
 

www.vaidicslucknow Page 1 
 

 

 

Daily Current Affairs – 2019 
(9th May) 

Resources: The Hindu /PIB 

Firms missing from database will not affect GDP 
calculation: 

Why in news?  The deficiencies found in the MCA-21 
database of the corporate sector, where more than a third of 
the sample companies were either untraceable, out of coverage, 
or closed, will not have a major impact on the calculation of GDP 
and GVA, according to prominent statisticians closely associated 
with the subject. 

About the MCA21: 

• MCA21 is an e-Governance initiative of Ministry of 
Company Affairs (MCA), Government of India that enables 
an easy and secure access of the MCA services to the 
corporate entities, professionals and citizens of India. 
 

Objective: 

• The MCA21 application is designed to fully automate all 
processes related to the proactive enforcement and 
compliance of the legal requirements under the Companies 
Act, 1956, New Companies Act, 2013 and Limited 
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Liability Partnership Act, 2008. This will help the 
business community to meet their statutory obligations. 
 

Significance: 

The MCA21 application offers the following. 

Ø Enables the business community to register a company and 
file statutory documents quickly and easily. 

Ø Provides easy access of public documents. 
Ø Helps faster and effective resolution of public grievances. 
Ø Helps registration and verification of charges easily. 
Ø Ensures proactive and effective compliance with relevant. 

laws and corporate governance. 
Ø Enables the MCA employees to deliver best of breed 

services. 

Related terms: 

About the GVA 

• In economics, gross value added (GVA) is the measure of 
the value of goods and services produced in an area, 
industry or sector of an economy. In national accounts GVA 
is output minus intermediate consumption; it is a 
balancing item of the national accounts' production account 
 

About the GDP 

• Gross domestic product (GDP) is a monetary measure of 
the market value of all the final goods and services 
produced in a period of time, often annually. GDP 
(nominal) per capita does not, however, reflect differences in 
the cost of living and the inflation rates of the countries; 
therefore using a basis of GDP per capita at purchasing 
power parity (PPP) is arguably more useful when comparing 
differences in living standards between nations. 
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********* 

Generalized System of Preference (GSP): 

Why in news?   

 The U.S. should not terminate the GSP programme with India 
after the expiry of the 60-day notice period, a group of 25 
influential American lawmakers urged the U.S. Trade 
Representative, warning that companies seeking to expand 
their exports to India could be hit. 

What is Generalised System of Preferences (GSP)? 

• The Generalized System of Preferences (GSP) is a U.S. trade 
program designed to promote economic growth in the 
developing world by providing preferential duty-free entry 
for up to 4,800 products from 129 designated 
beneficiary countries and territories. 

• GSP was instituted on January 1, 1976, by the Trade 
Act of 1974. 

• GSP has been given on non-reciprocal basis yet the US 
has linked it with market access and tariff reduction which 
is against the basic tenets of GSP. 

  

What is the objective of GSP? 

The objective of GSP was to give development support to poor 
countries by promoting exports from them into the developed 
countries. GSP promotes sustainable development in beneficiary 
countries by helping these countries to increase and diversify 
their trade with the United States. 

 

Benefits of GSP: 

• Indian exporters benefit indirectly – through the benefit 
that accrues to the importer by way of reduced tariff or duty 
free entry of eligible Indian products 
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• Reduction or removal of import duty on an Indian product 
makes it more competitive to the importer – other things 
(e.g. quality) being equal. 

• This tariff preference helps new exporters to penetrate a 
market and established exporters to increase their market 
share and to improve upon the profit margins, in the donor 
country. 

  

US Concern regarding GSP Continuation to developing 
countries: 

• President Donald Trump’s case on what he calls “unequal 
tariffs” from India rests on the trade relationship in favour 
of India: Indian exports to the U.S. in 2017-18 stood at 
$47.9 billion, while imports were $26.7 billion. 

• Trump Administration has criticized India for a range 
of unfair trading practices– decision on data localisation 
for all companies operating in India, and the more recent 
tightening norms for FDI in e-commerce have aggravated 
the situation. 

• Sanitary and phytosanitary (SPS) barriers in India 
limit U.S. agricultural exports. 

  

What is the impact of GSP withdrawal on India? 

India exports nearly 50 products of the 94 products on which 
GSP benefits are stopped. The GSP removal will leave a 
reasonable impact on India as the country enjoyed preferential 
tariff on exports worth of nearly $ 5. 6 billion under the GSP 
route out of the total exports of $48 bn in 2017-18. 

 

                                                   ******** 
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Facts for Prelims: 

v Gangamma Jatara  
• Gangamma Jatara or Jathra is a folk festival celebrated in 

several places across Southern India; including 
Karnataka, Rayalaseema and Andhra regions in Andhra 
Pradesh. It is celebrated for eight days. 

• Which falls between first and second weeks of May every 
year? This festival is to offer prayers to the goddess 
Gangamma, the Gramadevata (the goddess looking after 
the village) of Tirupati. 
 
 

v Wanchuwa festival: 
• Wanchuwa festival is one of the most important festivals 

of the hill community of Assam. It is linked with 
agriculture, the mainstay of their economy. 

• The Tiwas tribe from Karbi Anglong district of Assam 
celebrates it. Tiwas pray for a bountiful harvest and crop 
protection from natural calamities and pests. 
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