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Daily Current Affairs – 2019 
(4THJULY) 

Resources: The Hindu /PIB 
Topic: For Prelims and Mains 

Marginal hike in MSP for 14 kharif crops : 

Why in News?   The Centre has hiked the minimum support price 
(MSP) for paddy by less than 4% to Rs 1,815 per quintal for the 2019-20 
season. The Rs 65 per quintal increase is much lower than last year’s hike 
of Rs 200 per quintal, but will ensure that the MSP remains exactly 50% 
above the cost of production, not including land costs. 

The decision was taken by the Cabinet Committee on Economic Affairs 
recently. MSPs were hiked for 14 major crops of the kharif or summer 
season, to ensure they remain at a level that is 1.5 times the cost of 
production. 

About the Minimum support price (MSP) : 

• In theory, an MSP is the minimum price set by the Government at 
which farmers can expect to sell their produce for the season.  

• When market prices fall below the announced MSPs, procurement 
agencies step in to procure the crop and ‘support’ the prices. 
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Who announces? 

• The Cabinet Committee of Economic Affairs announces MSP for 
various crops at the beginning of each sowing season based on the 
recommendations of the Commission for Agricultural Costs and 
Prices (CACP).  

• The CACP takes into account demand and supply, the cost of 
production and price trends in the market among other things when 
fixing MSPs. 

 Important : 

Ø Price volatility makes life difficult for farmers. Though prices of agri 
commodities may soar while in short supply, during years of bumper 
production, prices of the very same commodities plummet.  

Ø MSPs ensure that farmers get a minimum price for their produce in 
adverse markets. MSPs have also been used as a tool by the 
Government to incentivise farmers to grow crops that are in 
short supply. 

Challenges: 

• The government wants to save water but it seems to be unaware of the 
ground realities. 

• If the government wants farmers to give up rice and cultivate some 
other crop then there needs to be a mechanism to purchase the 
alternative crop at MSP. 

• The State government should enact a law, which guarantees that the 
produce of farmer is purchased at MSP. 

• Farmers will only leave rice cultivation if they are sure of reaping more 
profit with the alternative crop (maize and tuar), which the 
government is suggesting. 

 

 

************ 
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Topic: For Prelims and Mains  

US Senate clears proposal to bring India on a par with its Nato 
allies : 

Why in News?   The US Senate has passed a legislative provision that 
brings India on par with Washington’s North Atlantic Treaty 
Organization (Nato) allies and countries such as Israel and South Korea 
for increasing defence cooperation. 

The National Defense Authorization Act or NDAA for fiscal 2020 that 
contained the proposal was passed by the US Senate recently. 

What it contains? 

The legislative provision provides for increased US-India defence cooperation 
in the Indian Ocean in areas of humanitarian assistance, counterterrorism, 
counter-piracy, and maritime security. 

Significance: 

The US has already recognized India as a “major defence partner” in 
2016. This allows India to buy more advanced and sensitive technologies 
from America on par with that of the closest allies and partners of the US, 
and ensures enduring cooperation in this sphere. The passage of the NDAA 
clarifies in greater detail what the closer defence cooperation actually 
means and entails. 

Background: 

The National Defense Authorization Act (NDAA) is the name for each of a 
series of United States federal laws specifying the annual budget and 
expenditures of the U.S. Department of Defense. The first NDAA was 
passed in 1961. 

About North Atlantic Treaty Organization (North Atlantic Alliance): 

• It is an intergovernmental military alliance. 
• Treaty that was signed on 4 April 1949. 
• Headquarters — Brussels, Belgium. 
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• Headquarters of Allied Command Operations — Mons, Belgium. 

Significance: It constitutes a system of collective defence whereby its 
independent member states agree to mutual defence in response to an 
attack by any external party. 

Objectives: 

Political – NATO promotes democratic values and enables members to 
consult and cooperate on defence and security-related issues to solve 
problems, build trust and, in the long run, prevent conflict. 

Military – NATO is committed to the peaceful resolution of disputes. If 
diplomatic efforts fail, it has the military power to undertake crisis-
management operations. These are carried out under the collective defence 
clause of NATO’s founding treaty – Article 5 of the Washington Treaty or 
under a United Nations mandate, alone or in cooperation with other 
countries and international organizations. 

 

************ 

Facts for Prelims: 

v  Garuda VI: 
• It is a bilateral air exercise between Indian Air Force and French air 

force. The latest edition is being held in France. 
• It is aimed at enhancing interoperability level of French and Indian 

crews in air defence and ground attack missions. 
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