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Daily Current Affairs – 2019 
(30th May) 

Resources: The Hindu /PIB 
Topic: For Prelims and Mains 
                          India removed from currency monitoring list: 

 

Why in news?  The U.S. has recently removed India from its currency 
monitoring list of major trading partners, citing steps being taken by New 
Delhi that addressed some of the Donald Trump administration’s major 
concerns. 

• Switzerland is the other nation that was removed from the list. 
• but expanded it to nine nations from six earlier. China, Japan, 

Germany and South Korea stayed on the monitoring list for possible 
unfair foreign exchange maneuvering to gain export advantages. 

•  New names on the list are Italy and Ireland from EU, and three 
Southeast Asian countries — Singapore, Malaysia and Vietnam.  

 
More Facts: 

ü India was first included in the currency watch list in 2017 after the 
Reserve Bank of India had added $52 billion — which was 1.8% of the 
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country’s GDP then — in the foreign exchange reserves in the first half 
of the year with regular intervention in the forex market.  
 

ü India has been removed from the Monitoring List in this Report, 
having met only one out of three criteria — a significant bilateral 
surplus with the United States — for two consecutive Reports. 

ü After purchasing foreign exchange on net in 2017, the central bank 
steadily sold reserves for most of 2018, with net sales of foreign 
exchange reaching 1.7% of GDP over the year,” the report stated.  
 

ü The pain threshold for the current account surplus was lowered to 2% 
from 3% of GDP.  
 

ü On one-sided currency interventions, the limit for net forex purchases 
has been left untouched at 2% of GDP but the observation period has 
been tightened to 6-12 months from 8-12 months previously.  
 

ü The third criteria, a country’s bilateral trade surplus with the US, 
were unchanged at $20 billion. 

 Implications: 

• This will hopefully set the tone for discussion on resolution of some of 
the trade related differences with the US, particularly in the 
Generalized System of Preferences (GSP) issue. 
 

• It will pave the way for free entry of Indian goods into the US,  
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************ 

                           Facts for Prelims: 

 
v Nine Dots Prize: 

 
• Writer Annie Zaidi was on Wednesday announced as the 2019 winner 

of the $100,000 Nine Dots Prize, an award for creative thinking that 
tackles contemporary societal issues. 

• Mumbai-based Zaidi, a freelance writer whose work includes 
reportage, essays, short stories, poetry and plays, won the prize for 
her entry ‘Bread, Cement, Cactus’ — a piece that combined memoir 
and reportage to explore concepts of home and belonging. 

 
v New species of wasp: 

• A new species of wasp from the genus Kudakrumia has been recently 
identified by scientists in Goa. 

• The wasp, Kudakrumia rangnekari , has been named after Goa-based 
researcher Parag Rangnekar. 
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