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Daily Current Affairs – 2019 
(7th June) 

Resources: The Hindu /PIB 
Topic: For Prelims and Mains 

Fiscal Performance Index (FPI) launched by CII : 

Why in news? Confederation of Indian Industry (CII) has launched a 
Fiscal Performance Index (FPI) to assess state and central budgets. 

Components of CII: 

• The Index incorporates qualitative assessments of revenue 
expenditure,  

• Capital expenditure,  
• Revenues,  
• Fiscal prudence and the level of public debt. 

Key findings: 

Ø The CII has used this index to analyze state and central budgets from 
2004-05 to 2016-17. 

Ø The study found that despite improvement a reduction in the fiscal 
deficit between FY13 and FY18, the overall performance of the 
budget has been remained steady with improvements only in FY16 
and FY17. 
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Ø This is largely due to moderation in the revenue, capital expenditure 
and net tax revenues indices.  

Ø The analysis also shows that the combine performance of all state 
budgets has improved despite worsening of fiscal deficit numbers 
because of improvements in revenue and capital expenditure 
indices.  

Ø The study also points out that relatively high income states including 
Gujarat, Haryana and Maharashtra which are presumed to have 
good fiscal health because of low fiscal deficit to GDP ratio do not 
perform well on the composite FPI because of poor expenditure and 
revenue quality compared to other states. 

Ø Other states including, Madhya Pradesh, Andhra Pradesh, Uttar 
Pradesh and Bihar have done well on the FPI because of their good 
performance in revenue and capital expenditure indices.  

Need for FPI: 

Ø A single criterion such as the ‘fiscal deficit to GDP ratio’ does not tell 
us anything about the quality of the Budget. 

Ø  Hence, the Government should use multiple indicators to measure the 
quality of Budgets at the Central and the State levels rather than a 
single indicator. 

 

Way ahead- recommendations from CII: 

• The government should attempt to broaden the tax base, increase 
investments in education and healthcare  

• Maintenance of assets and increase investments in infrastructure, 
affordable housing and encourage public sector undertakings to also 
increase capital expenditure by limiting dividends to the government.  

 

************ 
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Topic: For Prelims and Mains 
African Union suspended Sudan : 

Why in news? The African Union has suspended Sudan's membership 
"with immediate effect", amid an upsurge of violence in the capital that has 
seen dozens killed.  

The African Union (AU) has said it was suspending Sudan from 
membership until power was transferred to a civilian-led authority. 

About AU: 

• The African Union (AU) is a continental union consisting of 55 
countries of the continent of Africa, with exception of various 
territories of European possessions located in Africa. 

• The bloc was founded on 26 May 2001 in Addis Ababa, Ethiopia and 
launched on 9 July 2002 in South Africa. 

• The intention of the AU is to replace the Organisation of African Unity 
(OAU), established on 25 May 1963 in Addis Ababa by 32 signatory 
governments. 

• The most important decisions of the AU are made by the Assembly of 
the African Union, a semi-annual meeting of the heads of state and 
government of its member states. 

• The AU’s secretariat, the African Union Commission, is based in Addis 
Ababa. 

 

Objectives:  

• To achieve greater unity and solidarity between the African countries 
and Africans.  

• To defend the sovereignty, territorial integrity and independence 
of its Member States.  

• To accelerate the political and social-economic integration of the 
continent. 

• To promote and defend African common positions on issues of interest 
to the continent and its peoples. 
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• To encourage international cooperation, taking due account of the 
Charter of the United Nations and the Universal Declaration of 
Human Rights. 

• To promote peace, security, and stability on the continent. 
• To promote democratic principles and institutions, popular 

participation and good governance. 
• To promote and protect human and peoples’ rights in accordance with 

the African Charter on Human and Peoples’ Rights and other 
relevant human rights instruments. 

• To establish the necessary conditions which enable the continent to 
play its rightful role in the global economy and in international 
negotiations? 

 

************ 

Topic: For Prelims and Mains 
Rule 49MA : 

Why in news? The Election Commission may “revisit” the rule for 
prosecution of a voter for making a false complaint of malfunction of an 
electronic voting machine or a voter verifiable paper audit trail machine- 
Rule 49MA. 

 

Background: 

• The Supreme Court, in April 2029, sought a response from the 
Election Commission on a plea seeking abolition of a provision in 
election rules that provides for prosecution of an elector if a 
complaint alleging malfunctioning of EVMs and VVPATs turns out to 
be false. 
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What is rule 49MA? 

Rule 49MA is mentioned under ‘The Conduct of Elections Rules’. 

• Under the rule, where printer for paper trail is used, if an elector 
after having recorded his vote under rule 49M alleges that the 
paper slip generated by the printer has shown the name or symbol of a 
candidate other than the one he voted for, the presiding officer shall 
obtain a written declaration from the elector as to the allegation, after 
warning the elector about the consequence of making a false 
declaration. 

• The rules outline that if after investigation, the allegation of EVM 
malfunctioning is found to be false or incorrect, and then the 
complainant can be prosecuted under Section 177 of the Indian 
Penal Code for “furnishing false information”. 

• In such a case, a jail term of six months or a fine of Rs 1,000 or both 
is guaranteed. 

 

Arguments against Rule 49MA: 

Ø It is unconstitutional as it criminalises reporting of malfunctioning of 

Electronic Voting Machines and Voter Verified Paper Audit Trails.  

Ø The obligation of proving an allegation cannot be on the voter when 

machines used for voting showed ‘arbitrary deviant behaviour’.  
Ø Putting the responsibility on the elector in cases of arbitrary deviant 

behaviour of machines used in the election process, infringes upon 

a citizen’s right to freedom of expression under the Constitution. 

Ø When an elector is asked to cast test vote as prescribed under Rule 
49MA, he may not be able to reproduce the same result which he was 

complaining about, one more time in a sequence, because of the 
pre-programmed deviant behaviour of the electronic machines. 

Ø Therefore, holding an elector accountable for deviant behaviours of 

EVMs and VVPATs could deter them from coming forth and making 

any complaint, which is essential for improving the process. 
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************ 

Facts for Prelims: 

v Ottamthullal: 

Ottamthullal is an art form in Kerala. It is also known as the 'poor man’s 
Kathakali’. It was created by Kunchan Nambiar, as an alternative to the 
Chakyar koothu.  

************ 

 


