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Daily Current Affairs – 2019 
(13thJULY) 

Resources: The Hindu /PIB 
Topic: For Prelims and Mains 

Amendments in Insolvency & Bankruptcy Code: IBC 

Why in News?   The Union cabinet has cleared major changes to 
the bankruptcy law that will enforce a strict 330-day timeline for the 
insolvency resolution process. 

What are Insolvency & Bankruptcy? 

Insolvency is not the same as bankruptcy. Insolvency is a state of 
economic distress, whereas bankruptcy is a court order that decides how 
an insolvent debtor will deal with unpaid obligations. That usually involves 
selling assets to pay the creditors and erasing debts that can't be paid. 

About The Insolvency and Bankruptcy Code, 2016 (IBC): 

It is the bankruptcy law of India which seeks to consolidate the existing 
framework by creating a single law for insolvency and bankruptcy.  

The bankruptcy code is a one stop solution for resolving insolvencies which 
previously was a long process that did not offer an economically viable 
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arrangement. The code aims to protect the interests of small investors and 
make the process of doing business less cumbersome. 

•  
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What are new proposed changes? 

ü The bill mandates the deadline for the completion of the resolution 
process within 330 days including all litigations & judicial 
processes. 

ü Voting provision for financial creditors. 
ü The bill states that the resolution plan will be binding on the entire 

stakeholder, including government, to whom a debt is owed. 
ü The financial creditors will get a share of proceeds from the sale of the 

debtor company or its liquidation as per the hierarchy specified in 
IBC. 

ü The Code gives the highest priority to those who have brought interim 
finance to meet the costs of resolution or liquidation, followed by 
dues to workers for the past two years and dues to secured 
creditors in equal priority. 

 

 

 

************ 

Facts for Prelims: 

v HR 1044: 
It is a Bill passed by the US lawmakers aimed at lifting the 
current seven per cent country-cap on issuing Green Cards. 

Key changes proposed: 

• As per the present system, out of the total number of family-based 
immigrant visas to be given by the US in a particular year, the people 
of a country can be given a maximum of seven per cent of such 
visas. The new Bill seeks to increase this seven per cent per-
country limit to 15 per cent. 

• Similarly, it also seeks to eliminate the seven per cent per-
country cap on employment-based immigrant visas. 
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• It also removes an offset that reduced the number of visas for 
individuals from China. 

• The bill also establishes transition rules for employment-based 
visas from FY 2020-22 by reserving a percentage of EB-2 (workers 
with advanced degrees or exceptional ability), EB-3 (skilled and other 
workers) and EB-5 (investors) visas for individuals from other than the 
two countries that get the largest number of such visas. 

• As per another provision of the Bill, not more than 85 per cent of 
the unreserved visas would be allotted to immigrants from any 
single country. 

v NOTAM: 

A notice to airmen is a notice filed with an aviation authority to alert aircraft 
pilots of potential hazards along a flight route or at a location that could 
affect the safety of the flight. 

 
v The 82nd parallel north:  

 
The 82nd parallel north is a circle of latitude that is 
82 degrees north of the Earth's equatorial plane, in the Arctic. It 
passes through the Arctic Ocean and North America. 
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