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What is currency manipulation? 

 Currency manipulation happens when governments try to artificially 
tweak the exchange rate to gain an “unfair” advantage in trade. 

 In other words, if China’s central bank buys dollars in the forex market, 
it can artificially weaken the yuan — and Chinese goods will then 
become more affordable (and competitive) in the international market. 

 Some amount of such “intervention” by central banks is allowed to 
reduce wild fluctuations in the exchange rate. But excessive and 
undisclosed interventions are not considered fair. 

 A weaker domestic currency comes in very handy when governments are 
trying to attract foreign demand and boost exports.  

 China’s economic growth has been essentially fuelled by exporting to the 
world. 

How are currencies identified for currency Manipulation list by US 

The US Treasury has established thresholds for the three criteria. 

1. First, a significant bilateral trade surplus with the US is one that is at 
least $20 billion; 

2. Second, a material current account surplus is one that is at least 3% 
of GDP; 

3. Persistent, one-sided intervention reflected in repeated net purchases 
of foreign currency and total at least 2% of an economy’s GDP over a 
year. 

Technically, a country does not need to satisfy all those criteria before the 
United States can label it a currency manipulator.  
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Topic: For Prelims and Mains 

Moon, Mercury may contain more water ice : 
 

Why in News?  According to a new analysis of data from NASA 
spacecraft, Moon, Mercury may contain more water ice than thought. 

About: 

 The potential ice deposits are found in craters near the poles of both 
Moon and Mercury. 

 It raises the possibility that thick ice-rich deposits also exist on the 
Moon. 

 In the past, telescopic observations and orbiting spacecraft have 
found glacier-like ice deposits on Mercury. 

 The poles of Mercury and the Moon are among the coldest places in 
our solar system. 

 Unlike Earth, the spin axes of Mercury and the Moon are oriented 
such that, in their polar regions, the Sun never rises high above 
the horizon. 

 So, these permanently shadowed regions are so cold that any ice 
trapped within them can potentially survive for billions of years. 

 Even, “Messenger” spacecraft imaged these ice deposits earlier. 
 Mercury’s polar deposits to be extensively distributed in both 

Mercury’s north and south polar regions. 
 These deposits appear to be much less patchy than those on the 

Moon, and relatively fresh. 

 These craters form when meteoroids or comets impact the surface. 

 The study used elevation data obtained by ‘Messenger’ and ‘Lunar 
Reconnaissance Orbiter’ (LRO) to measure simple craters on 
Mercury and the Moon. 

 The pole-facing slopes of these craters are slightly shallower than their 
equator-facing slopes. 

 It is concluded that the most probable explanation for these shallower 
craters is the accumulation of previously undetected thick ice deposits 
on both worlds. 
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Facts for Prelims: 

 Mt. Elbrus: 

 Indian Mountaineering Expedition team to climb Mt. Elbrus. 

 Mt. Elbrus is the highest peak in European Continent. 
 It is a dormant volcano in the Caucasus Mountains in Southern 

Russia, near the border with Georgia. 

 

 The National Handloom Day: 

 National Handloom Day was observed on August 7 across the 
country to honour the handloom weavers. 

 Why August 7?  To mark the 1905 Swadeshi movement. It was on 
August 7, 1905 that the formal proclamation of the Swadeshi 
Movement was made in a meeting at the Calcutta Town hall. The 
movement involved boycotting British products and the revival of 
domestic products and production processes. 
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