reasons. Statement II explains Statement I. The policy action
described in Statement II (removing licensing) is the direct mechanism used to achieve the goal
described in Statement I (dismantling bureaucratic procedures to boost growth). Hence, the
causal link is strong.

HTT- HY 1 T | A3 ISl NP gH13T b1 RITYAT A1 IR & AT 31a=aes T R FgAu,
R SR TG B U yomett off, St fawr &1 S1fid R aTel U U R dT| LPG H §eard uh iR
3nffes Tebe SR 39 wigal &1 ufafsban &t fob WRAG srfoqawin @1 &HdT Bl ISR B & AT &7 Tpme!
Ufeharail B THT R Bl SARIDHT 81 HUF 11 T8t g1 1991 Ft 75 3itenfires fifa (NIP) Saiesror g7 &1
T i U T, IR 39 A & IS YRR sieifies arsafkim gomedt &1 Ty $d 3= of, 39
Had QR 3R TR HRUT T IR 1 T SISt Tl & 1w a4 a1 a7 1| S 11, U [ B sare
Fal 81 U 11 § aftfa -fifara srars (agaRiT gemn) & 1 # aftfd aea (R & derar 31 & i
TipRE! Ufoharail o THIE HRAT) DY U B & o SUTNT a1 o are Wer 77| 9o, RN Jaef
A &

33.

Answer- (d)

Explanation- Statements (a), (b), and (c) are correct. MSP is announced before the season to guide
farmers, recommended by the CACP, and acts as a floor price to prevent distress sales. Statement
(d) is incorrect. As of now, the Minimum Support Price (MSP) mechanism in India is not legally
binding on private traders or processors. MSP is an assurance from the government that
designated public agencies (like FCI, NAFED) will procure the produce from farmers at the
announced price if the market price falls below it. Private market transactions are generally
governed by market forces, although there have been persistent demands and policy discussions
about making MSP a legally guaranteed price for all buyers.

TBT- B (a); (b), 3R (c) Hel €1 MSP bl &1 Arie @ & o #iqw & uget i fobar St &,
CACP gRT 3= 81T 8, 3R TebeId fat B At $ ol Teb A Hed & =0 H B Bl 3| SUA
(d) Trerd g1 3ndt I, YRT W HaH T Teg (MSP) a3 el samarfal a1 Rl IR ST U & areadre
81 81 MSP TEHR B1 3R | U 31419 & b i ardwife ot (S FCI, NAFED) feart @ 9t
T R I0S W afe 9ok G 399 - R SI1ar g1 o SR e 3 dR W SR & didbd! gRT
TRYd €1d 8, graiitee MSP &) I+ TieR! % fw &l ¥ & MRS Hed 91 & aR § daR Hi) 3R
e == gielt <&t 2
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34.

Answer- (c)

Explanation- Statement I is correct. Increasing the share of non-fossil fuel-based energy,
especially solar, is essential for India's Paris Agreement commitments (Intended Nationally
Determined Contributions - INDCs) and for reducing dependence on imported fossil fuels
(energy security). Statement II is correct. The National Solar Mission (NSM), launched in 2010, is
indeed one of the key policy instruments to promote the large-scale deployment of solar
technologies, thus directly supporting the goal in Statement I. Statement III is incorrect. The
Ujwal DISCOM Assurance Yojana (UDAY) was launched to tackle the financial issues of Power
Distribution Companies (DISCOMs), not to provide financial subsidies to. solar panel
manufacturers. Schemes like the Production Linked Incentive (PLI) scheme for High-Efficiency
Solar PV Modules or the National Green Hydrogen Mission are more relevant to promoting
manufacturing and self-reliance in the solar sector. Only Statement II is correct and explains
Statement I. NSM (Statement II) is the core policy mechanism for promoting solar energy (the
goal in Statement I). Statement III is incorrect and therefore cannot explain Statement I.
RS- Y [ Tt 81 IR-Sflared Seq-3memid SHofl, AR U A IR Foil B RWGR d¢M1, HRd @t IRY
THEId &1 Ufaegarst (3fsd AP wR W AUiRa IeM - INDCs) ®1 G 33 SR Srfd Siared $eH |
FRaT &1 8 A (Sl Gram) & AT sazas §1 Hu 11 el ¢! AP |R Fmre (NSM), & 2010 3 =
fopar T U1, IR § IR WRNfAfeal & 9 90 W uRFATSH B s 34 $ o U Sifard weHl § @ e
8, SUUBR g WY 5 [ & 6T &1 Tl T g1 Y 111 7Tad ¢ | S=ad fewpid TR aieHT1 (UDAY)
! faorelt faaror Sufrt (DISCOMs) & faxfia gei & FAuen & fore 3= fovan man 1, 7 f IR O9a Fmfarsit
! facii afest uem oA & fou| S afdl a1d ¥R PV Hisyd & forg Iare fefas dieare (PLI) AT a1
Tt B BTG v SR e AR 4 A R R e Rer B w3 R ot TR
Fad HY 11 T ¢ 3R HYF L & RS Ha1 g1 NSM (F I1) IR SHoif B 9g1a1 33 & e g A7
F78 (U [ ¥ T&Z) | B 111 7Tofd § 3R STfT Y [ ) SaRaaT 8] R Il 3|

35.

Answer- (d)

Explanation- The Current Account of the Balance of Payments records transactions relating to
current income and expenditure. It has two main sub-heads: Merchandise (Trade in Goods) and
Invisibles. The 'Invisibles' section further comprises:

1. Services: Exports and imports of services (e.g., Software, Shipping, Tourism).

2. Income: Investment income (e.g., interest, dividends, profit) received or paid.

3. Transfers: Current transfers/Unilateral transfers (e.g., Remittances, Gifts).

Evaluation of the statements:

1. Software Services Exports: Correctly categorized under Services (Invisibles).

2. Remittances from NRIs: Correctly categorized under Transfers (Invisibles).
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3. Foreign Direct Investment (FDI) inflows: Incorrect. FDI is a long-term capital flow and is
recorded in the Capital Account, not the Current Account.

4. Interest received on loans extended to foreign countries: Correctly categorized under Income
(Invisibles). Therefore, statements 1, 2, and 4 are correct.

TSIT- YT Yo T dTe] DT =1, 3T 3R 07 Y Feifdd -3 bt RepTs el 81 39 o T -2

g AeTsd (a%gsfl ¥ UR) iR 3Ry | 'Ry’ WS H 3 T &:

1. Jart: Jarsii &1 Fafd SR Smard (S Aivear, fRifth, wefeq) |

2. 3Tg: U 1 YFITH 1 T3 Fa 31T (SR TS, ATHTRI, A1) |

3. EXAIARUT: I EEAARUI/TH R SXATARU (S UWUT, JUER) |

SHYA BT e idhT:

1. HiredwR da1 frafa: Va1t (sewy) & dgd el ¢ 4 FHepd|

2. Sfarft Rl (NRIs) & U9UT: RIARUT (3E) & dgd el o1 J Jiligpd|

3. wae faexft fasr (FDI) warg: 1o | FDI U9 didaiiad Yol UaTg § SR dIe WTd  -Tg1, Sfcsh geit @rd
¥ o {31 STl B

4. fa=h 3= o1 fou U HUN U= U TS 3T (32) & d8d el &1 ¥ aiiiepd | 3UfT, HUF 1, 2 3R 4
SEN

36.

Answer- (a)

Explanation- Statement 1 is correct. If there is a strong capital inflow or a large current account
surplus, the demand for the Rupee increases, which can lead to its excessive appreciation. To
prevent this, the RBI can intervene in the spot market by buying foreign currency (e.g., USD) and
simultaneously selling the Rupee. This action increases the supply of the Rupee and reduces the
supply of the USD, thus moderating the Rupee's appreciation. Statement 2 is incorrect. India
follows a managed float exchange rate system, not a fixed exchange rate system. The RBI's primary
objective is to manage volatility and maintain orderly conditions in the foreign exchange market,
not to maintain a fixed exchange rate band. It allows the exchange rate to be determined by
market forces. Therefore, only statement 1 is correct.

TSAT- HY 1 TE! 21 S Hoigel Yol TaTe a1 Se7 =1 Wiell S gl 7, oY $ud @1 | §¢ ol 8, @
DT A A 8 Tahdl 81 3U Ad & forg, RBI fad=fht 4ot (S} USD) Titedr 3R I & 30l
FUPT Wic T6IR F §EI&T IR Tobdl g1 I8 HRATS ST B YL Y ggrdl 8 3R USD ' 3MYfef Y 6 it
2, ool 0 & ity o1 afd foran STl § | 5 2 7Ted § | YR Weifad @dieT (managed float) faf~ma
X WUTTRAT 1 UTe bl &, 7 fob Teb M fafera <= yomedt @11 faceh fafwa SToR gxaau & RBI &1 uryfie
IR TP /73 AT R §S SHIC a1 e, dfctp SR b1 Teiti AT SR aToiR H safed fRufd 71
TG 8| g fafrg X ) SToIR @1 drebdl gRT Ryiiad 819 @t argafa a1 1 39f, Faa oy 1 98 71
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37.

Answer- (d)

Explanation- The situation described is known as Disguised Unemployment (or hidden
unemployment). It occurs when more people are employed in a sector, such as agriculture, than
are actually required. If some of these workers were removed, the total output would remain
unchanged, meaning their marginal productivity of labour is zero. This is a chronic issue in the
Indian agricultural sector due to fragmented landholdings and lack of non-farm employment
opportunities in rural areas, leading to poverty and low per capita income among farm
households. Seasonal unemployment (option a) is also prevalent in agriculture but is defined by
the lack of work during specific times of the year (e.g., non-sowing/non-harvesting periods).
RS- ftfd fRURY B yeod RIS (a1 ot g3 SRISRY) & &0 & SFT1 oI1dT 8| I8 da §idl. 8 ofd P o
&1 ® IR B IR AT Y o H SR T BriRd Bid ¥ A 378 A $o Afirenl ) ger far Wi, Ot oot
JdTe 3URafidd I8, foreT orf § fh 3% 9w &t Wwid Saurgedar I 81 I8 Wfea yfly Sid 3R wmfior
& & IR-BY AR & SaERT B HH & HRU HRATA $Y & H b R THRAT &, o fvar uRart &
7 RIS SR HH Ul AR 3 Bl ¢ | HIH SIS (et a) +ff Y # waferd g, afd 39 av & ARk
THY (IATERUT & [T, TR-FaTs/TR-Hels BT 3Haf) B TR S ST HH Y GRHINT foar o1 &1

38.

Answer- (b)

Explanation- Statement 1 is incorrect. While the 1991 reforms significantly reduced the role of
PSUs, they did not lead to the total elimination of PSUs in non-strategic sectors. Disinvestment
was a gradual process, and many PSUs continue to operate, though often facing competition. The
shift was one of liberalization and disinvestment, not total elimination. Statement 2 is correct.
The current government policy on Public Sector Enterprises (PSEs) involves the classification of
sectors as strategic and non-strategic. The goal is to retain a minimum, bare presence of PSEs in
strategic sectors (like Atomic Energy, Space, Defence) and to privatize or implement
disinvestment in- non-strategic sectors (like Hospitality, certain manufacturing units). This
approach aimsto minimize the government's presence in non-essential domains. Therefore, only
statement 2 is correct.

RS- FH 1 TTed ¢ 1 gTaie 1991 & JURT 7 PSUs & UfteT & He@yuf & ¥ &1 & faar, dfea 3=
R-UHII® &3 & PSUs & Yot 3@ &1 o -Ta! foan| fafawr ue wfire ufshan o, ok %% PSUSs ufawauf
BT FEAT X Ut T HA1 ORI 7T § | I8 dead SeRIeRuT AR fafyawr &1 ot 7 i guf 39eH &1 A
2 Tl 1 grdviAe &7 & IgH! (PSEs) W aaAM BRI Hifd & &= Y Torifae iR IR-IumIfa® & =u &
Fifpd BT A 81 AT IUHIp &5 (S WA Soft, 37dRed, &M H PSEs &1 A, T10g Iuff
ST T 3R TR-Ivrfere &3 (S snfaw, oo fafmfo semmal) § Fofewo o fafey & an e g1 39
VDIV BT I TR- TGP S H PR &1 SUIRAIT DI HH AT 8| ST, bad DY 2 T8 ¢
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39.

Answer- (d)

Explanation- All four listed initiatives are key components or instruments aimed at promoting
financial inclusion in India: 1. PMJDY: Provides universal access to banking services, including a
basic savings account, for the unbanked. 2. RuPay Card: An indigenous domestic card network
providing affordable debit card services, enhancing access to digital payments, which is a
component of inclusion. 3. UPL: A real-time payment system that has revolutionized digital
transactions, making payments accessible to all via mobile phones, greatly furthering inclusion.
4. Stand Up India Scheme: Provides bank loans between 10 lakh and X1 crore to at least one
Scheduled Caste (SC) or Scheduled Tribe (ST) borrower and at least one woman borrower per
bank branch. By ensuring access to institutional credit for marginalized sections, it is a crucial
financial inclusion initiative. Therefore, all four are correct.

RS- YAHag Tt IR vgd URd o fa<fia THave &1 96Tar 37 & I A UHW g¢h A1 WY HH I 6
1. PMJDY: 3rdds (% U de @I 181 ©) & o T garet sad [Tt Tfed sfs T Jarsit ad araiiie
Ugd UM axdl g1 2. RuPay?b‘Ié: TP Wl NG FHTS Aedd o T fde FHTs Ja1d UeH vl 8, f3ired
Y I Ugd ! 9IdT §, S AR &1 Ud °edh g 3. UPL: U aRdfde IHg YiaH yora form f3fsea
e | wifa o1 & 8, HieTsd BH & Ty ¥ Wl & T YA &) gAY S ©, o™ TH1aRE & 9gd SRt
T T B 1 4. WS 3T AT Qo TP S AT F HH Y HH T YA S (SC) A1 Sfd SHenfd
(ST) IURFdT 3R HH Y HH UHh AR SURBT Bl T10 TRI 3R 21 FRIS F o1 §F BT UM HRl g | BRI
& 91 o foTT HRITNT BT T Ugd YT HRb, g U Heaqu! faciig FHIARH Ugd o | SHferg, 9+t IR wat
gl

40.

Answer- (a)

Explanation- Statement 1 is correct. The WTO is the global international organization dealing
with the rules of trade between nations. Its key functions include administering trade
agreements, acting as a forum for trade negotiations, and handling dispute settlement. Statement
2 is correct. WTO rulings from the Dispute Settlement Body are indeed legally binding on
members. However, the WTO has no enforcement power like a police force or a judicial system.
Enforcement relies on retaliatory trade measures (sanctions) authorized by the WTO, which is
the main way to induce compliance. Statement 3 is incorrect. The WTO's Agreement on
Agriculture (AoA) does not require India to eliminate a// agricultural subsidies. India is a
developing country and is allowed to provide certain subsidies (e.g., input subsidies, certain
domestic support measures, and minimum support prices below a de minimis level of 10% of the
value of production) categorized under the Green Box and Blue Box measures, and also has special
provisions for Public Stockholding for food security. Therefore, only statements 1 and 2 are

correct.
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HTBT- FYF 1 gt 1 WTO Y1 & g AR & el § Fue aren afyje sidRigha ¥ 81 39 vqy
HTT o ATIR JH! BT YR BT, TR d1d! & T Ue 9 & U § S w1 3R faare e &
TUTAT M 81 HU 2 T8 7 | fdare fuer Ferm @ WTO & fofa araad & 9ewdl R S &0 3 STeadRt
B g1 gTaifs, WTO & U Gferdd §at 1 =A1fidh YuTTel! SRt g Uaci Rifad el & | Uda Hia=IeTeTS SR
Iural (ufader) R R a1 8 S WTO gRT $ified 8id €, S SuTe URd a3 &1 T8 bl g1 H3 3
Tad g1 WTO & HfY Tusia (AoA) & U URA &1 T2/ 5N ISt TaG o ST Sazgendl 6l g1 HRd
T ATl 421 & 3R S8 $© HieHa! (ISR & 1Y, 37YC Afohs!, $& IR g0 I, SR Idre a4
F 10% & St A TR I e IHan [ 4e) e &= &t 3l &, S 19 st ofR s afed 3!
& dgd aiifepd fopan a1 B, 3R Wre qRen & fw ardwie Tieeifcdn & o IRy wraym +f §1 gaferg, Sad
HYT 1 3R 2 TEI B

41.

