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                                     VAID’S ICS LUCKNOW 
                       Daily Current Affairs –FEB- 2019 

                            (8thFEB) 

RBI cuts rates to spur growth: 

 Why in news?  The Reserve Bank of India (RBI) has cut the 
policy repo rate by 25 basis points to 6.25% in a bid to revive 
economic growth as it projected retail inflation to remain below 
its target of 4% for the next 12 months. The rate reduction was 
the first since August 2017.  

 

   

 

 

About: 
 

• The RBI also simultaneously changed the stance of the policy 
to ‘neutral’ from ‘calibrated tightening,’ which indicates that 



 

www.vaidicslucknow Page 2 
 

the central bank remains ready to move in either direction 
based on incoming data. 

• The move will enable banks to lower their lending rates. 
While all six members of the monetary policy committee 
voted for a change in the stance, the vote for a rate cut saw 
two members breaking with the majority view by backing the 
status quo. 

 
 
Repo rate: 

• Repurchase rate or the repo rate is the rate at which the 
RBI lends money to commercial banks. 

• This is availed by the banks in the event of any shortfall of 
funds. 

• Reverse repo is the rate at which the RBI borrows money 
from commercial banks within the country. 
 

 
Monetary Policy Committee 

• The Reserve Bank of India Act, 1934 (RBI Act) has been 
amended by the Finance Act, 2016, to provide for a statutory 
and institutionalised framework for a Monetary Policy 
Committee, for maintaining price stability, while keeping in 
mind the objective of growth. 

• The Monetary Policy Committee would be entrusted with the 
task of fixing the benchmark policy rate (repo rate) required to 
contain inflation within the specified target level. 

• A Committee-based approach for determining the Monetary 
Policy will add lot of value and transparency to monetary 
policy decisions. 

• The meetings of the Monetary Policy Committee shall be 
held at least 4 times a year and it shall publish its decisions 
after each such meeting. 
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• The MPC will have six members – the RBI Governor 
(Chairperson), the RBI Deputy Governor in charge of 
monetary policy, one official nominated by the RBI Board 
and the remaining three members would represent the 
Government of India. 

• These Government of India nominees are appointed by the 
Central Government based on the recommendations of a 
search cum selection committee consisting of the cabinet 
secretary (Chairperson), the RBI Governor,  the secretary of 
the Department of Economic Affairs, Ministry of Finance, 
and three experts in the field of economics or banking as 
nominated by the central government. 

• The three central government nominees will hold office for 
a period of four years and will not be eligible for re-
appointment. These three central government nominees in 
MPC are mandated to be persons of ability, integrity and 
standing, having knowledge and experience in the field of 
economics or banking or finance or monetary policy. 

• RBI Act prohibits appointing any Member of Parliament or 
Legislature or public servant, or any employee / Board / 
committee member of RBI or anyone with a conflict of 
interest with RBI or anybody above the age of 70 to the MPC. 

• The Central government also retains powers to remove any of 
its nominated members from MPC subject to certain 
conditions. 

 
 
 
 

************* 
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NGOs call for funds to eliminate TB: 

Why in news?  Non-governmental organisations (NGO) 
working to eliminate tuberculosis have urged the government to 
ensure that the National Strategic Plan for 2017-2025 is fully 
funded and effectively implemented to eliminate tuberculosis. 

 

About: 

• Several NGOs and stakeholders, including TB survivors, have 
urged the Global Fund to Fight AIDS, TB and Malaria, and 
donor countries to invest substantially in communities to 
create a person-centred, rights-based and gender-sensitive 
response to TB. 

• The signatories to these appeals are Touched by TB, TB Mukt 
Vahini-Bihar and REACH (Resource Group for Education 
and Advocacy on Community Health).  

• These organisations are supported by the Stop TB 
Partnership, Geneva; Global Coalition of TB Activists; 
Rainbow TB Forum, Tamil Nadu; and Journalists against 
TB, Bengaluru. 

 

About the Tuberculosis 

• Tuberculosis is an infectious, airborne disease caused by 
the bacterium Mycobacterium tuberculosis. It mainly 
affects the lungs.  

• It can be transmitted from person to person through the air 
when people with TB cough, sneeze, laugh or speak, spit, 
propelling the germs into the atmosphere 

• With proper diagnosis and treatment, TB can be cured. 
However, too many people with TB don’t seek care for early 
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symptoms and get properly diagnosed. Of those in whom the 
disease is detected, many do not complete their treatment. 

• The disease also has been reported to be main cause of deaths 
related to antimicrobial resistance and the leading killer of 
people with HIV. 

• The biggest challenge was underreporting and 
underdiagnosis of TB cases, especially in countries with 
weak health systems and large unregulated private sectors. 

 

 

 

************** 

Kerala to get country’s 2nd longest rail tunnel: 

Why in news?  A 10.7-km railway line, including a 9.02-km 
tunnel, has been proposed to connect the upcoming Vizhinjam 
International Multipurpose Deepwater Seaport to the railway 
network. 

 

About: 

• The 9.02-km tunnel, mooted by Konkan Railway 
Corporation Ltd (KRCL) from near the Balaramapuram 
station on the Kanyakumari-Thiruvananthapuram railway 
line, will be the second longest railway tunnel in the 
country.  

• The 11.26-km Pir Panjal rail tunnel, connecting Banihal and 
Hillar Shahabad, is the longest. 
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About  the Project 

 

• The KRCL, in its draft Detailed Project Report (DPR) 
submitted to Vizhinjam International Seaport Limited 
(VISL) — a special purpose company supervising the execution 
of the seaport project — has favoured the railway tunnel from 
Balaramapuram in view of the 35-metre level difference 
between the port and the highest ground level, undulating 
terrain, and local population. 

• The proposed railway line from Balaramapuram to Vizhinjam 
will be a single line and will be sufficient for the movement of 9 
to 10 rakes daily through the corridor for the next 20 years, 
according to KRCL. 

• The KRCL, experts in constructing tunnels, was roped in after 
Rail Vikas Nigam Ltd under the Union Ministry of Railways 
backed out from the seaport connectivity project.  

• The plan is to establish the railway link by May 2022. 
• The development of the Balaramapuram railway station is 

being explored as part of the rail link to the seaport. 

 

 

************* 
 

 
 


