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VAID’S ICS LUCKNOW 
Daily Current Affairs – 2019 

(6thMarch) 

Resources: The Hindu /PIB 

Tariff hike to hit exports to U.S.: 

Why in news?  U.S. President Donald Trump has 
announced that he intends to end preferential trade terms for 
India under the Generalized System of Preferences (GSP) 
programme. His intent was conveyed in a letter sent to the 
Speaker of the House of Representatives and the President of the 
Senate. 
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About: 

• India’s new e-commerce rules — which have impacted 
American companies like Amazon and Walmart (majority 
owner of Flipkart), price controls on medical devices 
(cardiac stents), tariffs on ICT products like smart watches 
and high-end mobile phones and lack of greater market 
access for the U.S. dairy industry are among the issues that 
have caused trade friction between the two countries. 

• Mr Trump has repeatedly taken shots at India’s tariffs, 
which he views as unreasonable. He called India “tariff 
king” last October and as recently as last weekend, 
complained about Indian tariffs on Harley Davidson 
motorcycles, a long-standing pet-peeve of the U.S. 
President. 

• India and the U.S. have been in focused trade talks since 
Washington imposed tariffs on steel and aluminum early 
last year, ostensibly on grounds of national security. India 
had made a list of products for retaliatory tariffs but has 
withheld taxing these, given ongoing negotiations. 

• In diplomatic messaging in the U.S., Indian officials have 
been quick to bring up the declining trade surplus (over 
just over $21 billion)  
 
 

Oil purchases 

• Oil is one of the new measures to increase India’s purchase 
of U.S. goods. Last month Indian Oil Corporation 
announced a $1.5 billion deal to purchase oil from the 
U.S. until March 2020. India had imported over $3 billion 
in U.S. oil in 2018,  

• A mandatory 60 days must now pass after the notice has 
been given to the beneficiary countries and to Congress 
during which time there is, at least technically, the 
possibility of negotiation. After the 60 day notice period, a 
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beneficiary country can be taken off of the GSP list by 
Presidential proclamation. 

• “In particular, in the four and a half decades since 
Turkey’s designation as a GSP beneficiary developing 
country, Turkey’s economy has grown and diversified. 
 
 

About the Generalized System of Preferences (GSP): 

• The Generalized System of Preferences (GSP) is a U.S. trade 
program designed to promote economic growth in the 
developing world by providing preferential duty-free entry 
for up to 4,800 products from 129 designated beneficiary 
countries and territories. GSP was instituted on January 1, 
1976, by the Trade Act of 1974. 

• GSP expired on July 31, 2013, and was most recently 
reauthorized on June 29, 2015 (effective July 29, 2015) 
for a period of two and a half years.  The relevant 
legislation permits retroactive extension of GSP benefits. 
 

 
************** 

 
 

Fifteen of the 20 most polluted cities in the world are 
in India: 

Why in news?  Fifteen of the top 20 most polluted cities in 
the world are located in India, according to an analysis of air 
quality in several cities around the world. 
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About: 

• Gurugram, in Haryana, topped the list with an average 
annual particulate matter (PM 2.5) quality of 135 
micrograms/cubic metre, in 2018. Delhi — a frequent 
fixture on global pollution hotspots — was only the 11th 
most noxious city behind Lahore, Pakistan (10th) and 
Hotan, China (8th). 

•  The other cities in India that made the list of 20 were 
Ghaziabad, Faridabad, Bhiwadi, Noida, Patna, Lucknow, 
Jodhpur, Muzaffarpur, Varanasi, Moradabad, Agra, Gaya 
and Jind. 

• Bangladesh emerged as the most polluted followed by 
Pakistan and India respectively. 

• Every single one of measured cities with data in the Middle 
East and Africa exceeded the WHO guideline, while 99% of 
cities in South Asia, 95% of cities in Southeast Asia and 
89% of cities in East Asia breached this level. 
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Pollution hubs: 

• Jakarta and Hanoi emerged as Southeast Asia’s two most 
polluted cities and average concentrations in the cities in 
China fell by 12% from 2017 to 2018. Beijing ranks now 
as the 122nd most polluted city in the world in 2018 and 
China, the 12th most polluted country in the world. Of the 
countries analyzed, Iceland emerged as the one with the 
cleanest air. 

 

************** 

Facts for Prelims: 

v Central Treaty Organization (CENTO): 

• Central Treaty Organization (CENTO), formerly Middle East 
Treaty Organization, or Baghdad Pact Organization, 
mutual security organization dating from 1955 to 1979 and 
composed of Turkey, Iran, Pakistan, and the United 
Kingdom. Until March 1959 the organization was known 
as the Middle East Treaty Organization, included Iraq, and 
had its headquarters in Baghdad. 

• Iraq withdrew from the alliance in 1959 after its anti-Soviet 
monarchy was overthrown. That same year the United 
States became an associate member, the name of the 
organization was changed to CENTO, and its 
headquarters was moved to Ankara.  

• Following the fall of the shah in 1979, Iran withdrew, and 
CENTO was dissolved. 
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