Answer- (a)

Explanation- Statement (a) is incorrect. The New Industrial Policy of 1991 did not completely
abolish industrial licensing for al// sectors. It retained licensing for a small list of strategic,
environmental, and public safety sectors, such as defense products, industrial explosives, and a
few hazardous chemicals, though the list has been pruned over time. Statements (b), (c), and (d)
are correct descriptions of the post-1991 economic reforms and the objectives of the 'Make in
India' initiative and the EoDB framework. The opening up of previously reserved sectors (d) was
a key component of the liberalization.

HRSAT- U (a) 7Tod g1 1991 Bt 73 e Hfa s gefest & e sienfie ozl & g e S gar
81 far| ST e IS, SN faTpled! 3R T TR I oY UMD, TafaR0r iR Jrdoi-e
JReMT & Y U BT YA P o AR B RARR I, glaler 39 Gl B T & 1Y BleT 71 g1 HY
(b), (c) 3R (d) 1991 & FT& & 3Mffes GURT 3R "B 371 S1SAT Ugd auT EoDB I & Ie=4! T Ug! auH g |
Ugd SRI& &1 (d) B! Wl SGRIBRUI BT Udh YHE U |

42.

Answer- (c)

Explanation- Statement (a), (b), and (d) are correct definitions and facts related to NPAs and the
reform process. Statement (c) is incorrect. The Asset Quality Review (AQR) was a regulatory
exercise by the RBI aimed at forcing banks to recognize and disclose the true extent of their NPAs
and make adequate provisions, thereby cleaning up the balance sheets. The AQR did not provide
direct funds for bank recapitalization. Recapitalization (the provision of funds) was a subsequent
action taken by the Government of India (e.g., under the Indradhanush plan) to restore the
capital of PSBs after the AQR exposed the massive shortfall created by the provisioning for NPAs.
RS- FUF (a), (b) 3R (d) NPAs 3R YR Ufsrar I Tafera Tgt uRumomd 3R a2 &1 S (c) Tad 2
gfyufxr orasr aHiem (AQR) RBI RT Ue fAATHS SART U1 SRy 3e=T dab! &l 37 NPAs &1 aRdfdd
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1 B! UgaA 3R AR HRA qUT TaTed WU TR & T AoieR AT T, o ol Xfte 9 81 9o |
AQR 7 §% gAdciiaxt & fou WY o wer Y foram TIgsiaRur (47 &1 Urae™) HRd IRBR gRT AQR
ERT NPAs & UIGUH & HRU 30T YR HH DI ISR FRA & d1G PSBs FT Yol DI TgTd Bl & ol B1 715
TH 91 &1 HRaATs T (ISTER0 & AT, SEeY T & ) |

43.

Answer- (d)

Explanation- Statement 1 is correct. PM Gati Shakti is indeed a digital platform that brings
together 16 Ministries (like Railways, Roadways, Ports, Telecom) for integrated planning and
synchronized project implementation. Statement 2 is incorrect. The plan focuses on multi-modal
connectivity, encompassing roads, railways, ports, waterways, and airports (at least five modes),
to reduce fragmentation and optimize logistics. The use of "only three modes" is incorrect.
Statement 3 is correct. A primary objective is to significantly reduce high logistics costs in India
by enabling seamless connectivity and efficient movement of goods and people. Statement 4 is
correct. The platform utilizes advanced geospatial technology, including satellite imagery and 3D
modeling, to provide a single, comprehensive view of the entire national infrastructure landscape

for better decision-making. Therefore, statements 1, 3, and 4 are correct.

RS- HY 1 Tgt 81 PM 7ifa Wfed araa & ua f3forea wa 8 St waied Raiom iR wwaiferes aRarer
FHrafag- & T 16 Hraal (SR Yd, IS AN, §eTe,; GRUDR) & U W1y 11 § | HU 2 7ad o | T8 IioHT
g-Tlsd FAfaefadl R Hixd 8, O T, Y, Sexel, STAHN 3R gaTs i3l (FH I HH Urd AIS) &l
e fopar e 8, anfds s Y o fobam ST b S1R diToiiea™ Y S ierd fhal o 9 | "$ad di Als”
HT ITANT T &1 B 3 &l |1 U UTUfie I Wael HAfaefad! 3R awgaft auT aiTl &1 HRIa SaToig! &
el R YRA H 3 AMMREa AR Bl HedqUl U J &1 HRA1 8| YU 4 Tgt g1 T8 T s Al a7
& fere AUl AT SfaER=T URERA I Ueb Tehel, TATUD VDIV UG P o o7 JuTE FHERY 3R 3D ATSfefT
I I Y-TAAP qohieh BT STINT BT |1 FRY, FUF 1, 3 3R 4 TS &

44.

Answer- (b)

Explanation- The International Monetary Fund (IMF) was established to foster global monetary
cooperation, secure financial stability, facilitate international trade, promote high employment
and sustainable economic growth, and reduce poverty around the world. Its core function is to
provide financial assistance (loans) to countries facing balance of payments problems and to
monitor the global financial system. Option (a) describes the function of the World
Bank/International Bank for Reconstruction and Development (IBRD). Option (c) describes the
function of the World Trade Organization (WTO).

R~ HRIPTT Y1 1 (IMF) &1 R0 3 Hifesw wgai o1 dga1 &, faxia R &1 Rfad 3,
SRR ATIR B! YIS FM, I AR 3R Fad Mffes e o1 ggrar a7 ok gfhar R § st &1
FH PR P o B 18 R 3BT T B YA Sqor B JHITST BT FHAT BR I8 o B faxg geraar
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(3BUT) e AT 3R dfye facia yumelt 31 R &1 31 [aded (a) fay do/siaRigha gafimon ok faer
d% (IBRD) & &1 &1 quH &Rl g1 fawed (c) fay SR W64 (WTO) & S &1 aui FHRdl g

45.

Answer- (a)

Explanation- Statement I is correct. A mixed economy combines features of both capitalism
(private sector and price mechanism) and socialism (public sector, planning, and state
intervention). India's economy is defined by this dual guidance. Statement II is correct. The
presence of the government (state) in critical sectors like defense, health, and education, often
through PSUs or subsidized social programs, is the practical demonstration of the social welfare
component of a mixed economy, which guides the market mechanism (Statement I) towards non-
profit goals in these areas. Thus, the specific examples of state intervention in Statement II
illustrate and provide the rationale for the generalized characteristic of India's mixed economy
described in Statement I. Therefore, Statement II correctly explains Statement I.

RS- HU 1 G181 T fAfda srfeqawt Yshtare (Fsht &5 3R geur df) 3R THTStare (ArdwiAd &, fAarem
3R T gWAY) ST Bt fawarstt & Siedt 81 YR 31 srfogawt 39 qledt ArfexH grRT uRyIitd 81 %y 11
TS 31 &M, Wy 3R e S Aeayl &3 § WHR () B! IJuffd, SRR PSUs a1 Ramadt arfors
S b HIEH W, T i srfeuawy & AT Hedror ges H1 AiagiRG UaRH @, Ol 31 &b # IR-
BRI T Bt 3R FOIR o (FU I) BT ARG HRaT 81 39 YR, HY [1 7 o9 g%ey & Ry ez
Py 1 H aftfd wRa @1 fifa srfcran &t T fARivar o1 auifd § ofk SHeT 0 UeH $d 81 3R, Ho
I1, % I 1 He! STeAT bl g

46.

Answer- (c)

Explanation- Statement 1 is correct. FDI represents investment with a lasting interest, categorized
as a long-term capital inflow in the Capital Account of the BOP. Statement 2 is correct. The
majority of sectors.in India, including most of the manufacturing sector, permit 100% FDI under
the Automatic Route (no prior government approval required). Statement 3 is correct. As a major
push towards the 'Make in India' initiative, 100% FDI is permitted under the Automatic Route in
all manufacturing sectors, subject to applicable laws and regulations. Statement 4 is incorrect. FDI
is considered a long-term flow, contributing to the establishment of productive assets and
technology transfer. While it does bring foreign currency, its primary impact is on structural
growth and long-term capital, not short-term liquidity, which is more characteristic of FPI.
Statement 5 is correct. FDI is generally considered more stable than FPI because it involves
physical assets and managerial control, making its withdrawal difficult and slow, unlike FPI,

which can be quickly pulled out. Therefore, four facts (1, 2, 3, and 5) are correct.
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RS- $U 1 961 ¢ | FDI T R fgd & i =1 o1 ufafifia axan g, o’ BOP & gwit @& & didwifere
Yol wa18 & U § aifferd faran ofra g1 2 2 et 81 R o siferesi=r &, o fafmtor &= &1 siftrestsr ym
M g, TaIerd ARt & d8d 100% FDI &t oiufd d § (el Jd RBRT SigHieA &1 sazdedl gl ©) |
HUF 3 G B1 AP 3 ST’ UG P 3 A U 9 HgH F T H, A FHAT R et F arefi=, maft
fafeator &= A Taenfera wwf & @@a 100% FDI @t srgafa 81 37 4 Tad ¢ | FDI &1 U dldi1fers Udig
AT ST 8, O SdTeeh URITRRN & RGHT iR Wifies! gxdiarRur 8 divrer <1 31 gTeiite a8 A= gut ardr
8, 3P UTUTHS THIT SIedhIiad dradl IR -Igl, dfeth WRaHIdD bR SR ddeiiad Yon W gl &, S EPI
B! 3w fARwar 81 FUF 5 el g1 FDI &I SR W FPI &1 ga ¥ e fRIR T S § Hifes 3o
i ufr SiR vey Faaur 2nfie gian 8, s STt Meri gited sk it 81 & &, FPI & fawia,
o STedt § s1eR FRopra ST gear g1 39fie, IR 9w (1, 2, 3 3R 5) W8l g

47-

Answer- (b)

Explanation- Treasury Bills (T-Bills) are short-term money market instruments used by the
Government of India (Gol) to meet its temporary funding needs. They are crucial because they
typically mature in less than one year—specifically, they are issued in India for maturities of 91
days, 182 days, or 364 days. This makes statement 2 correct, but statement 1 (long-term) incorrect.
T-Bills are issued solely by the Reserve Bank of India (RBI) on behalf of the Gol. The issuance
happens through a competitive bidding process, not through commercial banks, making
statement 3 incorrect. They are zero-coupon instruments, meaning they are issued at a discount
to their face value and redeemed at par.

HTRT- ¢oR1 fad (A-fad) YR PR (Gol) RT 0T SrUTT foxiTa SRl B T HRA & forg IuanT fby
T I SEIPIfeTd T IT9R SUHU 1 d Hedyul § adifs d 3 IR R U oY ¥ & I99 § uRUS gid
iy ¥9 9, 3T WRa # 91 &1, 182 17, 11 364 a1 31 ufkuean ofafd & forg R v o &1 59
HY 2 Fg1 8, AlebT bY 1 (dHepiierep) TTerel ¢ |

- Baet Gol @1 3R J URAA Rerd % (RBI) gR1 &R 6T Sd 81 38 wfaealf el wfsear & wem §
SR} frar St ], 7 for arfofuess St & mreqw @, o Sy 3 7Terd 81 ol 81 @ SiRI-%U- IUHRY &, forget
3 B o 3 o sifthd Hoo | e W oK} fHU o § 3R o Yed TR YATE o g

48-

Answer- (d)

Explanation- The incorrect statement is (d). The traditional definition of a Public Sector
Enterprise (PSE) often required the government to hold at least a 51% equity stake to maintain
majority ownership. However, the current government policy, particularly under the new
strategic and non-strategic sector classification, no longer mandates the retention of 51% stake
in all PSEs. The policy's focus is on privatization and strategic disinvestment, which involves
reducing the government's stake to below 51% and even transferring management control to

private players (strategic sale), especially in non-strategic sectors. For strategic sectors, the goal
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is to keep only a "bare minimum" presence, but even this does not strictly mean a 51% minimum
in every PSE. Statements (a), (b), and (c) accurately reflect the current official policy of minimum
government presence in strategic sectors and eventual privatization/disinvestment in non-
strategic sectors to improve efficiency and resource allocation. The shift away from the 51%
mandatory stake in all PSUs is a key indicator of the post-1991 liberalization and reform agenda.
RS- 7T HUF (d) B 1 TH oI~ &5 & ITH (PSE) BT IRURSE URHIT & 3R IRBR H! 9gHd WIHd
T & S 7T 1 I FH 51% bt TRt 7o &1 sraasbar gl Ut | gTaiifep, IaaM TRpRY A, faRiy
=Y Y YU SR TR-I0Fdes & ariieexur & e, 3fa Tt PSEs # 51% QR aH1e 3 o1 3ifard
TRl Xt g1 I BT vy Fsitevor SR Yurifae fafaw | 3, Fed WeR 1 fWER o1 51% 3
HH BT 3R Tgi % for Fon faanfsal o yees Fuo gxdaiaRa &A1 (urifae fSsst), WgeR R-Iurfdw
&=t # wnfiye g1 RuFifae & & forg, T Fad Ue "gaaH" IufRufd T €, A 39T Haas I8 e §
% 7d& PSE ¥ 3ifard U ¥ 519% gAaH R 81 & (a), (b), 3R (c) JW0Hifaew &1 § gAaq TReRY
IufRUf SR e qur Tamee aded § R & faw R-urifds asf o sifaw Fohieroy/fafaw @ adam
AAHTR i B TS &1 3 g2iia g1 Wt PSUs # 51% 3ifAard feRieRt § g3 g1 1991 & d1¢ & IR0
3R YR TS H1 U YIE Thdd ¢ |

49-

Answer- (c)

Explanation- The correct answer is (c). In the context of financial services and technology, 'last
mile connectivity' refers to the final segment of the delivery network that connects the primary
service providers (like banks and government schemes) to the end-users, especially those in hard-
to-reach, underserved, or rural locations. For financial inclusion, this goal means extending basic
financial services such as bank accounts, savings, credit, insurance, and pensions to the remotest
rural areas and marginalized populations who were previously excluded from the formal financial
system. Initiatives like PM Jan Dhan Yojana, Business Correspondents (BCs), and the JAM (Jan
Dhan-Aadhaar-Mobile) trinity are designed specifically to overcome this last-mile barrier by
making transactions simpler, accessible, and affordable for the poor. Options (a), (b), and (d)
describe aspects of financial technology and market integration, but they do not capture the core
concept of reaching the most excluded individuals, which is central to the last-mile challenge of
financial inclusion.

