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                                    Bitcoin: 

Why in News? Use of bitcoin as a form of payment doubled 
in 2018 on darknet market sites, where users can buy anything 
from illegal drugs to fake IDs, even though the price of the 
cryptocurrency crashed, according to a study by data firm 
Chainalysis. 
 
About: 

• Bitcoin transaction volumes on darknet markets rose 
throughout 2018 to an average of $2 million daily, nearly 
double the activity measured at the start of the year, according 
to Chainalysis. 

• Bitcoin, the largest cryptocurrency, is a popular form of 
payment on darknet markets because users do not need to 
reveal their identities. 

• While bitcoin’s volatility has attracted speculators, it has 
prevented it from becoming a more widespread form of 
payment in mainstream commerce. 

 

About the Bitcoin: 

• Bitcoin is one of many cryptocurrencies that have gained 
popularity across the world. 

• A cryptocurrency is a basically a digital asset that has been 
created to function as a medium of exchange, like cash. 
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• It uses cryptography to ensure the security of transactions 
— authentication and prevention of duplicate transactions — 
and to control the creation of new units of currency. 

• This is different from cash in that cryptocurrencies have 
no physical form. These blur the boundaries between fiat 
and non-fiat currencies. 

• They are simply numbers on a screen and there is no 
central bank that issues new currency. However, bitcoin has 
emerged as the popular face of cryptocurrencies. 
 

What is Fiat and Non-fiat currency? 

• A fiat currency is any currency that has no intrinsic 
physical value, but whose value is established by 
government decree. For example, most national currencies 
around the world, including the Rupee and the Dollar, are 
fiat currencies as their values are dictated by the 
government. 

• Non-fiat currencies such as the Gold Standard have more 
or less been effectively phased out, as they require adequate 
physical stockpiles to maintain their value. 

• However, the new breed of digital cryptocurrencies such as 
Bitcoin blurs the boundaries between fiat and non-fiat – they 
don’t have any physical value as such, but are also not 
government-controlled. This has created uncertainties about 
their role in the modern financial system. 

 

                          *********** 
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Facts for Prelims: 

v In one of India’s oldest port cities (Lothal): 
• Indian archaeologists started the search for cities of the 

Harappan Civilisation post-1947 in Saurashtra, Gujarat, 
and were amply rewarded. Archaeologist S.R. Rao led teams 
who discovered a number of Harappan sites, including the 
port city of Lothal in 1954-63. 

• The word Lothal, like Mohenjo-daro, means the mound of 
the dead. Lothal is located between the Bhogavo and 
Sabarmati rivers near the Gulf of Khambat. 
 

A Note on the archaeological site of Lothal:  

• It is 218 m long and 37 m wide and is bound on all sides by 
baked bricks. It had gaps for a sluice gate and inlet. 

• Lothal was in the thick of Harappan maritime trade, and 
beads made from semi-precious stones, terracotta, gold, 
etc. were popular in areas as far as Sumer (modern-day Iraq), 
Bahrain and Iran. 

• Eight hundred cornelian beads in various stages of 
production and tools and raw materials were also recovered 
from there. 

• Further, a vase discovered at Lothal has the painting of a 
crow standing next to a pitcher with a deer looking back 
at it. It reminds one of the tale of the thirsty crow in the 
Panchatantra. 

• Lastly, it is important to note that the 4,500-year-old city 
was mathematically planned. It had a grid pattern with 
proper streets crossing at right angles, drainage systems, 
and a great bath. The emphasis on cleanliness can be judged 
from the discovery of toilets and lota-like jars. 
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v Pradhan Mantri Rozgar Protsahan Yojana (PMRPY) 
• The scheme “Pradhan Mantri Rojgar Protsahan 

Yojana”(PMRPY) was announced in the Budget for 2016-17. 
• Under the scheme employers would be provided an 

incentive for enhancing employment by reimbursement of 
the 8.33% EPS contribution made by the employer in 
respect of new employment. 

• The PMRPY scheme is targeted for workers earning wages 
upto Rs. 15,000/- per month. 

• A direct benefit of the scheme is that these workers have 
access to social security benefit through Provident Fund, 
Pension and Death Linked Insurance. 

 

v SCATFORM Project: 
• Tripura has launched the Sustainable Catchment Forest 

Management (SCATFORM) project which is undertaken with 
the assistance of JICA (Japan International Cooperation 
Agency). 

• The SCATFORM project aims to the improve quality of 
forest in the catchment area by sustainable forest 
management, soil and moisture conservation and livelihood 
development. 

• The activities undertaken under the project involves 
promotion of bamboo plantation, agroforestry based 
livelihood, eco-tourism development, development of value 
addition for bamboo and other Non-Timber Forest Product 
(NTFP) in order to create alternate livelihood opportunities for 
local communities. 
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