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Daily Current Affairs – 2019 
(13thJULY) 

Resources: The Hindu /PIB 
Topic: For Prelims and Mains 

U.S. will consider ‘301 probe’ on India, : 

Why in News?  The U.S. will consider a “301 investigation”, a probe 
employed as a precursor to tariffs and other trade measures against a 
country, against India if the trade issues between the two countries are not 
resolved quickly, Deputy U.S. Trade Representative (USTR)  

India finalising data localisation policies could be deal-breaker across the 
board between the two countries. 

Explained: What is India’s stand on data storage? 

• His comments were made at a U.S.-India Strategic Partnership 
Forum (USISPF) event in Washington during a discussion with Susan 
Esserman, a former Deputy USTR in the Clinton Administration. 

• “We believe that we should utilise the full range of trade rules, 
including Section 301, where warranted. And we’re certainly looking 
at these policies and practices that India has engaged in light of that. 
We are doing it in a very deliberate, thoughtful way and trying to 
determine what the best approach is here,”  “And we’ll see where that 
goes. At this point, we’re clearly in the very early stages of our 
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engagement with the new Indian government and we want to see, of 
course, what the willingness is to address the trade issues that we 
have.” 

 Bringing data under the rule of law : 

• Section 301 of the U.S. Trade Act (1974) was also to authorise a 
2017 probe that resulted in tariffs on Chinese exports to the U.S. from 
July 2018. Earlier this week, the USTR announced a 301 probe 
against France on a digital services tax. 

• “We certainly recognise the pivotal role that India plays as a vibrant 
democracy in the region to a free and open Indo-Pacific region and the 
important strategic relationship that our two countries have and in 
everything. 

• A former lawyer and Trump appointee to the U.S.’s trade office, 
was confirmed by the Senate in March 2018. 

• The two countries needed to move beyond the GSP review and take a 
more “comprehensive approach” to the issues between them.  

• The US, in June, cancelled India’s benefits under the Generalized 
System of Preferences (GSP) programme for market access reasons. 
 

• “But it goes well beyond that [GSP] and we have a number of other 
market access issues relating to agricultural and non-agricultural 
products, but also other critical issues and areas involving digital 
trade, services and intellectual property protection enforcement,”  

• A 301 probe, if launched, would be comprehensive. 
• “Just on the IPR issue, this is something that India has been on 

our Priority Watch List that we issued as part of our Special 301 
Process since 1989,”  

• A Special 301 Report is prepared annually by the USTR and is 
different from a 301 investigation. 

 

************ 
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Topic: For Prelims and Mains 

U.S. will consider ‘301 probe’ on India, : 

Why in News? The U.S. will consider a “301 investigation”, a probe 
employed as a precursor to tariffs and other trade measures against a 
country, against India if the trade issues between the two countries are not 
resolved qThe government has no discretion in deciding the quantum of 
support each State gets for disaster relief, Finance Minister Nirmala 
Sitharaman informed the Rajya Sabha, adding that the contribution is set 
by a formula according to the recommendations of the Finance Commission. 

About : 

• She added that since the collections under the National Calamity 
Contingency Duty (NCCD) had been on the “lower side” under GST, 
the Centre had provided additional budgetary allocations to the 
National Disaster Relief Fund. 

• “The amount of annual contribution towards SDRF [State Disaster 
Relief Fund] of each State, and for each financial year, would be as 
recommended by the Finance Commission during its award period,” 
Ms. Sitharaman said in the Rajya Sabha. “So, there is nothing that 
the Central Government does differently for different States. It is as 
per the formula given by the Finance Commission.” 

About the National Calamity Contingent Duty (NCCD): 

Ø In the case of goods specified in the Seventh Schedule, being goods 
manufactured or produced, there shall be levied and collected for the 
purposes of the Union, by surcharge, a duty of excise, to be called the 
National Calamity Contingent duty (hereinafter referred to as the 
National Calamity duty), at the rates specified in the said Schedule. 