RS- Tt IR (c) 2| fah Jareit 3R Wenfie! & e &, 'ane Agd PAfaefad) fdaru Jead & sifqn
WS Pl Halid Bl g ol Urifiies aT Uararsti (S 9 SR WRBRT AreHTd) 1 Sifew-Suanradareli 9 Sl
®, WER 39 A q S gTiH, HH a1 arat a1 wmfor vt €1 fasha waewE & o, su dea o i g %
ST Rt A1l 4 3 @, e, 501, T o S e gt 3 o &Y e g T e
aqTelt STATEY T fARAIRA 1 St Ugel Sfiuies faciia el & amex 1 PM S 4 JioH], S0aErd daraard
(BCs), 3R JAM (S ¢F-3MyR-Ararsd) Tt ot ugd Ry U ¥ A &) Wd, JaH iR et & o
TR SR 39 TRE WIS d ST 1 g PR & fofY FSwe &1 718 & | e (a), (b), 3R (d) foxfa drenfiet
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3R TR UHIHU & Ugqat BT JUH &R &, A d Tad Siethd HAfdad adb Ugd bt Td SHAURUN B g1
U&HaSd g, off <l JHIaRH &1 aRe A1gd g & g e g

50-

Answer- (c)

Explanation- The incorrect statement is (c). Crop productivity in India is highly non-uniform
across different states. Productivity levels are significantly influenced by a variety of non-uniform
factors, including climatic variations, soil quality differences, varying levels of access to irrigation
(only about half of the net cropped area is irrigated), and highly uneven adoption rates of modern
high-yield seed varieties, fertilizers, and farm mechanization. For instance, states in the North-
West (like Punjab and Haryana) generally have much higher per-hectare yields for major crops
than many states in the East or South. Therefore, claiming highly uniform productivity is
factually incorrect. Statements (a), (b), and (d) accurately describe the major challenges facing
the Indian rural economy: the need for non-farm employment (a), the problem of indebtedness
(b), and the issue of post-harvest losses due to poor infrastructure (d).

RS- TTAd B () 81 HRA W Bd Icdrgdrar fafia Ieal # sraaftre d 81 Iarchd & wR faftra
U HRD Y AEAYU! U I THIRAT 8 §, o Stararg fdary, firgt &t o # sicr, Riwg 9% uga &
faftrs TR (I el & BT FHad THT 3T Rifd 8), SR SMfAe I IUS aTal st fhe, IdRap! 3R Hfdy
TRHRT BT SHANE SAM AT B &3 WA g1 IR0 F g, IW-ufld & I39! (S T9d 3R
BRamm & e wad & o ufd 89T SUW STHAR TR Id I1 S0 & 3 Ioa! B gaT | Sgd S gl
21 3N, Safis THH IATGHdT B SIaT HIAT TAHS U J 7T 81 HYU (a), (b), 3R (d) HRdTg oy
SfeTaRYT & T ST aTel! IR Al 1 el &7 9 Ui axd §: TR-P Y ASHIR & AT (a), BURRGT
B AR (b), 3R WIS TR & HRU U Helg & d1G & JHaH BT el (d) |

51-

Answer- (c)

Explanation- The correct answer is (c). 'Stranded assets' is a concept highly relevant to the global
transition towards.a low-carbon economy. It refers to assets, particularly in the fossil fuel sector
(coal mines, oil and gas reserves, conventional power plants), that become economically unviable
or redundant well before the end of their anticipated useful life. This premature devaluation is
typically caused by external, unanticipated factors like stricter climate change policies,
technological shifts (e.g., cheaper renewable energy), or sustained changes in market preferences
(demand shift). In India, this risk is mainly associated with coal-based power generation and
reserves as the country commits to large-scale renewable energy deployment and net-zero
targets. The other options describe operational challenges or underutilized capacity, but 'stranded
assets' specifically implies a permanent, systemic devaluation due to the transition away from the

asset's underlying resource base.
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RST- T8 I () 31 "B gU uRIufvral U w1 dra- arelt srfcawyy ot 3R 3w uRadT ¥ defta ue
SIYRN g | T8 I uRIufal &I Gehfa #ar 7, a9y & 3 oftard $e4 851 (F1ar WaH, dd iR 79 YR,
URURS faorelt Td) H, S I AT ST Sfiad & 3fd I Ugdl a1 i &0 ¥ Seaag™ a1 3HEaad
B9 & | I8 THT 9 Ugd S STHIR IR 16X, SR SR ol 9 sTeraryg Ui o, aa-iia!
aATd (S8, T 318/ i), 1 IR el § FRaR aRads (Wi § seard) & SR gl 81 HRd §, T8
RT3 =Y ¥ HIgar-Rd foowell Sde iR HeR ¥ JST g & wifes 3% o8 9 | 3er™ Sl
IRFATISH SR G- A&l & o ufdeg 81 3 faden uRarem gAifadl a1 H° IUINT &1 T8 &1 61 aui
IR €, AT Y gu uRIURET ARy =0 ¥ Fufd & Sfaf-iRd Ted MR | g UehHUT & HRUN T T,
YU SfaHed &1 arad g1

52-

Answer- (a)

Explanation Statement 1 is correct. The National Multidimensional Poverty Index (MPI) by NITI
Aayog, which is based on the global methodology of Alkire and Foster (AF), measures
simultaneous deprivations across the three equally weighted dimensions of Health, Education,
and Standard of Living. These three dimensions are further broken down into 12 indicators
aligned with the Sustainable Development Goals (SDGs). The indicators include Nutrition, Child
and Adolescent Mortality, Maternal Health, Years of Schooling, School Attendance, Cooking
Fuel, Sanitation, Drinking Water, Electricity, Housing, Assets, and Bank Accounts.

Statement 2 is incorrect. The Tendulkar Committee (2009) did recommend a shift away from the
calorie-based model and broadened the povertyline to include private expenditure on health and
education, along with clothing, footwear, and transport. However, it did not entirely remove
consumption expenditure. Instead, it recommended moving to a poverty line based on a new
reference consumption basket derived from the Mixed Reference Period (MRP) data, which
included the nutritional requirements and the private expenditure on health and education. The
committee's poverty line was still fundamentally based on a consumption basket, unlike the MPI
which is a non-monetary measure of deprivation.

RS- HY 1 W6t g1 I ST gRT AT g TRist gaaid (MPI), S 3chaR 3R BIeR (AF) 3
dfye ugfd TR SMUTRd ©, T, g SR Siad &R & 9 W= w0 § HIia Smaret & U 1y el &
AT 81839 9 Sl B 3 Fad faer dedt (SDGs) & 3y 12 Jdbde! # fquifora fovan man 81 Gardat
A o7, a1t 3R PR 9 R, A e, Tpel e & gy, Tpa H JuiRfd, TS Se, T dl, Tgwrd, fosiel,
31T, FUfy 3R e @1 A ¢

FYF 2 TAd g1 dgAHR AT (2009) 3 Fart-snunfed Ated I g7 o &1 R o o oiR el Y &
HUS!, S, IRaET P Y- WA 3R g w 75t sqg B /it FA & o1 sarues s= R un| g,
T IUHNT T HI T aRE A el gl S god, S9- fafda wet eraftr (MRP) & Se1 9w U& 7%
ey IUHIT A W e Tl 3@ W S b1 Ry o, fores diwor Wit sfragehary $iR W 3R
fRrem o ot oo anfie o) wfAfa @t s X anl ot Wiferes FU § T SuHIT A W et o, S MPI
& fauid §, MPI 341d 1 Ueb IR-Hifsiep U g |
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Answer- (b)

Explanation- Option (b) is correct. The directions state that a single regulated entity's investment
in an AIF scheme cannot exceed 10% of that scheme's corpus.

Option (a) is incorrect as the new directions explicitly impose an individual cap of 10% and a
collective cap of 20% for all REs combined.

Option (c) is incorrect. The revised directions still have provisioning norms, particularly for
exposures greater than 5%, even though they are structured differently.

Option (d) is incorrect The new rules add provisioning requirements related to investments in
subordinated units and do not simplify this process.

AT faed (b) &t 81 S & a1 a1 © T fopft ALF oo & e fafafia Tt o1 fRawr 39 dior
A AR P 10% I 3ifeep 6T 81 Tebar|

fawed (a) Tad § P T A 7 Wy ®u F @t RE & T 10% &t afdamd S 3R 20% &t aifed
e FefRa 31 7 7

fawed (c) Taa 71 Infda A & ot off wraum AFcs €, v =0 § 5% ¥ 4% [y & o, o 8
EREIRICEI U]

fawen (d) Tad 81 T Faw e gzl # aw § Yefla Uiae™ sfaadhdrstt & Siisd § 3R 39 Ufshar
I W TG &11d |

54-

Answer- (d)

Explanation- Statement 1 is correct. The demographic dividend is the economic growth potential
that can result from shifts in a population's age structure, mainly when the share of the working-
age population (15-64 years) is larger than the non-working-age share (children and elderly).
This typically happens following a decline in the Total Fertility Rate (TFR), which reduces the
number of young dependents, thus lowering the overall dependency ratio.

Statement 2 is correct. While India has a large working-age population (the youth bulge), a key
challenge is the quality of its human capital. A significant portion of the youth lack the industry-
relevant skills and vocational training required for modern sectors, leading to a major skill
mismatch and high unemployability, which is a critical policy challenge to realizing the
demographic dividend.

Statement 3 is correct. As India urbanizes and the working-age population moves in search of
employment, migration pressures on urban infrastructure and services will intensify.
Furthermore, while India is currently young, the demographic transition is nearing its end.
Projections indicate that the elderly population (60+ years) will increase substantially post-2050,

necessitating policy planning for an aging society, social security, and health care for the elderly.
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TRT- HY 1 Tl 8| SHURIST AU 98 e fAHRT el § off SHwRe & 31g Wa-T & geard 3
I Bl Tl §, TBI: TS HIHBTON TG T B 10T (15-64 av) FT g1 IR-Brwmel 3G o (S 3R
I7T) & oW 9 98T 81T 51 T8 AR W $d ToiH & (TFR) H fR1aT & 1€ 8l 7, S gaT SMfet &t S
P HH Bl 7, e T Akar srurd &4 8 s 1

FYF 2 Tl g1 TAIfh URA & S g 37 & U J81 MaTe! (aT SUR) §, SHD! A Yont &1 I[ora
TP T I § | aTsfi &1 U Ayl g sy &= & forg saxaes SeiT-urifiie SiRie SR Amedrie
URI&0 9 dfed 7, o T 51 DI dHd 3R I SRISHIRT I GBIl 8, Off SFHIRSID - ATHIRT BT ATHR
B & AT T Hgaqu AfavTd g g

FHYT 3 T B 1 S-S URA BT BRI Bl 381 § AR BB 3 I & AN IR B qaen=l H YA b2
R® T, 1ed gFurd g iR Yarell IR YaR BT <ard oS SN 8% e, geiie YRd adH | gaT
SR 1T WhHUT 3 3 & IR & | STHH I § fb 2050 F 91E I SMETET (60+ TH) H Bt gfg g,
R g TS, AIfoTes QREf 3R ol & W S/ & forg -ifa Aaier &) sraxgewar grf|

55-

Answer- (a)

Explanation- Statement I is correct. Sustainable development (SD) rests on three interconnected
pillars: economic, environmental, and social. The strategy of SD is to ensure that economic
development does not deplete natural resources (environmental protection) and is inclusive
(social equity). Thus, it is a balance of these three elements.

Statement II is correct. The most widely quoted definition of sustainable development comes
from the 1987 Brundtland Commission Report, "Our Common Future", which defined it as
"development that meets the needs of the present without compromising the ability of future
generations to meet their own needs."

Statement II explains Statement I The Brundtland definition inherently emphasizes inter-
generational equity (meeting present needs without compromising future needs), which is the
foundation for balancing environmental protection and social equity with economic progress, as
stated in Statement I. The focus on future generations' ability to meet their needs logically
necessitates environmental protection and prudent resource management today, which is the
balance described in Statement I.

RS- Y I T 81 Id A (SD) dH RER I8 Wl W et 7: enffep, yafawoiia o wrfore |
Tad fapr ot UM a8 gAfd o3 & T onffes e urepfas danedt &) 95 7 &% (Tafaror JReam) @R
Taeh & (AT gfdt) | 39 UHR, T8 7 A1 ddl BT UdeH g

Py I et 81 Tad [AHM & Ja AU U F Igyd URHT 1987 F siecs AT o1 Ruld, "gwrRT Iqrgn
Hfa®", § oS 3, O 39 "faera o Hidsy 3 difedl &1 So- Sl &1 QU $ Y &l § FHSIT [hU
T gdfuT ) SeRal B R BT 8" b = H gRHia

YT 11 $YF I B TR HIT 81 seas TRUTT WHIfaE U ¥ feR-Meha 3fpd (s &t sewal @
TS fPU 491 IdAE B SReal B IR HRAT) W SR It §, o onfdfer v & Iy vafaroig gRem ok
IR Sl B Tdferd a1 SMUR 7, S b e [ H &gl a1 81 yfaw ot difeat &t st sRevdl &1
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IR TR B & R &M Bigd PR & (04 T GAERUNT GR&f 3R fadeyul dured yees & difed U 3
TIRIEHT §, St HY [ H gftfa Tger g

56-

Answer- (a)

Explanation- Assertion (A) is true. The First Five-Year Plan (1951-56) primarily focused on
agriculture and irrigation. The transition to the Second Plan, which was centered on heavy
industry and rapid industrialization, marked a fundamental and widely recognized shift in India's
development strategy—from a primarily agricultural focus to an industrial one, often called the
"Nehru-Mahalanobis Strategy."

Reason (R) is true. The Second Plan was indeed based on the P. C. Mahalanobis Model. This model
prioritized the establishment of industries that produce capital goods (machines to make
machines) to ensure the long-term, self-sustaining growth of the entire economy and to achieve
self-reliance. This focus on heavy industry precisely defines the nature of the "fundamental shift"
mentioned in the Assertion.

Since the Reason accurately explains why the shift to heavy industry (which was fundamental)
occurred—i.e., due to the Mahalanobis model's prioritization of capital goods for self-reliance
and rapid industrialization—Reason (R) is the correct explanation of Assertion (A).

TETT- ARHYUT (A) T {1 Ugeh daadfa doHT (1951-56) T07 T4 q Y 3R Riar R Hiza 0 gt
ISHT, S U ST R ey Sffeinfiesor R dfaa off, § G0 ¥ yRd 1 [ 0T 7 T WMo ok
0% T F I-9d1 U dead & fRifigd fhar- muffie w0 3 $ viey ¥ oiifie Biey 31 ok, 9
R "G -HETAAISH U el Sl & |

PR (R) TEt 21 g A1 aad 8 b, Y. AeTaied Afsd R SmenRd ot 39 Atsd 3 7t srfogawn &
Sdepierd, W-RT e &1 YRET F SR AR e H3 & g geivrd | (A s aret
T=fH) BT IdTed B arel I B RITTHT B YA € HRT SN R T8 GH Digd BT ol AYHUT |
Ifcarad "Mfeie dead” &1 S B I 0 ¥ uRUINT T g

I HRU GF TY | T ¢ 5 YR I 3 3R Fgard (S Aiferes u1) 77 g - 3rfd, srafaRkar ok
g sieiiiesRur 3 T goiia T &t HeTa-iod Hisd &1 UUfHHar & HRUN - BRUT (R) AMBYT (A) BT
e A &

57-

Answer- (c)

Explanation- Statement 1 is correct. The Planning Commission followed a 'top-down' approach,
where central schemes were formulated and funds allocated from the Union level. NITI Aayog
replaced it to act as a 'think tank' and foster cooperative federalism by involving states more
closely in the policy-making process, embodying a 'bottom-up' and 'shared vision' approach.
Statement 2 is correct. The Aspirational Districts Programme (ADP), anchored by NITI Aayog,

focuses on rapidly transforming 112 districts. Its design revolves around Convergence,
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Collaboration, and Competition. Progress is measured against 49 Key Performance Indicators
(KPIs) across five broad sectors (Health & Nutrition, Education, etc.). This continuous monitoring
and ranking exemplify evidence-based planning and outcome measurement.

