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VAID’S ICS LUCKNOW 
Daily Current Affairs – 2019 

(5thApril) 

Resources: The Hindu /PIB 

Reserve Bank cuts interest rate again: 
 

Why in news?  The RBI has recently cut the interest rate. 

How will it affect you? 

As a retail consumer, a falling rate impacts you in two different 
ways. If you are a depositor, the new deposits you make earn a 
lower rate and it means lower returns. However, as a borrower, a 
downward revision of interest rate would bring down your 
interest outgo in the near future.  

For instance, for floating rate home loans, a new rate becomes 
effective on your reset date. So, if someone has a home loan 
based on 1-year MCLR and reset date in January, she would see 
an impact in her interest rates only in January next year, Even if 
there is an immediate reduction in MCLR, although marginal, by 
the respective bank in response to the repo rate reduction. 

Marginal Cost of Fund Based Lending Rate (MCLR): 
The Marginal Cost of Fund based Lending Rate refers to the 
minimum interest rate a bank must charge for lending. The bank 
cannot grant any loan below that rate, except in certain cases 
permitted by the Reserve Bank of India (RBI). 

• Based on marginal/incremental cost of funds 
• Calculated by considering tenor premium 
• The MCLR is also determined by considering deposit rates 

and repo rates, along with operating costs and cost of 
maintaining cash reserve ratio. 
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Base Rate: 
Just like the MCLR, the base rate is the minimum interest rate 
below which a bank cannot lend. Here as well, exceptions exist in 
certain cases allowed by the RBI. 

• Just like the MCLR, the base rate is the minimum interest 
rate below which a bank cannot lend. Here as well, 
exceptions exist in certain cases allowed by the RBI. 

• Based on average cost of funds 
• Calculated by considering minimum rate of return/profit 

margin 
• Base is also governed by operating expenses, and expenses 

needed to maintain cash reserve ratio 

 

************* 

CII recognises exemplary women: 

Why in news?  The CII Woman Exemplar Awards for 2019 
have been awarded to Bhimavva Chalwadi (education sector), 
Vanlalruati (health sector) and Nilima Tigga (micro 
entrepreneurship). 

 

About: 

• Ms. Chalwadi is a rescued Devdasi from Goa presently 
working for Goa-based ARZ (Anyay Aahit Zindagi), an NGO 
working for the rehabilitation of trafficked women and 
children.  

• She has worked with adolescent girls at risk of being 
trafficked and also with self-help groups in vulnerable 
areas. 

• Every year, awards are given to those who have made a 
change at the grassroots 
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**************** 

UAE’s top honour for Modi: 

Why in news?  UAE President Khalifa bin Zayed Al Nahyan 
has awarded Prime Minister Narendra Modi the country’s highest 
civilian award, ‘the Order of Zayed’, its crown prince 
Mohammad Bin Zayed Al Nahyan announced on Thursday, a 
decision that has given rise to speculation PM Modi could travel 
to the Gulf emirate soon.. 

 

About: 

• Previous recipients of the Order of Zayed include Russian 
President Putin, Chinese President Xi Jinping, British 
Queen Elizabeth II, and former Pakistan President 
Musharraf. 

 

 

*************** 
 
 


