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In 2018, Official Secrets Act invoked: 

Why in news?  The Election Commission of India (ECI) has 
told the Supreme Court that electoral bond, contrary to 
government claims, wreck transparency in political funding. 
Coupled with the removal of cap on foreign funding, they 
invite foreign corporate powers to impact Indian politics, it 
said in an affidavit filed in the apex court. 

 

In 2018, Official Secrets Act invoked in 5 cases: 

• The Ministry of Home Affairs (MHA) issued five prosecution 
sanction orders last year under the Official Secrets Act 
(OSA), 1923. On October 8, Nishant Agrawal an engineer 
working at the BrahMos Aerospace Private Limited centre in 
Nagpur was arrested on charges of illegally possessing 
highly sensitive and secret documents, the Uttar Pradesh 
police alleged. 
 
 

The Official Secrets Act OSA: 

Ø The Official Secrets Act, OSA in short, has its roots in the 
British colonial era. Its predecessor law, The Indian Official 
Secrets Act, 1904 was enacted during the time of Lord 
Curzon, Viceroy of India from 1899 to 1905. 

Ø It was an amended and more stringent version of The 
Indian Official Secrets Act (Act XIV) of 1889, brought in 
at a time when a large number of powerful newspapers had 
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emerged in several languages across India. Fearless editors 
opposed the Raj’s policies on a daily basis, building 
political consciousness among the people, and facing 
police crackdowns and prison terms to uphold their 
mission and convictions. One of the main purposes of the 
Act was to muzzle the voice of nationalist publications. 

Ø In April 1923, a newer version of the Official Secrets Act 
was notified. The Indian Official Secrets Act (Act No XIX 
of 1923) replaced the earlier Act, and was extended to all 
matters of secrecy and confidentiality in governance in the 
country. 
 

Use of the Act: 

• The most recent conviction under the Act came in 2018, 
when a Delhi court held former diplomat Madhuri Gupta, 
who had served at the Indian High Commission in 
Islamabad, guilty under the OSA. She was sentenced to 
three years in jail for passing on sensitive information to 
Pakistan’s ISI.  

• In another high-profile case, then Kashmir Times 
journalist Iftikhar Gilani was arrested in June 2002 and 
charged under the OSA for allegedly possessing secret 
documents relating to the deployment of troops in the 
Valley. The state later withdrew the case. In 2017, 
journalist Poonam Agrawal was charged under the law for 
conducting a sting operation on an Army official who 
criticised the sahayak system in the Army. 
 

 

********* 
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High stock of non-performing assets in India, more 
progress needed: IMF  

Why in news?  There continues to be a high stock of non-
performing assets (NPAs) in India, and there has been some 
progression. Further progress is welcome, IMF head of 
Monetary and Capital Markets Tobias Adrian said.  

 

About: 

• Mr. Adrian made these remarks at the release of the 
multilateral institution’s April 2019 Global Financial 
Stability Report (GFSR) as part of the World Bank IMF 
Spring Meetings. 

• The GFSR provides an assessment of balance sheet 
vulnerabilities across financial and non-financial sectors 
in advanced and emerging market economies. 

• The level of capitalisation of some banks, particularly 
government-owned banks should be supported.  

• There were some steps taken by the authorities to boost 
capital buffers in banks and also governments in state-
owned banks that have had some positive impact. 

• Portfolio flows to emerging markets are influenced by 
benchmark-driven investors — 70% of country allocations 
of investment funds are impacted by benchmark indices.  

• This category of investors are more sensitive to global 
financial conditions and as they command increasing 
shares of portfolio flows, external shocks may propagate to 
medium-size, and frontier market economies faster than 
they did in the past. 

China, a priority: 

Ø China is likely to become more important for other emerging 
markets as it gets included in benchmark indices. 
Portfolio flows to China are expected to increase by $150 
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billion by 2020 due to its inclusion in a global bond index, 
according to the report. 

Ø Financial vulnerabilities in China remain high, and the 
authorities face a difficult trade-off between supporting 
near-term growth, countering adverse external shock, and 
containing leverage through regulatory tightening. 

About the Global Financial Stability Report (GFSR) : 

• The Global Financial Stability Report (GFSR) is a 
semiannual report by the International Monetary 
Fund (IMF) that assesses the stability of global financial 
markets and emerging-market financing.  

• It is released twice per year, in April and October.  
• The GFSR focuses on current conditions, especially 

financial and structural imbalances, that could risk an 
upset in global financial stability and access to financing by 
emerging-market countries. 

• It emphasizes the ramifications of financial and economic 
imbalances that are highlighted in one of the IMF's other 
publications, the World Economic Outlook.. 

  

 

************* 

Facts for Prelims: 

 
v India Rankings- 2019: 
• Recently, the President released India Rankings- 2019 at 

a function organized in New Delhi. Atal along with the 
institutions, on their innovative achievements, Atal 
Ranking of Institutions on Innovation Achievements - 
ARIIA was also released. 

• This ranking was released under the National Institutional 
Ranking Framework (NIRF) of the Ministry of Human 
Resource Development (MHRD). 
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• Under the India Rankings, awards were given to the top 
eight institutes in different classes. 

 
 

********* 
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