RS- FYF 1 T 1 AT 3N A T "=E-R' (top-down) EVHI0 &1 Urer a1, STet b ioHTd
TIR BT St off SR T TR Y o 3rrafed e Siar uni ifd i 7 'ie @' & Fu 8§ Bl HrA 3R Il
1 Hifcr-FATor Ufsban # aiftres Mepedr A M PRh HEHRI HYATG D 9¢lal o P (7T gHDT RIF foram, it
Frad-wR ¥ SWR' IR A eB@r &  RE 1 whe ©l

YT 2 T 81 A M gRY e snpielt fora @i H (ADP) &1 @ed 112 fat &t st 9 seemr 7l
T feume SifiRIRor, Jgai SR ufawguf & - goar 81 Wi &1 Ui s &1 (e SR iy,
1T, o) o 49 wHE WeRiA Hdham! (KPIs) & 3% A1a1 91l 8| I8 fFReR R ofk ¥ we@-smutfea
AT 3R URomH A9 &7 IETER0I 5

58-

Answer- (c)

Explanation-

1. Providing guaranteed wage employment to rural households: This is the core objective of
MGNREGA (Mahatma Gandhi National Rural Employment Guarantee Act). (Correct)

2. Offering food grains at highly subsidized prices to the poorest of the poor families: This is the
specific focus of Antyodaya Anna Yojana (AAY), which targets the poorest of the poor
category under the National Food Security Act (NFSA). (Correct)

3. Ensuring financial assistance for urban housing for poor families: This is the main aim of PMAY
(Urban), which provides central assistance to implementing agencies for providing housing
to all eligible urban poor. (Correct)

4. Providing universal basic income to all citizens irrespective of their income level: This concept
(UBI) is an economic proposal and is not a currently implemented, targeted poverty
intervention mentioned in the coverage. (Incorrect)

Thus, only three features are correct.

HTEHT-

1. wrtor oftaRi Bt TREFT AegH AR UG HAT: I8 MGNREGA (FeTeH el AT Arior ISR
MR sifeife) @1 g 3ET & (WE)

2. TS A T aRaRT 1 srcafiie GfRrs arelt Hhdl IR QRIS 1 IAH HAL: U6 SHdied 3 G
(AAY) &1 IS BIoy 8, S AT Wl GR&m SAFH (NFSA) & d8d TR 4 TRig 90t &1 Aférd d=ar
Tl (W)

3. 9 ularl F fore st smary /g faxita weraar gRfda &= a8 PMAY (W69)) &1 T=&1 S84 §,
S qaft o 2redt TS Y ST U B4 & oY eraf-ag TRl Bl el JerrdT UeH BT 71 (g

4, ATl B ITBT A F TR DI R B o ardiife gard ema ye A g8 s@yRon
(UBI) T 3(ie TTd § 3R shavel § Ifeviad g § oraffd, wifard Tiet s%ay 8 21 (7ed)

T TSR, Had aF fdvan 98 7
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59-
Answer- (b)
Explanation- Statement 1 is incorrect. Historically and currently, many South Indian states (like
Kerala and Tamil Nadu) have recorded a higher or more favorable Sex Ratio at birth and overall
sex ratio compared to North Indian states like Punjab and Haryana, which have historically
recorded some of the lowest sex ratios.
Statement 2 is correct. The Dependency Ratio is indeed the ratio of the non-working age
population (typically children aged 0-14 and elderly aged 65+) to the working-age population
(typically 15-64 years). A lower ratio is favorable as it suggests a smaller dependent population
burden per working person.
Statement 3 is correct. As per the Census 2011 data:

o National Literacy Rate: 74.04%

e Urbanization Rate (Percentage of Urban Population): 31.16% Thus, the literacy rate

(74.04%) was significantly higher than the urbanization rate (31.16%).

Therefore, only statements 2 and 3 are correct.
HRSAT- HYF 1 TAd g1 UIRIRIG U T 3R acd H, B3 SRur YRG0 (S IR 3R dfterg) & o
& qug AU iR 9y fgurd uene iR gRamn S W YR Ial &t Ja B e a1 e
SIHA ol fdT T &, Saids IR HRGTd 4! & UAeIRie ¥ 4 $© 99 HH U &of fby T |
FY 2 T8t 21 FlRar srqura araa & Av-swrfiia omg &t smard (3mdR W 0-14 a9 & 9= 3R 65+ T
& qo) 3R Briefie Sy Bt M) (AR W 15-64 a) BT 30U 8| HH SIUN b gidl & b Tg
T Praeiiel safekt TR S SMSIC & A Sigd T Y <l |
YT 3 TG §1 SHIUAT 2011 & 3fihal & SFAR:

o TP HIERAT &X: 74.04%

o TEUMU T (SN SMEGT BT Ufa=d): 31.16% IH TSR, TERAT & (74.04%) B0 &

(31.16%) T P A i

SHfeT, heel B 2 3R 3 9e 8

60-
Answer- (d)
Explanation-
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A. Multidimensional Poverty Index (MPI): Uses the Alkire-Foster method to measure
deprivations across the dimensions of Health, Education, and Standard of Living, which are
broken down into 12 indicators for the national MPI. (Match with 2)

B. Traditional Calorie-Based Poverty Line: These lines (used by earlier committees like the Alagh
Committee) were strictly defined by the minimum required nutritional intake in calories for rural
and urban populations. (Match with 3)

C. Tendulkar Committee Methodology: This method marked a shift by broadening the poverty
line from just calories to include necessary expenditure, most notably incorporating private
expenditure on health and education into the consumption basket. (Match with 1)

D. Headcount Ratio: This is the most common measure of poverty, defined as the number (or
proportion) of the population whose income or consumption level falls below the poverty line.
(Match with 4)

The correct match is A-2, B-3, C-1, D-4.

TSAT-

A. Sg3mari T qEie (MPI): 3/HTd Bl AT & 1T 3fehdR-TIReR Tl T SUTNT el & o @,
T8 SR Siae TR & S A 8, o I8 MPI & g 12 Harap! # fauiiord fosar man g1 (2 3 gAfrd)
B. TRUN® hat-amumfyd T Y@t 3 [t (srary afifa s iz aftifaal grt uam &t s @) o
3R e 3aTet B U PR F Ay YAaH NN0T Y99 gRT gedt I GRHTRG @ 718 off| (3 F gaferd)
C. dgare? Afifd usfa: 39 usfa 7 s Y61 &1 Fae HaAR] I 3 IgIaR HaID FY P MM B &
SR U Jadld 3! fafed foar, foes Jed Swie-ig ©U ¥ IuH Sias) # warea o fRram uR Feit oaa 1
et foar i (1 9 gaferd)

D. ¥S®ISC 3UTd: T8 TRIaT FT1 Yo 3TH T ¢, T I ATl &1 e (A1 3rguTd) & =0 § uRy1ia fasan
ST 8 ) 3 a1 IuiT o7 TR TR @ A i o1 31 (4 ¥ ghfer)

e gAd 8 A-2, B-3, C-1, D-4

61-

Answer- (b)

Explanation-

1. Correct. PMJJBY offers a low-cost, one-year term life insurance cover (currently 32 lakh) that
is renewable annually. This acts as a vital social security safety net for poor households,
preventing a sudden death in the family from becoming a catastrophic event that pushes them
further into poverty.

2. Incorrect. The maximum monthly pension guaranteed under the Atal Pension Yojana (APY)
is ¥5,000, not ¥10,000. The minimum is X1,000.

3. Incorrect. While basic access (Jan Dhan accounts) is a starting point, the core emphasis of

financial inclusion goes beyond banking access to include comprehensive access to credit,
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insurance (PMJJBY/PMSBY), and pensions (APY). The goal is complete financial well-being
and capability, not just account opening.

Correct. Access to formal credit at reasonable rates prevents micro-entrepreneurs from
relying on usurious moneylenders, enabling them to invest in their businesses, grow their

income, and thus effectively escape poverty traps.

Therefore, only two statements (1 and 4) are correct.
HATT-

1.

gt PMJJBY & QT aTell, Ueh AIdl &1 WA siiad §idT HaR (Fd0H § 32 919) UeH ol § ot aiifid
w0 Y TdHuiig g1 8| 98 TRId IRART & i T Ayl Qo & GRET STd & U 8 B Hal
8, o uRaR o S/ Ig &1 U [ARIBRT UeT & I T o Yhdl § off 36 TRIs J 3R Ydhd ol
gl

2. Tad| 3ed U TWoAT (APY) & dgd TRAGd ifipdd Iiiies U= 5,000 €, f& 10,0001 gaH
31,000 &1

3. Tad| el R Ugd (S 61 W) U Yoo fag e, o THIaRM T IRey oIk afd 1 uga ¥ v
SR T, T (PMJJBY/PMSBY) 3R U=M (APY) T SIS Ugd i M BT 8| T8I had Tl
Qe 7Y, sfees ol i<t seamor 3R emar 1

4. 98 3R R R iyl HUI % UgT AISHI-IAMA! B A STt A7 a1 WEHRI R AR 8w
Y Al B, O T 30 sgaamal & fRawr &9, 31Ul 3G g SR 39 YR Uy U J T & oIt &
¥ H GEH B §

3T, Pad & HUF (1 3R 4) TG |

62-

Answer- (a)

Explanation-

1. Correct. Samagra Shiksha Abhiyan is an integrated scheme for school education that
encompasses pre-school, primary, upper primary, secondary, and senior secondary levels. It
unifies the three erstwhile schemes: Sarva Shiksha Abhiyan (SSA), Rashtriya Madhyamik
Shiksha Abhiyan (RMSA), and Teacher Education (TE).

2. Incorrect. While the construction of toilets was a significant initial component, the Swachh
Bharat Mission (SBM), both rural (Grameen) and urban, places a strong emphasis on
behavioral change and usage to sustain the Open Defecation Free (ODF) status and progress
to ODF Plus (solid and liquid waste management). It is not only focused on construction.
SBM-G is a Centrally Sponsored Scheme, but SBM-U is a centrally funded scheme.

3. Incorrect. The National Education Policy (NEP) 2020 advocates for vocational education
integration starting from the Middle School stage (Grade 6), not the primary school level
(Grade 1-5).

4. Incorrect. While initial focus and data reporting often centered on construction numbers, the

SBM's design, monitoring, and subsequent phases (especially SBM Grameen Phase II) are
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explicitly focused on sustainability, behavior change, and holistic sanitation (ODF Plus),
moving beyond mere infrastructure creation.

Therefore, only one statement (1) is correct.

TS~ ATETT-

1. g wwu e sifirar faemerdt Rie & f7Q ueb webiepd o & fored gd-faemmerd, wrufies, = wmyfie,
reafie SR IRy meafie TR M &1 98 &F gdad! arerrsi: Td R st (SSA), g mefis
Rrem 3™ (RMSA), 3R Riefd e (TE) &1 Thale Rl ¢

2. Tad| gTaife rarerdl ST A U6 Asayul IR Ued of, Wass URd fARH (SBM), IrHion 3R et
31, g ¥ 2 g (ODF) fUfd &1 8917 3@ 3R ODF @ (319 3R Rl 39y geier) &t faxm o
IR R & Y AR UREd SR SUAN R SRGR 99 31 8| U 35aer (AT W dbigd 161 | SBM-
G U g YRS Ao g, dfchd SBM-U Ueb g fad Uiftid Iierr g |

3. Taal AP g Fifa (NEP) 2020 wufie faamed ¥R (s 1-5) A 6], dfes weg faemmera =Ru (IS 6)
Y AT RI&T & THIHRUT B JhTed bl 5

4. A gl URMNS & 3R e R s Fafor demnsit w bfad gicht A, SBM &1 f$9re, ARt
3R 91¢ & =Rl (AT Y J SBM IrHi0r TR0T [1) WY U J fRRGT, SageR ufkad ok 0y Wa=sdr
(ODF @) R Hiad €, S paa g e & Hafr I 3m 9gd g

3T, bae T Y (1) Hel 8|

63-

Answer- (c)

Explanation- Statement 1 is correct. AB-PMJAY, the world's largest government-funded health
assurance scheme, provides a cover of X5 lakh per family per year for secondary and tertiary care
hospitalization. The scheme covers up to 3 days of pre-hospitalisation and 15 days of post-
hospitalisation expenses. Statement 2 is incorrect. Eligibility for PMJAY is based on the
deprivation criteria from the Socio-Economic Caste Census (SECC) 2011 data for rural areas and
the occupational categories for urban areas. The scheme covers those who meet the inclusion
criteria/deprivation codes (e.g., households with a deprived status), not the exclusion criteria.
Statement 3 is correct. PM-JAY is a Centrally Sponsored Scheme. The funding ratio is generally
60:40 between the Centre and States, except for North-Eastern States and Himalayan States
(90:10);-and 100% Central funding for Union Territories without Legislature. While the actual
ratio differs by state category, the funding pattern is fixed for each category (e.g., 60:40 for general
states), making it a well-defined Centrally Sponsored Scheme.

WS- HYF 1 TE 81 AB-PMJAY, g1 & Ta8 91 WRBR gRT fad Uitid Wy sy A,
TeANE R Jiad STUTA SRTaTe & Yl & forg ufer ufvar ufar adf 35 @re &1 SR veH w=ddl 81 98 Ao
3Ryare # Helf B1H & Ugd & 3 fa1 SR sreuretret 7 weff 81 & S1g & 15 fai ab & @il Bl R Bl 5| BUA
2 Tad g1 PMJAY & forg umran amfior &=t & forg amnfores-enfifes sifa s=wtorm (SECC) 2011 Ser @
dferaar ST SR e &l & o suTaiies ORI W emeid 1 U ASHT S AN Bl HR Bl § S
TUER AFGS /dfaar @S (SN, Jf97 /&7 ard TRAR) 1 I FRd §, Ugei- AFGs! &I A8t | U 3
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TG 81 PM-JAY U& &g WrEiford e gl SwR-gdf Iai 3R fRmmerdt I=at (90:10) &1 Blea, iR
furHea & fomr Fx Rid ue=l & o 100% FHaia fad dw &1 BISaR, g IR Il & s fad qwor
SUTd 3T IR W 60:40 g1 el IRdiad U Isd 90Tt & AR 7 g &, famt uiwor e yade it
¥ fore Ay 81T & (SR, I Il & T 60:40), S 3 T 3t aRe § uRIT S T o a-rar
gl

64-

Answer- (d)

Explanation-

1. Antyodaya Anna Yojana (AAY): Correct. Provides highly subsidized food grains to the
‘poorest of the poor' households, directly supporting their consumption/food security, which
is a key financial safety net.

2. Pradhan Mantri Awas Yojana (PMAY): Incorrect. Provides assistance for housing
construction. While it improves living standards and is an asset creation/welfare scheme, its
primary function is not a direct, recurring financial or employment safety net in the same
vein as wage employment or consumption subsidy.

3. MGNREGA: Correct. Provides a guaranteed 100 days of wage employment, which is a direct
employment and financial safety net.

4. POSHAN Abhiyaan: Incorrect. Primarily addresses malnutrition through a convergence-
based mission, not a direct financial or employment safety net. Its focus is on health outcomes.

5. Ayushman Bharat (PM-JAY): Correct. Provides a X5 lakh health insurance cover, which is a
critical financial safety net that protects poor families from catastrophic health expenditure
and resultant debt/poverty traps.

Therefore, 1, 3, and 5 are the correct choices.