Ø The National Calamity duty chargeable on the goods specified in the 
Seventh Schedule shall be in addition to any other duties of excise 
chargeable on such goods under the Central Excise Act, 1944 (1 of 
1944) or any other law for the time being in force. 

Ø The provisions of the Central Excise Act, 1944 (1 of 1944) and the 
rules made thereunder, including those relating to refunds and 
exemptions from duties and imposition of penalty, shall, as far as may 
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be, apply in relation to the levy and collection of the National Calamity 
duty leviable under this section in respect of the goods specified in the 
Seventh Schedule as they apply in relation to the levy and collection of 
the duties of excise on such goods under that Act or those rules, as 
the case may be. 

Ø The information on National Calamity Contingent duty (NCCD)is 
detailed above.   Comment below your thoughts on National Calamity 
Contingent duty (NCCD). 

About State Disaster Response Fund (SDRF): 

Ø SDRF has been constituted by each state under the provisions of 
Disaster Management act 2005. 

Ø It was constituted based on the recommendations of the 13th Finance 
Commission. 

Ø Funding: The government of India contributes 75% and 90% of the 
total yearly allocation of SDRF to general states and special category 
states respectively. 

Ø Heads: The state executive committee headed by the Chief Secretary 
is authorized to decide on all matters relating to the financing of the 
relief expenditure from the SDRF. 

Ø Disaster (s) covered under SDRF: Cyclone, drought, earthquake, fire, 
flood, tsunami, hailstorm, landslide, avalanche, cloudburst, pest 
attack, frost and cold waves. 

Ø Local Disaster: A State Government may use up to 10 percent of the 
funds available under the SDRF for providing immediate relief to the 
victims of natural disasters that they consider to be ‘disasters’ within 
the local context in the State and which are not included in the 
notified list of disasters of the Ministry of Home Affairs subject to the 
condition that the State Government has listed the State specific 
natural disasters and notified clear and transparent norms and 
guidelines for such disasters with the approval of the State Authority, 
i.e., the State Executive Authority (SEC). 

Features of SDRF: 

• SDRF is located in the ‘Public Account’ under ‘Reserve Fund’. (But 
direct expenditures are not made from Public Account.) 
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• State Government has to pay interest on a half yearly basis to the 
funds in SDRF, at the rate applicable to overdrafts. 

• The aggregate size of the SDRF for each state, for each year, is as per 
the recommendations of the Finance Commission. 

• The share of GoI to the SDRF is treated as a ‘grant in aid’. 
• Ministry of Home Affairs (MHA) can recommend an earlier release 

of 25% of the central share due to a state in the following year, if the 
exigencies of the particular calamity so warrants. This advance release 
is adjusted against future instalments due from the center. 

• The accretions to the SDRF together with the income earned on 
investment are to be invested in central government securities or in 
interest earning deposits with banks, which when needed are 
liquidated. 

• The financing of relief measures out of SDRF are decided by the State 
Executive Committee (SEC) constituted under Section 20 of the 
DM Act. SEC is responsible for the overall administration of the 
SDRF. However, the administrative expenses of SEC are borne by the 
State Government from its normal budgetary provisions and not from 
the SDRF or NDRF. 

• The norms regarding the amount to be incurred on each approved 
item of expenditure (type of disaster) are fixed by the Ministry of 
Home Affairs with the concurrence of Ministry of Finance. Any excess 
expenditure has to be borne out of the budget of the state 
government. 

• In the wake of natural calamities, a state Government is empowered 
to undertake necessary relief measures from SDRF, which is readily 
available with them. If additional financial assistance is required from 
National Disaster Response Fund ((NDRF) they have to submit a 
memorandum for the same and in the mean time utilize contingency 
fund of the State, if SDRF is exhausted. 

• Ministry of Home Affairs is the nodal ministry for overseeing the 
operation of the SDRF and monitors compliance with prescribed 
processes. 

• Comptroller and Auditor General of India (CAG) audit the SDRF 
every year. 

************ 


