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VAID’S ICS LUCKNOW 
Daily Current Affairs – 2019 

(4thApril) 

Resources: The Hindu /PIB 

Opening collegium to RTI will destroy judicial 
independence: Attorney General 

 

Why in news?  Opening up the “highly-sensitive” 
correspondence of the Supreme Court’s collegium and its 
workings to the Right to Information (RTI) regime would make 
judges and the government “shy” and “destroy” judicial 
independence, Attorney General K.K. Venugopal submitted on 
recently. 

 

About: 

• Addressing a Constitution Bench, led by Chief Justice of 
India Ranjan Gogoi, Mr. Venugopal asserted that were the 
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RTI to be applied to the collegium, its member judges 
would not be able to sit back and have a free and frank 
discussion for fear that their confidential views may 
later come into the public domain. Mr. Venugopal 
represents the Supreme Court’s Central Public 
Information Officer (CPIO), who is the authority tasked to 
respond to RTI queries related to the court. 

• For the past decade, the Supreme Court has refused to 
divulge information under RTI about the collegium’s 
confidential communications with the government. The 
collegium recommends judges for the High Courts and the 
apex court. The Supreme Court, after losing legal battles 
before the Central Information Commission (CIC) and 
the Delhi High Court, finally had to appeal to itself to 
protect the collegium’s workings. 

• After nine years, the appeal is now being heard by the 
Constitution Bench. The Bench is hearing the broad 
question whether it would be deleterious to judicial 
independence to bring the collegium under RTI. 

• If information is given under RTI, various entities, from 
judges to the government, will feel shy to voice their 
opinions, Justice Gogoi noted, by way of going over the 
AG’s argument. “Besides, the career, family and even 
continuance in office of a person against whom adverse 
remarks were made would be ruined,”   

• Elaborating on some of the reasons to exclude the collegium 
from the purview of RTI, if reasons for his rejection come 
into public domain, will a judge be able to function 
independently? The entire future of the judge is ruined. 
The public, litigants lose their confidence in him. A judge 
whose integrity has been questioned and overlooked for 
appointment or elevation, is handicapped. He cannot go to 
the press to clear the air. 
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Disclosure of assets: 

• The AG said even disclosure of personal assets of judges 
under RTI was an “unwarranted intrusion” into their 
privacy. 

• “Some judges may have submitted their assets. Some not 
‘Information’ under RTI means something in material 
form — like a document, memo or a circular — and 
something which is already existing in the possession of a 
public authority. Here, in cases of judges who have not 
submitted their assets, a third party is not asking for an 
existing document. In fact, he wants the judge to compute 
his assets and liabilities and arrive at a final figure. 

 

************* 

Why a rate cut won’t help lower lending rates: 

Why in news?  With the first bimonthly review of the 
Reserve Bank of India’s monetary policy of this fiscal 
scheduled to be announced on April 4, there is an expectation 
of another rate cut as inflation continues to remain soft. 

 

About: 

• Though retail inflation — the central bank’s main yardstick 
for policy making — rose to a four-month high of 2.57% 
in February, it is still below the RBI’s medium-term target 
of 4%. 

• In the previous policy in February — which was the first 
one under Governor Shaktikanta Das — the central bank 
had reduced the repo rate by 25 basis points (bps) to 
6.25%. [100 basis points = 1 percentage point] 

• Despite the rate cut, the response from banks, in cutting 
lending rates, has only been partial. Only a few banks 
reduced their marginal cost of funds based lending rate 
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(MCLR) — the benchmark lending rate to which all the 
loans are linked — by 10-15 bps. 

 

Marginal Cost of Funds based Lending Rate (MCLR): 

• The MCLR methodology for fixing interest rates for advances 
was introduced by the Reserve Bank of India with effect 
from April 1, 2016. This new methodology replaces the 
base rate system introduced in July 2010. In other 
words, all rupee loans sanctioned and credit limits 
renewed April 1, 2016 would be priced with reference to 
the Marginal Cost of Funds based Lending Rate (MCLR) 
which will be the internal benchmark (means a reference 
rate determined internally by the bank) for such 
purposes. 

 

Reasons for introducing MCLR: 

• RBI decided to shift from base rate to MCLR because the 
rates based on marginal cost of funds are more sensitive 
to changes in the policy rates. This is very essential for 
the effective implementation of monetary policy. Prior to 
MCLR system, different banks were following different 
methodology for calculation of base rate /minimum rate 
– that is either on the basis of average cost of funds or 
marginal cost of funds or blended cost of funds. 
  

Thus, MCLR aims: 

Ø To improve the transmission of policy rates into the 
lending rates of banks. 

Ø To bring transparency in the methodology followed by 
banks for determining interest rates on advances. 

Ø To ensure availability of bank credit at interest rates which 
are fair to borrowers as well as banks. 
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Ø To enable banks to become more competitive and 
enhance their long run value and contribution to 
economic growth. 
 

 

********** 

Bleaching hits world’s southernmost coral reef: 

Why in news?  The world’s southernmost coral reef has 
been hit by bleaching this summer, Australian scientists said 
recently, as they warned rising sea temperatures from climate 
change were affecting even the most isolated ecosystems. 

 

About: 

• The corals off Lord Howe Island – some 600 km offshore 
from Sydney – were affected by elevated temperatures this 
summer, despite escaping severe bleaching that damaged 
the Great Barrier Reef in 2016 and 2017. 

• “It’s a canary in the coal mine that we are seeing bleaching 
at this very isolated southernmost reef, which is worrying,” 
Associate Professor Bill Leggat of the University of Newcastle 
told AFP. 

• “It’s just another indicator that climate change is affecting 
everywhere around the world. Here is a reef that is 600 
kilometres from the mainland and we are seeing 
bleaching there in a lovely, beautiful ecosystem.” 

• Leggat and other scientists from several Australian 
universities and the U.S. National Oceanic and Atmospheric 
Administration found severe bleaching of up to 90% at 
Lord Howe’s inshore, shallow lagoon reefs. Deeper-water 
corals in the marine park, which contains species not 
found anywhere else and like the Barrier Reef is a World 
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Heritage site, were still “looking quite healthy” having 
mostly escaped the bleaching, Leggat said. 

• Bleaching occurs when abnormal environmental conditions, 
such as warmer sea temperatures, cause corals to expel 
tiny photosynthetic algae, draining them of their colour. 

• Corals can recover if the water temperature drops and the 
algae are able to recolonise them. 

 

*********** 

 

 
 