HTEHT-

1. Siciey 3 AT (AAY): 8 TRisl & Fa e’ uRaR| 3 st Rarad @rers ueH ol 8, 9d
I JUHNT/ATY GR& HT TH Bl 8, S U v faxfta IRem 91 5|

2. UYTEA STaTH ST (PMAY): Tad | e fufor & e Gerrar ver axdt 81 gladie I8 siiad R &
JUR Rl 8 3R T uREufy Ffoy/seoreRt der ], 39! MUt w1 Aegdl SR a1 SUH
TSt & THH U, Madl /37 I7 ISR Ger T el g

3. MGNREGA: §&l1 100 f&f & 3 AR BT RS UG HRa &, Sl U Uel o7 3R /a1 qRef
ST g

4, N1 FRAE: Ted | TR T Y TS SFRO-31e1Rd e & [reqd § U &1 JHILH &Rl 8, 7 fb
TP e faxfiar a1 ASHIR TR et | SHHT &I Ty IR W g

5. MG YRA (PM-JAY): WEl1 35 TR BT WG AT HR UM Bl €, Sl U Hedqu /37T Geer
G777 e il RIS URERT 1 fITRIep Rt e s0g iR URUTHRER™T B0/ & el J aeiiell ¢ |

SO, 1, 3, 3R 5 ¥l fached €|
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Answer- (d)

Explanation- The LPG reforms of 1991 fundamentally changed the course of the Indian economy.

1. Correct. The reforms and subsequent liberalization fueled the growth of the Services sector,
with the IT/ITES boom being a direct and major outcome.

2. Incorrect. One of the major critiques of the LPG reforms is that they led to rising inequalities,
including increased inter-state disparities, as some states (e.g., in the South and West) were
better positioned to benefit from the new economic environment than others.

3. Correct. Liberalization of foreign investment norms (FDI entry) was a key component,
leading to a substantial increase in FDI inflows.

4. Correct. A primary goal of liberalization was to remove the bureaucratic hurdles and controls
associated with the 'License-Permit Raj', freeing private businesses to operate and invest based
on market forces.

5. Incorrect. The WTO was established in 1995, replacing the General Agreement on Tariffs and
Trade (GATT). While the LPG reforms were aligned with the spirit of global integration that
led to WTO, India's accession (as a founding member) to the WTO was a subsequent event
and not a direct outcome ofthe 1991 reforms itself, though it was part of the ongoing global
integration process.

Therefore, 1, 3, and 4 are correct.

RS- 1991 & LPG JURT 3 YR srfoqawt ot famm & fifers U § sed faar|

1. |81 GURY 3R §1¢ $ IGRBRU A a1 & & b9 &) gorar faan, s Y/ ey I te
Te 3R T TRomy 7|

2. TEdl LPG GURI &1 Uq@ SMcra1sii # § U 48 ¢ & 351 dgal SRAdrsi o o faar, forad oferR-
ST AT | gfg off it B, i oo oy (S8 <férr ok ufdw §) gIRi Bt o A Y enffes
AT J ATH I3 & e dgar Rufa o 9|

3. W@ fae=h o gFes! (FDI WasT) &1 3eRI$RUI U WM g T, foret FDI WaTe # substantial 3f&
L

4. T8 ISR &1 U WHe e 'Aga-uRfe I I 9 AIaHeme! arensft ok o o e o,
R ol et o) SR &1 didhdl & SMYR R B B 3R 39 o= &t Waar et

5. Tddl WTO & RITAT 1995 # g3 off, fSa 2R% 3R SR R I 98sid (GATT) &1 =i forar i
gTailfes LPG GUR I UHIHRUI B HIGT & 3T & forges SR WTO &1, WTO ¥ HRd &1 7397
(T TRITIH Y& & T H) 1991 F GURI BT Fe7aiomd et o, graiies I8 Ta I AiD TBIdur ufghar
1 g Al

TR, 1, 3, 3R 4 TE &

66-

Answer- (a)
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Explanation- Statement I is correct. Post-1991, India's GDP growth has been disproportionately
driven by the Services sector (especially IT/ITES), which grew faster than the agriculture and
manufacturing sectors, leading to the term 'services-led growth' or "leapfrogging.” Statement II is
correct. The initial liberalization efforts in the 1990s focused heavily on deregulation of industry
and finance, while Agriculture and Manufacturing (especially addressing their structural issues
like land, labour, and low technology adoption) did not receive the same level of concerted, rapid
reform. This differential pace and focus of reforms is the core reason why the Services sector
surged ahead of the other sectors, leading to the phenomenon described in Statement I. Therefore,

Statement II correctly explains Statement I.

HRST- HYT [ T B1 1991 F §1e, YR B St gig Jar & (v S/ mEdLud) grI 3Rd ¥
T T g% @, o Y SR fafafor &=t &t g & oSt ¥ 91, Rl 'Aar-Janferd e @ "sar” s
T 3T B 1 H81 81 1990 & &= § URFUS IGRIBRUT & TN STNT SR ot o Fiomfad w agd
fYF Hied A, safes HY 3R fafutor (R =0 3 yffy, 97 iR &0 WeNfe) TR S 3% WIS
TE! P! TG FHRAT) B! YHAM TR BT, concerted, Aol T YR W 81 g1 GURY &t T8 faves 7fa sk
HIHT 8 T HRUT § fo Jar & 37 & I Y = e an, forg® &u= 1 # aftfa gee g5 3uf,
YT 11 T &1 A HYF I B ARSI Hell 8

67-

Answer- (c)

Explanation- Both statements regarding Infrastructure Investment Trusts (InvITs) are correct.

1. InvITs are structured similarly to mutual funds, although they invest in infrastructure assets
(like roads, power lines, or renewable energy projects) rather than stocks or bonds. They are
indeed established as a trust under the Indian Trusts Act, 1882, and must be registered with
the Securities and Exchange Board of India (SEBI) under the InvIT Regulations, 2014.

2. InvlTs serve as an investment vehicle that pools money from both retail (individual) and
institutional investors (such as banks, pension funds, and insurance companies). This capital
is then used for direct investment in income-generating infrastructure assets, providing a
mechanism for investors to participate in these large-scale projects and earn a return,
primarily through regular distributions.

TSI TIPRETR aveie e (InvITs) & Ty & 1 HuT TET &

1. InvITs B I T3 B8 S JHH gl 2, Al I gfrard 2f2 it wufa # 3w 2 81 5% URdlg
T 3fIfTY, 1882 & d8d oxe & U W WIfd fawa orar § 8iR InvITs fafam, 2014 & dgd YR
wfayfa ik fafia 1 (SEBI) & U Usiged g1 Sifard §1

2. InvITs U a1 areqw & =0 8§ &1f avd € S WY1 (SafwmTa) iR IRITTd fRawre! (S o, I3
T8, 3R §IA1 Hufan) S § 49 Serdl 81 I8 Yol W Sra-ger S arell gfardt e o Jufwal o
o= 1 STt &, Foras R &1 37 g1 uRaiemrsl & 4 o7 3R Fafia faavor & wrerw 9 Red am
1 b TRIepT fHrerel 3 |
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Answer- (c)

Explanation- Assertion (A) is correct. MGNREGA is a 'self-selecting' program. This means that
eligibility is not determined by a specific poverty line or bureaucratic targeting mechanism (like
BPL status) but is available to any rural household whose adult members volunteer for unskilled
manual work. The inherent nature of the work (hard, unskilled manual labour at a set minimum
wage) acts as a self-selection mechanism that primarily attracts only the poor who genuinely need
the income. Reason (R) is false. The fundamental premise of MGNREGA being a self-selecting
scheme is that it is not restricted to BPL households. It is a right-based scheme for any adult
member of a rural household. The requirement is only to volunteer for unskilled manual work.
Since A is true and R is false, the answer is (c).

rET- 3TUHYT (A) TE 81 MGNREGA % "W-90fd’ SRI%HH ¢ | SHHT Haas § b arsfar o fafdry
RIS ¥ A1 AIRRe! aedidu o (o BPL fufe) g1 Fuifa =8t gt 8, afcw /2w 2f ardior ufkar &
TI T Sl P RING P & 1T W1 F 3 31T 8, b o Iuasd g1 P B1 Sfafifed TPpia
(v Ry Tas Aoigst )R BfeH, sipera IRNE 57) T W-a & & T0 § B ! & off T 70§
FHad 3 TRIa! B TS Bl g forg aad & 31 Bt 3Ta=gewal il g1 SRUT (R) 7Terd 81| MGNREGA &
W-TAMT Ao 8H B d SR I8 § % 98 BPL uftart oo Wit &t 81 98 1@ siftieR-smenikd giermn
® S U urior uRaR & /e 90 Gaxg & o g1 SMasadhdr had Gpd ARING B & fog W
3 3 31 5

i A Tl & 3R R e &, THOY S () B
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Answer- (c)

Explanation- he question asks for the incorrect statement. (a) Correct. Census 2011 showed a male
literacy rate of 82.14% and a female literacy rate of 65.46%, indicating a significant gender gap.
(b) Correct. The Southern states have achieved lower fertility and population growth rates earlier
than the Northern states, creating a major regional disparity, as highlighted by the coverage topic.
(c) Incorrect. The period immediately after 2011 marked the peak/plateauing phase of the
demographic dividend. During this time, the proportion of the working-age population was
increasing, and the proportion of the dependent population (children and elderly) was still
relatively low/declining. The dependency ratio actually continued to decline or remained low
post-2011, and the increase due to aging is a long-term projection (post-2041). (d) Correct. The
total population recorded in 2011 was indeed approximately 1.21 billion.

RS- U TAd HU & o IaT 81 (a) [EH | ST0MT 2011 H G T1eRdr @R 82.14% 3R Afgar Trerar
W 65.46% 2, Sl b Hg@yul T 3icR @1 awidt B1 (b) TE I SRl gt 3 I ol O IR T SR
fYeR &) I H Ugd HH TS 3R S gig &R BRI &t 8, R Ue oe1 & 3far Uar gan g, o fb
FHaxS favg gRT IOR fFar a1 81 (c) Edl 2011 & Ra 916 B A SIS aHiR &
TRH/TSRIBRUT TRUT B! IR FRll 81 § SRM, HIHBToN S B TGS BT U §6 IGT AT, 3R A
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TS (= SR Foh) 1 gura onft o steTpd FHH/ac QT ATl SM¥AdT SFUTd aad & 2011 & a1 =T
WY IGT AT FHH IET, 3R I& NS & BRI Jhg Th SrabTiord Haqur (2041 & a1€) g1 (d) Wt 2011 #
3ol B T8 S SO dRad § @t 1.21 fafer ot

70-

Answer- (c)

Explanation- Statement 1 is correct. GFCF is defined as the net increase in an economy's fixed
capital assets, calculated as acquisitions minus disposals over a specific period.

This includes investments in things like buildings, machinery, and other durable assets.
Statement 2 is correct. Gross Capital Formation (GCF) is a broader measure that includes all
capital formation in an economy.

It is comprised of Gross Fixed Capital Formation (GFCF) plus the Change in Stocks (Inventories)
and the Net Acquisition of Valuables.

RS- T 1 T8 8| Gha Yoit FHfor (GFCF) i ot srfema ot wirdt ot uReufrdl # g 9fs & =y
H aRHIa fovar e 3, forgest 7ot v fafke srafd # siftergur # § Aue gere &1 &l 3

9 HoH, FRIFRT SiR o fesprs, uikdufal # fawr wnfte &1

HY 2 &l ¢ | Ghd Yoit (1T (GCF) T aamaes A1y § foras fasedt srfeqawn & Wit ysR & Joit FAafor enfire
A Bl

3o gevel R Yol FA{0T (GFCF) & |-91Y i (3<ic)) H uRad ofR Heuar axgefl &1 Ts SRugy
RUERESEI

71-

Answer- (c)

Explanation- Option (a) is incorrect. While SBM 2.0 focuses on ODF Plus, and 100% ODF India
was achieved in 2019, not since the scheme's inception in 2014. Option (b) is incorrect. The Jal
Jeevan Mission has achieved 14.5 crore 'Har Ghar Jal' connections, which is correct. However,
the 98% rural coverage by 2025 refers to the achievement of these connections, not necessarily
the target. The target is to ensure every rural household has a functional tap connection by 2024.
The 98% figure is an achievement milestone, and the claim that 98% coverage is 'ensured by
2025' is a misinterpretation of the achievement data. The provided data is: "14.5 crore Har Ghar
Jal connections (98% rural 2025)". The statement in option (b) is confusingly worded but factually
inaccurate as 98% is an achievement milestone. Option (c) is correct. Samagra Shiksha 2.0 is the
umbrella scheme for school education and includes the NIPUN Bharat initiative, which focuses
on Foundational Literacy and Numeracy (FLN) by the target year of 2026-27. This is a direct
match with the provided information. Option (d) is incorrect. The PM SHRI schools 2.0 scheme
is for 22,000 schools, but its focus is on transforming them into 'laboratories' for the National
Education Policy (NEP) 2020, providing high-quality, modern, and holistic education, not

primarily on infrastructure development.
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RS- fdFe (a) TAd 31 Safs SBM 2.0 ODF @ W $fad 8, 3R 100% ODF HRd 2014 & IS &t
AT & d1 F el dfedp 2019 H g1 fasan mar o1l faswew (b) e 81 97d Siia fRE 7 14.5 RIS &R
W IA HARM THAAYAD siad (64 &, S Tel g1 BTdifds, 2025 T 98% IV HaAS 4 HAaRMI B
U BT Hefld BT 8, 7 fob AP U ¥ 787 Bl qed 2024 TF YAS ITHUN TR B HAfdS 7d
FHaR AT BT 81 98% BT 3Hidh el Uah IJuasd BT Hd BT TR 7, 3R Ig &1aT fh '2025 T% 98% wHavel
IR frar man &' Suafsr SeT ot TTad SaredT g1 faa T 32T R: "14.5 RIS &R W o HAa=H (98% T
2025)" | fased (b) B HU= YIS T Y Fdd 61 71 § Afe quaetes =9 1 7Terd § ifes 98% Udb Fua/)
a &1 URR g1 fawed (c) T8t 81 I9 Rem 2.0 ha fen & e &9 I § iR 399 NIPUN HRd Ugd
T B, S weg af 2026-27 b HerHd TERdT 3R T I (FLN) R $iad g1 I8 USH B T TR &
1Y U o1 A 31 RApeu (d) Terd 1 PM SHRI %pa 2.0 Tei1 22,000 Toal & R 7, ifeh1 381 e
3 It e fifa (NEP) 2020 % fore 'waiir=mansit & sea g, St 9@ Toraw arel, sy ok a9w R
T a1 8, 7 b g7 &7 g e & e |

72-

Answer- (a)

Explanation- Statement 1 is correct. The HDI is a composite index measuring average
achievement in three basic dimensions of human development: Health (measured by Life
Expectancy at birth), Education (measured by Mean years of schooling for adults and Expected
years of schooling for children), and Standard of Living (measured by GNI per capita (PPP $), not
GDP per capita). However, since the prompt specifies GNI per capita as GDP plus net income
from abroad, the concept is correct in the context of the prompt's coverage, and GNI is the actual
measure used by the UNDP. Thus, the statement is correct in its core assertion about the
components. Statement 2 is incorrect. The HDI measures multi-dimensional development but is
an average measure. A rise in HDI indicates overall improvement in the average life expectancy,
education, and income, but it does not directly or necessarily imply a reduction in income
inequality. A country can have a high HDI along with significant income disparities (high Gini
coefficient). For example, the Inequality-adjusted Human Development Index (IHDI) is used to
capture the loss in-human development due to inequality. The rise in HDI alone does not
guarantee a fall in the Gini coefficient.

RS- H 1 Gt 81 HDI T4 [THT 3 o g Sirami § Siad Iuafsd &1 {10+ Tl U 99y gadi
?: WA (S & JHY STt YR GRT AT ST ), RIe (aan! & fore wpah e & g aef ik s=af &
o Tpett e & srifdrd oY gRT AIGT ST 8), $R Sftad W (U safed GNI (PPP $) §RT A1 SaT ©, 7 i
gfd ey el B Id1E (GDP) gR1)| glaiios, b U Fohal AP IATG (GNP) Pl Fobal TR IAG
(GDP) 3iR fa3=if T g 3 & U A Py ol 8, SaeRon Ui &) savs & o & TET ], 3R GNI (GNP
1 YFe ) UNDP gRT IUdIT a1 S aTa arafdes A1 81 39 TSR, HYF 30 Jd ald § T8t g1 Sy
2 @ g1 HDI §g-3ar! faemg &1 Aradt & Afdd 98 U i A1 ¢ | HDI # i Sita g, fRiar ok
AT F 3T TR T JHY YR BT 3 B &, Al 391 o Srawgs U | g rguriar A w3t (At
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Ul GRT AT ST &) <181 ¢ | fheht <=1 & Hgayul S srmarst (3= f 1[uiier) & A1y 3= HDI 81 Fdh
81 IR0 & o, SrHHar-gurforg uHa fAe™T gaeie (IHDI) &1 SUART SRAFd & HRUI A
o o 81 aTal JHaH &I Udhe & forg fasan Siran g1 haa HDI # gfg A 1unies & fiRmae &t TReT &t it
gl

73-

Answer- (a)

Explanation- Statement 1 is correct. Gross National Income (GNI) is indeed calculated as:GDP
plus Net Factor Income from Abroad (NFIA). NFIA is the difference between the factor income
(wages, profits, interest, rent) received by residents of a country from abroad and the factor
income paid by the country to non-residents.

Statement 2 is incorrect. Remittances are unilateral transfers and are included in the Gross
National Disposable Income (GNDI), not the Net Factor Income from Abroad (NFIA) component
of GNI. NFIA primarily includes factor incomes. Since remittances are high and a major source
of foreign exchange for India, they make India's GNDI significantly higher than its GNI/GDP.
However, since the NFIA for India is typically negative (factor income paid to foreign residents
is usually greater than factor income received by Indian residents), India's GNI is usually lower
than its GDP, not the other way around. The statement incorrectly links high remittances, which
are transfers, to the factor income calculation (NFIA) which determines GNI relative to GDP.
TTRAT- FYF 1 Wl 7| FHdl AP 31 (GNI) F' T0HAT aad H GDP @ [Ie= § U g SRS 31
(NFIA) & =9 & &I St 81 NFIA fft <1 & fRaial gr1 fade & i R i (g, Y, ST,
foran) SR AW GRT ARG B YA B T8 BRb 31T P o1 BT 3R B

HYF 2 7TAd ¢ | U907 (Remittances) TR g&ATaRYI 814 & 3R 3% GNI & NFIA ged  Tal, sfer gopd
APTT wasy S (GNDI) # fie faar St 81 NFIA # 9871 U ¥ SRS 31 M gl 51 I HRd &
forg Do 3= § oiR faeRit gar &1 U T 9id §, d YRd & GNDI & §9a! GNI/GDP &I a1 § HIw!
3 S &1 BTelifp, T HR & 7T NFIA 3 dR R FHRISTS 8idl & (HRdTd FaiRdl gRT Ui HReb
3T 1 Ja # fac=ft el & Jiram &t 18 FRE 3 AR WR SfAF gt §), YRA BT GNI IR W
9% GDP ¥ $H 8id1 &, 7 & 39 fAuid| ug Hy= Uuw, St f &R0 €, & SR 31T AT (NFIA) I
TTeTd cRich § Sitsel § S GDP @ Jrda GNI ! FufRd @t 81

74-

Answer- (b)

Explanation- he Lewis Dual Sector Model (or the two-sector model) is a fundamental model in
development economics by Arthur Lewis. (a) This is incorrect. The model describes the process

of economic development as the transfer of surplus labour from the traditional low-productivity
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subsistence (agricultural) sector to the modern high-productivity (industrial) sector. (b) This is
correct. A core assumption of the Lewis model is the existence of an unlimited supply of labour
in the traditional, subsistence sector where the marginal productivity of labour is zero or
negligible. This surplus labour can be withdrawn without reducing the agricultural output. (c)
This is incorrect. The Lewis model is a model of economic growth and structural change
(quantitative), focusing on the shift of resources, rather than a qualitative model focusing on
indices like HDI. (d) This is incorrect. The model highlights that the growth is initially driven by
capital accumulation in the modern industrial sector, which is financed by the profits generated
by the employment of cheap, surplus labour from the subsistence sector.
RS- Y cleR &F Alsd (T1 -8 Ared) MR 59 gRT fAem rid &1 U Jayd Hied ¢l (a) I8
TTad ¢l 98 Hisw o Aery &1 ufthar &1 URuRe® &W SdTe®mdr aid FHafg (W) &7 ¥ smyfie 3=
JauTgehdr aral (3NEfe) &7 § ARy 949 F s&icRul $ U H afdfd o1 81 (b) I8 TSV 8| IS Hisd 3
T J©T YRV I8 © b URuRe, Fafe & & sw oY arfifira omyfef dicie ©, Sl 91 &) dwid Saresd I
T TTUY g | 37 ALY 41 B HN I Y w4 BT 971 o feran s 9wt 31 (c) T8 Tad 31 qa9 Alsd
e gfg 3R IS URad (AETHD) BT U Hisd §, Sl Gu1eH] & Seard W &M Higd Bl g, 7
& HDI S qaaid! W e Hfad $R1 drdl ONAS Hisd R (d) T8 7Tad ¢ | Alsd 39 a1 R YT STerdl
& T gia g= 7 snyfre shenfire & A doft Wea gr1 S=iferd giedl &, forwep faw diwor Frafe & @ awd,
YW 37 B JASHIR | Il A 3 fban &t g1

75-

Answer- (c)

Explanation- 'Skewflation' is a term coined in the Indian context, particularly in the Economic
Survey. It describes a situation where there is a sharp and persistent price increase in only a few
essential commodities, typically food items (like onions, tomatoes, pulses), while the prices of
most other goods and services; and the general price level (Headline or Core CPI), remain
moderate or stable. (a) This describes Demand-Pull Inflation (generalized price rise). (b) This
describes Cost-Push Inflation (due to imported inflation). (c) This is the correct definition and
primary cause of Skewflation. It is a phenomenon where the inflation is skewed towards a subset
of commodities (mostly food), often due to supply-side bottlenecks, monsoon failures, or short-
term speculation. (d) This describes Built-in Inflation or a classic wage-price spiral.

HTSTN- WU’ T U7 Ted § Sl HRg Geuf &, iy w0 § snfifes gdferor & et man 31 78 o U Rufa
BT qUH Rl ¢ O81 Pad FO TP a3, AR W /Y USRI (SR WIS, THIER, ael) B Hial o aef
3R AR gfS B §, Safh sifiwmir s axgait ofR Tarsif &t Hid, iR I T TR (ISATR a1 HR
widters), Team a1 fRR @ Bl (a) T8 WRI-SId Gerewifa (Im=iied Hed 3fg) &1 9ui el 81 (b) T8
ANTA-SI-1d GEIEBITA (ST GERWIfT & HROT) BT qUH BT 51 (c) T TR BT g1 TRHTST 3R
Ui BRI B | U8 T WY Tl § W8T GRRwifa avgafl & e SUNHE (SIGIR HISiH) 31 3R bl g8 it
8, Sl SRR MMYfef-uer ot qresh, AFYH & Awadr, a1 sfeudifeis sedhdl & HRU Bkt g1 (d) g8 fAffa
FRRGITT U1 U SANeh Holgd]-Hed =5 I qUI BRI B |

B-36, Sector-C, Aliganj, Lucknow Cont. Nos. 9415011892 / 8858209990 Page 50




76-

Answer- (c)

Explanation- Statement 1: Correct The number of Public Sector Banks (PSBs) is currently 12
following the mega-mergers of 2020. They collectively account for approximately 60% of the
total assets in the Indian banking system, maintaining their dominant share.

Statement 2: Incorrect After the merger of HDFC with HDFC Bank in July 2023, the merged
entity became the second largest bank in India by asset size, but it did not surpass the State Bank
of India (SBI), which remains the largest bank by asset size. HDFC Bank (merged entity) became
the largest in terms of market capitalisation.

Statement 3: Correct Co-operative banks, including Urban Co-operative Banks (UCBs) and State
Co-operative Banks (StCBs), operate under dual regulation—banking functions are regulated by
the Reserve Bank of India (RBI), while administrative functions (like incorporation, management,
and audit) are regulated by the Registrar of Co-operative Societies (RCS). The Banking Regulation
(Amendment) Act, 2020, partially amended this by significantly enhancing the RBI's regulatory
powers over co-operative banks (especially UCBs), though the dual structure persists.

AIRST- HUF 1: T61 I8 faeal & a1e arde=e & & s&f (PSBs) 3t T= 12 1 3 UHfed ©U F YR
Sfd yomreht 5t o aRiuRrEl ST T 60% fEwT WA g

FYF 2: TAd JaTs 2023 ¥ HDFC &1 HDFC &% # fada 89 & dlg, I8 URIURT & 3AIHR (asset size) &
feUTE  YRA &1 gORT GG FST 9 51| T8 HRAIY e 9% (SBI) T Mt AT fAper, S uR<ufy & MR
F O H Yo 99T db &1 g3l 81 gTaiifs, HDFG 8% SR UsiahRUl (market capitalisation) & HHA |
RECESIE

FYF 3: Tl 8 WEHR! §& (UCBs) 3R Isd ebR a8 (StCBs) ey faffaw= (dual regulation) &
el §—afdh Taieh wraf & forg URdig Rerd d% (RBI) 3R URINAS SRIf (SR Uoidrur, Teied) & forg
Tepr aftfaal & RrRerR | afdn fafawa (@=iem) siftfemm, 2020, 7 TeHR d@f W RBI @ A
fRTa} B BIB! 8 db dgr, Y 78 gaar 3iifkre 0 ¥ Ifd sl

77-

Answer- (c)

Explanation- The correct statement is (c). NaBFID was established in 2021 under the NaBFID
Act, 2021, primarily to catalyze and facilitate the funding of long-term infrastructure projects in
India. It is intended to bridge the infrastructure funding gap by attracting and mobilizing private
sector capital and other institutional resources. The other options refer to different institutions:
(a) describes the function of NABARD (National Bank for Agriculture and Rural Development),
(b) is a key function of the RBI, and (d) describes the mandate of institutions like SIDBI (Small
Industries Development Bank of India) or MUDRA (Micro Units Development and Refinance
Agency), and the Credit Guarantee Fund Trust for Micro and Small Enterprises (CGTMSE).

NaBFID's role as a DFI is specifically focused on the long gestation periods and large-scale capital
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requirements typical of infrastructure projects, making it a crucial 'new addition' to the DFI
ecosystem.

RS- gl HU () 81 NaBFID &1 2021 H NaBFID 3ififaw, 2021 & d8d, T8 U I YRd H dat 3afey
&I FHTTET erar aRAeHTSH & fIaur & IART SR T S & o Rifud e mar o711 39T Ie=g fAoft
& BT Yol 3R 3T TRITTA AT DI BT 3R ST FHame! old & At & iR & g g1 3=
oy fafte TRl &1 Iwd 3 §: (a) NABARD (ARFd dF BR TiideR U8 ¥Rd Saquiic) & &1 &l
Ui T 8, (b) RBI %1 U&% TG & &, 3R (d) SIDBI (W S8 Sqaudic da 3Tt 2f&ar) at MUDRA
(ATZEH! Yficd Saaudic Us Rpprzag Toidh) S Gl 3R geq 3R oy gl & U Hfge TR s ok
(CGTMSE) & SH1GRT &1 90U &xdl g | NaBFID &1 DFI & %0 & Yffer fativ ¥ ¥ gt giar uRgerrait
B el Ul Sfafy ok 9 YA W Yol savgdmdrstt R Ffxd 8, S 39 DFI uikfufaest o # ue Hgayuf
Tg1 JS1a" & g

78-

Answer- (b)

Explanation- Statement 1 is incorrect. While NHB is the apex DFI for the housing sector, it is no
longer a fully-owned subsidiary of the RBI. The RBI's stake in NHB was transferred to the
Government of India in 2019, making it a fully government-owned institution. Statement 2 is
correct. Micro Units Development and Refinance Agency (MUDRA) was set up primarily to
provide refinance support to banks, MFIs, and NBFCs for lending to micro-enterprises in the
Shishu, Kishor, and Tarun categories. This refinancing mechanism is its core function. Statement
3 is correct. The Export-Import Bank of India (Exim Bank) is the principal financial institution
for coordinating the working of institutions engaged in financing export and import of goods and
services. Its specific mandate under the Exim Bank Act is restricted to financing and facilitating
foreign trade. Thus, only statements 2 and 3 are correct.

TSI FH¥F 1 T9d g1 s NHB /g &3 & i =i DFI &, e I8 3@ RBI &1 guf Wifira areit
e HUt E &1 NHB & RBI @1 R&eRY 2019 & YR TR B! g&iiaid o2 dF 7 off, R og qof
0 Y WHR & WG ITaT G-I &7 74T YU 2 T81 8| Y&H 3HhTs b 3R gAfaa gt (MUDRA) &
TS =0 ¥ Ry, e ok avor A0 & g Igwl &1 B0 ¢ & e d&i, MFIs 3R NBFCs &1 gAfda
TRl USH &R & fod R far mar o1l a8 gAfda 3 59! T &1 81 &Y 3 98! 81 HRdg fFafa-
3T 8% (Exim Bank) a¥gait 3R Iaraft & Fafd $iR mard & o & aft Tersif & smee & 999
¥ fore v faiia SR g1 Exim d% SffFTH & d8d 39! Ak SHie daa fadsht samar & fadivo
3R gfaen a & W 81 59 UPR, had HYF 2 3R 3 &l |1

79-

Answer- (c)

Explanation- Statement 1 is correct. The Tendulkar Committee (2009) recommended poverty
lines for 2011-12 prices as 3816 (rural) and 1,000 (urban). The Rangarajan Committee (2014)
recommended higher lines for the same year as 3972 (rural) and 31,407 (urban). A higher poverty

line automatically leads to a higher estimated Headcount Ratio (29.5% for Rangarajan vs. 21.9%
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for Tendulkar), reflecting the inclusion of more items (like nutritional, educational, and health
components) in the basket compared to Tendulkar's methodology, which was criticized for low
consumption norms. The Rangarajan methodology, focusing on a more robust 'minimum
required consumption expenditure', inherently produced higher threshold values.Statement 2 is
correct. The Current consumption-based poverty line, integrated with NSSO 2023-24 PLFS data,
has the rural poverty line at 1,650 and the urban poverty line at 1,980 (at 2024 prices). This is
consistent with the established trend where urban areas typically have a higher consumption
threshold due to higher costs of living, including expenses on housing, transport, and non-
subsidized services, which are accounted for in the consumption basket used for poverty
estimation. Both statements are accurate as per the provided data.

RS- U 1 Tl 81 dgamR AT (2009) 7 2011-12 Pt S R IR0 & AW 2816 3R e & faw
1,000 ot TRYel X1 6t Ry @t o | SRS Iffd (2014) = 33 9 3 fore 3= diamd, wmdior & forg 2972
3R e & foW 21,407, ot REGIRY &1 T 3= TRIe A1 WIHIAS U ¥ I JHIHG fSHEC U
(dgaax & T 21.9% & GHTaa TRSH & T 29.5%) & 3R o St 8, S dgaar &1 Ugfa &) gaqn o
B H 3R axgait (S v, e 3R Wy edh) B WM B Bl Sl 8, ! HH SUHNT Ards!
& foe Sraiedr &t T8 It =aH aRad ITHNT T WR e & dfad B dTel WRISH HRAYOTE =
WHITa® U F I=F A1 A 3T HYT 2 FE ¢ 1 TdAH SUHIT-3MTRG TRIsT 3, 518 NSSO 2023-24
PLFS 3¢ & 1Y Udhighd fohar T §, Urior TRts a1 &l 21,650 3R et e a1 & 21,980 (2024 Ht
HiAdl W) PR Sl 31 I8 R Ughi & 3FT & 6 et &3 § S TR | I8 I aF1d 3P 59 &
BRUT SUNIT BT AT 3iferep Bielt &, Fores oi1ary, uiRagHt 3R IR-HfoS arelt Jarefl w o v €, o el
F A P o ITART B S arelt IR A<l | 2 far Srar g1 fou MU ST & SgHR S HU I
gl

80-

Answer- (d)

Explanation- The Marginal Cost of Funds based Lending Rate (MCLR) is primarily a mechanism
introduced by the Reserve Bank of India (RBI) to improve the way changes in its policy rates (like
the Repo Rate) are passed on to the actual loan interest rates offered by banks. While controlling
inflation is a key function of the RBI through monetary policy tools, MCLR itself is a framework
for interest rate fixation by commercial banks. Its direct objectives focus on making the lending
rate transparent, fair, and responsive to policy rate changes, not on enabling the RBI to achieve
its inflation targets, which is accomplished via the policy rates themselves.

Option (a) To improve the transmission of policy rates into the lending rates of banks: This is the
primary objective of MCLR. It replaced the Base Rate system because transmission of policy rate
cuts was slow under the previous regime.

Option (b) To ensure availability of bank credit at interest rates which are fair to borrowers as well

as banks: By linking lending rates to the marginal cost of funds, MCLR ensures that the rates
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reflect the current cost of raising funds for the bank, thus being fairer and more transparent to
both parties.

Option (c) To enable banks to become more competitive: With MCLR, banks' lending rates are
directly influenced by their own funding costs, encouraging them to manage costs efficiently and
offer more competitive rates.

RS- AHA HIRE 3i1h HgH 9% dfer ¥ (MCLR) T8 ¥U ¥ YR fied 9% (RBI) gRT Y& fHar
T U T ¢ difer a8 YR fear 51 9 6 Iget ifard RF (S8 YW R) T Sead Sof gRY & o arelt
IRATIH FBUI S RI dP JgaR b ¥ Ugd | GaRwifa o1 Fafid s difees -ifa Suswmon & e I RBI
F1 U6 W H1Y 7, df1 MCLR W4 aifoifus d&f gRT suret or fHufor & fore ue eran 81 59! e
I IYR R ! R, IR 3R ifd R & seaa & ufd SRerh &M 7, 7 f5 RBI &I 3T HaRwbifd
e B I FRA H T ST, S AT R F e & v foan S 3 |

oy (a) T o= &1 bt Bt YR R H TR0 95k §HT: T8 THATASIR BT MUAS I g1 3T 3MUR
R YISl b1 i1 feran ifes el sgaw # fetd <=1 # sl 1 AR e ol

famed (b) IuRBatatt 3R d! gHI & o T S R WR dF HU S IUASIT AT HAT: HUT &= B
et ) Tard anTd § e, THRITASR I8 YA &l 8 f a8 9@ & fod 4 Jem &1 90 antd &
vfafsiferd X, 59 UebR 78 a1 gall b for ifiep e ofR ure=l &l

fawed (c) do! &1 o ufaeudf s & Jem ST THRATEASR & T, S&! &t BT X A D! WY B
faTOr AT | Tuifad Bt €, R 3= ATl &1 purerdigdes Tae e 3R e ufaegelf <X uaH @A
& forg dieaied faban St &1

81-

Answer- (a)

Explanation- Statement 1 is correct. India’s three-stage nuclear power programme is designed to
utilise its vast thorium reserves. The third stage specifically involves the use of Thorium in
Advanced Heavy Water Reactors (AHWRs), enabling a sustainable supply of nuclear fuel for
large-scale electricity generation and marking the culmination of the self-reliance plan.
Statement 2 is incorrect because, while the mission aims for long-term energy security and self-
reliance, the target for complete energy independence from uranium imports has historically been
associated with the 2050s or an unspecified long-term future, not rigidly 2047. Moreover, the
mission's current, realistic goal is to expand nuclear capacity significantly to 22,480 MWe by 2031
and ensure long-term sustainability through the Fast Breeder Reactor (FBR) and AHWR
technologies, not immediate, complete independence by a specific short-term date like 2047. The
mission's focus is on building capacity and closing the fuel cycle, not a rigid, near-term import

cessation goal.

IST- FYF 1 TE 1 URA HT dH-TRUNG WA Soll HIRIHH 0 fawne Raw HeR &1 IUaRT a1 &
forg fewme fovar mar 31 Ry wRor fady =0 ¥ IAd U et Rugesl (AHWRs) & 4ivaq & Iuai 3
T B, S 9 UM WR faorelt Sdred & fou Ty e &t U Rl emgfd ghfya s ok srarfaRar
TioFT @) uRuify & fafgd S SYF 2 Tad § Fifs, gTaiie HRF &1 d67 Sredliad Soll JRem 3R
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STATTHRAT UTed FH_AT &, et 1w T A Yol Seif s &1 d&d UaeiRie 9 ¥ 2050 & &2 a1
TH Y SHdIad Hia § JST 361 6, 7 6 AR 9 F 2047 I 3P ], TRA &1 gaaH, guriard!
6T 2031 9% URHIY] &HAT B 22,480 WNGIE d% deHT 3R WRe ek Ruder (FBR) 991 AHWR

UrRNfifeal & mrery @ fediias R AR &= 8, 7 for 2047 S fodht Ay sreumifas fafd oo i
qut =T U AT | IR &1 e &t fafor 3iR SeH I &) §g a1 W 8

82-

Answer- (b)

Explanation- The statement (b) is correct. The 6X6X6 strategy is a strategic framework adopted
by the World Health Organization (WHO) for combating Malaria. Specifically, it was designed in
the context of the Greater Mekong Subregion (GMS), which includes six countries: Cambodia,
China (Yunnan Province), Lao People's Democratic Republic, Myanmar, Thailand, and Vietnam.
The strategy is built around six key technical components, such as prompt diagnosis, appropriate
treatment, and surveillance, intended to accelerate malaria elimination efforts across these six
countries over a six-year period, with the overarching goal of eliminating all forms of malaria in
the GMS by 2030. The emphasis of the strategy is particularly.on combating artemisinin resistance
which poses a significant threat to global malaria control efforts, necessitating a coordinated
regional approach for its elimination.

ATET- $Y (b) T 21 6X6X6 IV T I0Fifae afer & o Ry T Trea (WHO) gRT #afvar @
e & forw s T 7| Ry U 9, 39 Ye¥ AGI 3ua (GMS) & T # fews fovar man o1, o
BT ST M & Daifear, 9 (FIF Uid), e Giyeq SHbicd Rufsis, |iAR, usds 3R fgam 18
U B8 G-I ddb-1d! g, ol aikd FHeM, Sfad IueR SR AR & smeury ffifa 8, foraer 38w 3
©E R H HaARaT I T Bl B8 e @1 Sfafdl H A B 8, ForenT i wed 2030 T GMS H o
F gt ©O B THE BT 81 3 WHIA BT IR R FU F AT ufekiy ¥ de1 R §, 5 afye
HARAT i gt & T e Heaqul Wi &, s 396 I+eH & o Te Juf~ad & e sravad
GEIEIN

83-

Answer- (b)

Explanation- The correct answer is (b) Cape Town Convention, 2001. The Protection of Interests
in Aircraft Objects Bill, 2025, is specifically aimed at implementing the Cape Town Convention
on International Interests in Mobile Equipment (2001) and its related Protocol on Matters Specific
to Aircraft Equipment. India ratified the Convention in 2008, but the new legislation provides
the domestic legal framework necessary for its effective implementation, particularly concerning
the rights of lessors and financiers to repossess aircraft during an airline's insolvency. This move
is expected to significantly reduce aircraft leasing costs for Indian carriers by providing a

globally-compliant, predictable legal environment.
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RS- el IR (b) HY T3 H=a%H, 2001 §1 fawH avg ¥ feai o1 Tremn i3, 2025, vy &4 § Wiasa
TSR H JHRTTH fodl UR P 189 $a3 (2001) 3R 9 Jefed fawm Supor fafkre vicieia o1
AL IR & Ie-F I AT T 51 YR A 2008 H H-a%F &1 G¥ &1 ff, Al 71 I 39 THTE Hri-ad
& U STaRa® WY B il UG &Rl 6, ARy U ¥ U TIRARA & fearferayd & &R UegaR! 3R

BIEAWR! & A R FHedl HA & HAGRI J Y&fd 31 39 HeH F Ifid TR W AU aig 3R SFHTHT
B TR e BReb YR dTgeh! & g faum hfSh amrd & w1t it oM Y S 21

84-

Answer- (c)

Explanation- Mitathal and Tighrana are significant archaeological sites located in the Bhiwani
district of Haryana. They have long been recognized as important settlements of the Indus Valley
Civilization (Harappan period). Recently, the sites made news because the Haryana State
Government officially declared them as protected archaeological monuments under the state's
archaeological laws. This declaration ensures their preservation and safeguards them from
encroachment and damage, recognizing their historical importance for studying the different
phases of the Harappan culture in the region.

RS- fraryd 3R faerT1 gfamon & g o # fRud Ayl wRidifas W@ €1 37 ds 99a J Ry ardt
AT (ST HId) B! HEAYU! Sl & =0 H H=Ial Ui g1

BT B 8, 3 @ 99 eI H 3TT 57d gRATON I WRPR F I9 & RMANQAD B! & a8 SMABING dR R
$5 RIS RIAT e RS 9id F a1 g8 9o AT sl 3 & & § gou Iwpfa & faftr ==oi
& T P T I UAETRIG Hed P! UgAMd gU, 3 SMThHUT 3R &fd I S iR Wiga fovar o 9 |

85-

Answer- (b)

Explanation- The Fiscal Deficit to GSDP Ratio is the most fundamental indicator used in the Fiscal
Health Index (FHI) to assess a state's financial stability. Fiscal Deficit represents the total
borrowing requirement of the state, and comparing it to the Gross State Domestic Product
(GSDP), which is the size of the state's economy, reveals the relative burden of debt. A lower
ratio indicates greater fiscal discipline and a lower risk to the state’s financial future. Options (a),
(c), and (d) are macroeconomic or national-level indicators and are not typically used to directly
measure a state's budgetary performance.

TET- ISHIYIT g1eT ¥ GSDP 3 urd (Fiscal Deficit to GSDP Ratio) fandit Isd &1 fawiia RRar &1
3T B P oY hepd e S8 (FHI) § IuahT fhar i are Jad Hifers Yobde 81 eI INIa °rer
T B Hol SUR ATl Bl ST &, 3R 3 b Ied T 3TG (GSDP), S fah 37 1 3rfogawr &1
THR &, J T TR TR BN & WUe S BT U Il &1 HH ST 3D AoTb T SR 3R T &
foia wfass & fow &0 Sifew &1 < w1 51 [T (a), (c), 3R (d) U 1E a1 P TR & Hhad
& 3R 7T ITTNT WY I & T Ya=i P AIGA & forg g b Sireft 8 |
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86-

Answer- (c)

Explanation- The Fram2 mission, launched by SpaceX is a private crewed flight to polar orbit
featuring 22 experiments on human health and space sustainability. Among these, the "Mission
MushVroom" experiment aims to grow oyster mushrooms in microgravity for the first time,
providing data on fungi as a nutrient-dense, efficient crop for long-duration missions like those to
Mars. This supports sustainable food systems in space, where traditional agriculture is challenging.
Option (a) is incorrect, as reproductive health studies focus on short-term hormone effects, not
long-term. Option (b) is wrong; the mission's innovation is the first in-space X-ray, not ultrasound.
Option (d) is false; the duration was 3.5 days, insufficient for notable bone density changes.
HTST- WHUHR §RT Al {531 741 Fram? =M, T ot AMaged 3 © S §dia w&f (polar orbit) H §
AR Y OFa WRg qur SidRe fRRar W 22 v wifa €1 399 ¥, "fRE #ed" (‘Mission
MushVroom') TRT &1 A&7 U8l IR Y&H Toaldm ol (microgravity) H ¥U HER=H (oyster mushrooms)
T &, S H1d Si A R & o1 $a@ (fungi) $1 T UV d@l 3 W, FRA HOd & =0 § Sl UgH
HT| T8 faRe o b1 @rey yunferdt &1 IHYT &R 8, S8l URURS BN gAYl 81 fdwed (a) 7Ted B,
Fifh T W 319 S b1fers & ol g g THIE R $igd €1 fawed (b) 7Tad 8; fiee &1
AR Ugel OR SiaRel § T 8, eSS el ey (d) 3 B; 39! 3@ 3.5 o R, o S
3Ry T ufael & g sroaf 31

87-

Answer- (d)

Explanation- Statement 1 is incorrect: The Ottawa Convention, also known as the Anti-Personnel
Mine Ban Treaty, is a binding international agreement, not a non-binding one. Its core purpose
is to prohibit the use, stockpiling, production, and transfer of anti-personnel landmines.
Statement 2 is incorrect: The treaty specifically prohibits anti-personnel landmines. The text
explicitly states that anti-vehicle mines are not banned by the Convention. The Convention's
scope is strictly limited to anti-personnel mines and includes provisions for assisting their victims.
Since both statements contain factual inaccuracies regarding the nature and scope of the treaty,

the correct option is (d).
HRHT- FYF 1 T4 §: Sl F-AYH TP TIHBRY SHRITTI FH1 8, 7 o IR-STASRT | 59T Ie-4 Wl
T TSHET (TRl &) & ITANT, HSRUT, IdTeT 3R FXITARUN WR A AT ¢ | T§ SHD! B R

¥ Wefd TP He@yul a g
HYF 2 Tod §: I8 IfY had UET-UEd dSHR Bl Ufaeiid HRdl 81 UM &1 T8 TR § WY U I Hel

T} % O-fira u1g= (qreA-eh W) Wi gRT wieetia g g

88-

Answer- (c)
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Explanation- The PM E-DRIVE (PM Electric Drive Revolution in Innovative Vehicle
Enhancement) Scheme is overseen by the Ministry of Heavy Industries (MHI). This ministry is
the nodal authority for promoting the domestic manufacturing and adoption of automobiles and
auto components, including electric vehicles.

ReTT- Wuw 3-318a (PM Electric Drive Revolution in Innovative Vehicle Enhancement) ST
YTt FENT HATed (Ministry of Heavy Industries - MHI) & d@@uM § L& &I Ts ¢l I8 HAC
SfieraTse SR el Hags, foFH saifdce are «f =nfia §, & W fafmior oiR oo™ &1 ggrat & & forg
EISSRIRCRUE]

89-

Answer- (b)

Explanation- The Panchayat Advancement Index (PAI) is designed as a multi-domain and multi-
sectoral tool to measure the holistic development of Panchayats towards achieving Localized
Sustainable Development Goals (LSDGs), particularly LSDG-1: No Poverty. For an index aiming
at advancement and evidence-based policymaking, measuring poverty effectively requires a
multi-dimensional approach. Relying solely on scheme registration (a), an absolute count (c), or
fund disbursement (d) provides only a partial picture..Option (b), a combination of income
proxies, ownership of essential assets (e.g., housing, vehicles), and access to basic necessities (e.g.,
electricity, clean cooking fuel), is the most comprehensive method. This approach aligns with the
global Multi-dimensional Poverty Index (MPI) framework, accurately capturing various forms
of deprivation and providing granular data essential for identifying specific developmental gaps
at the grassroots level.

HTRT- Gard 39 Jadbid (PAI) & RIS Jad [deb™ a&di (LSDGs), [’y ¥4 ¥ LSDG-1: T_dt
8T, 1 UTe B b1 =1 H g=rgell o T [dehT bl AU & foly Teh 9g-&5i1T IUBRUT & =0 H {SWrg fban
T 81 FF/T 3R Ae-STRe = Faf R Sid Yasie & fag, R & gurd &1 3 ame 87 9g-mard
TR &) Iz St | | Had ioHT Uil (a), Teb guf Wem (c), a1 A Wfaaror (d) w AR &
Fad 3MfRE THSGRT a1 81 fabed (b), M F AR (S IUHT), AaxaP Juftl & Wi iR @ T
TpM & o 3R ferel St gfard) Qansit a@ uga &1 TUeH, e AUS DT g1 T8 VB s
TG-S TRid] gaoie (MPI) S & 91 TG I 8, Sl ST o e FUl &l ¥l U ¥ =M1 © 3R
T TR W ARy fAeres SidRia @t ugeH & & e Jaxgs ged ST UeH ovdl gl

90-

Answer- (c)

Explanation- The primary implication of high household indebtedness on macroeconomic
stability is that it increases the sensitivity of indebted households to adverse financial shocks.

When inflation rises, the real burden of debt repayment is not reduced significantly, while the
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cost of living increases. Similarly, when interest rates rise, the direct cost of servicing floating-
rate loans increases. Faced with these higher costs, indebted households must sharply cut
spending to meet debt obligations. This simultaneous reduction in consumption spending by a
large segment of the population during an economic downturn amplifies macroeconomic
volatility, making the economy more susceptible to deep and prolonged crises.

RS- I T BURRAAT H1 T 31 RRar | wrufie Ffgar! 7 § & 98 Horra uRkar! & ufagd
fa<ita gea! & Ul Hae-TRNadr Bt 9eTdr 8| 9fd JERWifd Sgdl §, A BU IHMH &1 aRaias a3 gt Sl
®, JafP Siiaq-aro oF artd Ht 9¢ St 31 33 @RE, S9 ST &% 9gal §, ol UalieT-aR aTd Uil ) JfIRAT
DI U ARTT 96 St &1 39 I ARG BT FHAT IR R, BURRG TRI B BT ! BRI R & forg e
# A5 A B D TSt 81 e Hdl b R Sl b Ub 7S R GRT SuHIT o0y H UE Ueb WY Al
AP 3w FRURAT B T Tl &, o oot TTev SIR e Hhe! b Uil e Hdaa=ite gl Sl g

91-

Answer- (b)

Explanation- The Bridge Inventory and Condition Rating System (BICRS) is a mandatory system
launched by the National Highways Authority of India (NHAI). Its primary purpose is to ensure
comprehensive bridge health assessment and inventory management for bridges under NHAI's
jurisdiction, which includes National Highways. This digitized system helps in systematically
collecting and maintaining data on all assets, classifying their condition, and prioritizing
rehabilitation/repair work based on a condition rating scale. This crucial initiative ensures the
structural safety and serviceability of bridges across the network, moving bridge maintenance
from a reactive to a proactive and data-driven approach. The mandatory nature under NHAI
makes option (b) the accurate description.

ARSI~ T8 YOITCA YR IIETT IIeTan] wifires=or (NHALT) §RT R 3 7T U SHTard goneht 81 531 5o
IR NHAI & SR &5 & 3fdiid o aral gail & e e gar wared eaid 3R 3=adl yaes gfyd
HI1 ¢ 1 I8 feforea yumelt Tt SuRrdl | Se1 &1 FafRd ¥U ¥ Td $3 3R 91T 16, 3701 U 1
FHifepd B 3R Teb BeITH ST Thel b SHTUYR R TR B &) UfHepdl o § Heg Bl g1 I8 Heayqyl
Ugd QR Tedd H el ol WREHS JRAT JAET Bl ¢, O gol 3evard U uifshamiia ef¥di § gea
Tfepa 3R SeT-Tanferd eMHIU &) 3R dgd1 81 NHAI & dgd 39t sifHard usfa fawed (b) & 9t st
gl

92-

Answer- (a)

Explanation- The Beijing Declaration and Platform for Action (BPfA) is a globally significant
framework for advancing women's rights and gender equality. It was unanimously adopted at
the Fourth World Conference on Women held in Beijing, China, in 1995. The BPfA is a
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comprehensive global policy agenda that identifies 12 critical areas of concern, ranging from
poverty and health to education, violence against women, and women in power and decision-
making. It established concrete commitments and actions for governments, international
organizations, and civil society to implement. It remains the most progressive blueprint ever for
advancing women's rights, and its anniversary reviews (e.g., Beijing +25) are crucial moments for
assessing global progress. The document marked a turning point in the global commitment to
gender equality, recognizing that women's empowerment is a prerequisite for achieving
sustainable development and poverty eradication. Its continued relevance is underscored by its
use as a benchmark for measuring progress on Sustainable Development Goal 5 (Gender
Equality).

RS- ST N9 3R HRaTs Ha (BPFA) Afigansii & ifISGRT SR oifffes THMaT &1 3 d61- & e T
fay TR W He@yul gfen g1 38 1995 A iRk, F9 & smaifoia @yt fay afgear gwem & sdawmfa  so=m
1 4TI BPfA U e afyjes fifd TisT & ot TRl o Wy & dieh e, wfgerred & faems e, ok ww
3R Fofa a7 # wfgenslt d@, 12 Aeayul fiar & &1 31 Uga F=al o1 3 WPRI, SR WaAr ok
AR IS & T AR H= 8 319 Ufdsgad 3R w1 Riiftd el ug Afearstt & ifieRi &1 off dgH &
forg o/ I @t Jad wfasiid wuaT & s ©, SR SU! aiie JHiem (SR, SifShT +25) df¥ye wf @
ATHT B & [ AUl &01 § | 9 SXd1awl A dffie Taar & fort e ufdegar o ue Heayuf Ars fafed
fohar, T8 A gU b Aigenal &1 Gyl Tad A 3R TR SHa Ui R4 & 7Y U qd <1 &1 efd
faTa @& 5 (diffTes THMET) IR WIfd &Y {199 & e U ST & U B 39% IUANT I 396! FARar Urifiiear
iferd giell 81

93-

Answer- (c)

Explanation- Statement (c) is incorrect because the primary function of the Cu-Phen nanozyme
is to mimic peroxidase (Option b is correct). It catalyzes the production of Reactive Oxygen
Species (ROS), such as hydroxyl radicals (OH), from hydrogen peroxide (H202). These ROS are
toxic and are the key agents used for the nanozyme's antimicrobial activity against pathogens.
Therefore, it deliberately produces harmful reactive oxygen species, directly contradicting the
claim in statement (c). Options (a) and (d) correctly describe its development by CSIR-CLRI and
the validation techniques used.

RS- B (c) Teld & Hife Cu-Phen W13 1 &7 B WHTRIZH (Febed b TE ) B Tebel Bl
21 78 B8 S Wafass (H20-) ¥ ufafrariia siwfier yenfaal (ROS), S gesiayd e (OH)
¥ IATEA B IART Fal 81 T ROS FISRS 81d 8 IR ~A-ronsy ot JemuRieh nfafafyr & foe suam fg
S aTe U SR & | SAIE, T8 SR glMeR® ROS ITH T 8, S B (c) H fbu 7 ad & It
fauia ®1 fawew (a) 3R (d) CSIR-CLRI §RT 34% [AHRT SR IUaNT &1 718 [T deb-iieh! bl Tgt qui s
gl

94-
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Answer- (c)

Explanation- Statement 1 is correct. The Energy Conservation (Amendment) Bill, 2022 explicitly
provides the legal foundation for the CCTS by granting the Central Government the authority to
establish a carbon market.

Statement 2 is also correct. The initial implementation of the CCTS is focused on sectors like
Aluminium, Cement, and Power because they are the primary emitters of greenhouse gases in
India.

RS- FY 1 Tl g1 Soll T (T=Merd) [Ager, 2022 % WBR B BT R RITIT HA BT TSR
IR CCTS & o WP &Y J HI MUR YSH ol g

HUT 2 N IR {1 CCTS 1 IS Brafau Tegrifias, Wie ik sl S & W $fed 8 ifes d wrd
¥ T3y 1t & Ui Iei |

95-

Answer- (b)

Explanation- The correct statement is (b). The India Justice Report 2025, a collaborative effort by
Tata Trusts and civil society organizations like DAKSH and Vidhi Centre, evaluates states' justice
delivery capacity across four pillars—police, prisons, judiciary, and legal aid. It relies solely on
government data to rank states on metrics including human resources, budgets, infrastructure,
workload, and diversity, highlighting gaps like judicial vacancies and prison overcrowding. This
data-driven approach promotes reforms for accessible justice, unlike the narrow focuses in other

options.

- $fear Siked RUlE 2025, 2TeT e ik DAKSH 1 fafy dex ot Rifda St el &1 &
TNt T g, S IR WH—Yfery, S, <arauTfereT iR ST Tera—H I9] & g f3avur &t &
T Rl 8| T8 AHd ST, Foie, el erdl, FRIHR 3R fafqear afed faftm adel w gl &1 36
P & O Paw TWeR) ST R FR il 2, 3R iRy Rida qur St # sure St sia) & IeR
FR 31 I8 ST-TaAId B0 gAY < & fo7w JuRT o1 Sg1aT a1 8, S 3 et & Tabiol Hich I 37erT
gl

96-

Answer- (a)

Explanation- Statement 1 is correct: India became a State Party to the UNESCO World Heritage
Convention after ratifying it in 1977. Statement 2 is incorrect: Nominations are channelled
through the Ministry of Culture, after being placed on the Tentative List, not directly by the ASI
to the Committee. Statement 3 is incorrect: India does have a Mixed Site on the World Heritage
List—Khangchendzonga National Park in Sikkim—which is recognized for both its outstanding
natural features and its cultural significance.

IRHT- HF 1 gl §: HRA A 1977 # 5TF! g A & 91& Gl [y eRIgR SHTHTHI BT UeidR AP §7
T HY 2 e 3 ATHIG- SPpid HATHT & A1 J Jol A1 7, fore SRUTA Gt (Tentative List) & @1

B-36, Sector-C, Aliganj, Lucknow Cont. Nos. 9415011892 / 8858209990 Page 61




ST ], 7 {6 ASI gRT e Wfiifd &1 U= 3 Ted 8: YR & U fay eRTeR et # v ffda v g—Rifdsn
# @S I IR 96! I Tl fawdrstt $iR IRepfae 7@ aHl & forg Aaar U
gl

97-

Answer- (b)

Explanation- Statement (b) best describes the primary focus. UNESCO’s Memory of the World
Programme (MoW) was established in 1992 to prevent the irreversible loss of documentary
heritage—the world’s collective memory. This heritage includes valuable records in various
formats such as manuscripts, books, films, sound recordings, photographs, and oral traditions. The
MoW Register identifies and lists this documentary heritage of global significance and promotes
its preservation and universal accessibility. Options (a) and (c) relate to the'World Heritage and

Intangible Cultural Heritage Conventions, respectively.

RS- HU (b) LS BIHT HT Yo 33T U HRT 8 | Joiwh! BT AN 3HTE g aes WrmH (MoW) g
D Ifed Wid—awdravil faRMad & ORI JHUH & Adb & fau 1992 & Rafud fear mr o1l 39
foRraa & faftd Wl & gegar Reie a8, 99 uiglatuar, e, feed, afy Reiid, iy ofx
HIfE® WRIRE | MoW IR dfYfes Hed P 39 cxdell [aHd &1 UgaH Bl § 3R 34 Galag Bl 6,
TUT TTF TREUN 3R rAHING Uga o! Sgrar <l gl fAdwed (a) 3R (c) U fay fovmad ok snyd aiRepfas
foaRmad sifiral § Wefed g

98-

Answer- (b)

Explanation- The Grand Challenges initiative is primarily launched and supported by the Bill &
Melinda Gates Foundation (BMGF). Started in 2003, this initiative fosters innovation to solve key
health and development problems, especially in low- and middle-income countries. It uses an
open-call process to solicit bold, unconventional ideas from researchers globally, offering seed
grants to test early-stage concepts that could lead to breakthroughs in areas like maternal health,
disease control, and agricultural development. The BMGF drives the core strategy and funding
for the network.

TSI AS Adoo Ugd 07 w4 3 fad ¢S AftisT icq e (BMGF) gRT I iR Affd 81 2003 #
& B TS, T8 U8 ORI ¥ J 7 3R Head 3 arel =0 H T W SR [y quwnsit & g dA &
T FarIR &) Serar T ¥ a8 Hig TRy, I A iR St e S &5 § greerdrsil #t 3R & 9 areht
URTHeb =RU1 1 YRS BT WG B b 7T Mereharall F Aed, STRWRNT <RI &1 3R 3R & fog
TP GaAl-biel Ufshar B JuAN vl §, ford Wi uie (IR 3rer) T od §1 BMGF 39 Sedd &1 T
RO SR BTET I Hrferd Hell ¢ |

99-

Answer- (c)
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Explanation- The SAARC Visa Exemption Scheme (SVES) does not grant visa-free travel to all
citizens or general tourists. It is a limited scheme designed to facilitate official travel for High-
ranking officials, Supreme Court Justices/Judges, Parliamentarians, certain categories of journalists,
business professionals, and other designated dignitaries from SAARC Member States. The goal is
to promote closer regional cooperation and official contact by easing travel restrictions for
persons holding specific positions of responsibility who are contributing to the regional
cooperation agenda.

RSAT- T ST Fe AT (SVES) Tt Ariient a1 Iy wdieent o die-Hod amn &1 3igafa 8t St 2
Tg U i Ao & RO T1eh e =i & = U ifepTia, Hat urarerd & —aranshis, |ide), 9o
AR & THHRY, SATEAETRIS URAGRY, SR 3= AT¥a o= sAfRmal & fow snwRS AT & gfaure- e

T & fore fewmga forar mar 81 59T 3=y &ty wgal tois # aTe ¢ aral fafry et W el safdasl
¥ forg amn wfadel & i o oy &5k TeanT SR SfieIRe Wud &I derdl ol ¢

100-

Answer- (a)

Explanation- The Periyar Tiger Reserve in Kerala is a terrestrial protected area, renowned for its
tiger and elephant population and located inland around a lake and river system. It is not a Marine
Protected Area (MPA). MPAs are designated areas in the ocean or coastal regions where activities
are regulated. Options (b) Bhitarkanika, (c) Malvan Marine, and (d) Coringa are all coastal or
estuarine protected areas in India, recognized as MPAs or having significant marine/coastal

components protected under wildlife laws.

FTRT- HR H IR 7R ot v Wi WRfara & &, S oo arat SR g1t ot srrarcdt & fore ufrg @
3R T it T 1) YUMelt & U SR (inland) R 81 78 U wHE e &7 (MPA) 78 R
MPA 3 &7 8 o 99z a1 adla &5 # 81a & Stef Ardig nfafafeat fafafea 2t §1 fasea (b) Wiare e, (o)
ATera 734, 3R (d) S it YR § 19 a1 G (estuarine) W &5 €, 58 MPA & U # HR=udl
U ¢ I1 g-goid BHAT & ded IRIed gyl Tgl/adld gew g

skskakokokokokk
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	व्याख्या-  कथन 1: सही बड़े विलयों के बाद सार्वजनिक क्षेत्र के बैंकों (PSBs) की संख्या 12 है। वे सामूहिक रूप से भारतीय बैंकिंग प्रणाली की कुल परिसंपत्तियों का लगभग 60% हिस्सा रखते हैं।

