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VAID’S ICS LUCKNOW 
Daily Current Affairs – 2019 

(4ndMarch) 

Resources: The Hindu /PIB 

IL&FS ignored risk assessment reports while 
extending loans:  
Why in news?  A forensic audit report of IL&FS has found 
serious lapses in the manner in which huge loans were 
extended to certain entities even after internal risk 
assessment clearly showed that the borrowers were under 
financial stress. 

 

About: 

• Various instances have been found where in the committee 
of directors of the infrastructure financing company 
extended loans at a negative spread to borrowers facing 
liquidity issues. (A negative spread occurs when interest 
rates charged on amounts lent are lower than interest 
rates paid on borrowed sums.) 

• According to the forensic audit report prepared by Grant 
Thornton, the quantum of such loans is pegged at over 
₹4,300 crore. 
 

IL&FS ignored risk assessment reports  

• The report said the forensic audit “identified 18 instances 
where the Committee of Directors (CoD) ultimately 
approved loans to those borrowers who appeared to be in 
potential stress on the basis of media reports/articles in 
the public domain and in spite of a negative assessment by 
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the risk team” while pegging the quantum of such loans at 
about ₹2,400 crore. 

• Meanwhile, another 16 instances with a cumulative loan 
amount of ₹1,922 crore were found wherein the CoD 
sanctioned loans at a negative spread or limited spread, for 
those companies, which clearly were under stress. 

 

Seven loans:  

• Of such instances, seven loans have either been written 
off or are related parties of the companies for whom 
loans were written off, while in five instances, the CoD 
ultimately approved loans even after a negative 
assessment by the risk team, as per the report.  

• Separately, the audit found 29 instances of loans 
collectively worth over ₹2,500 crore that were given to 
entities, whose group companies used the money to repay 
existing loans taken from IL&FS Financial Services, a 
100% subsidiary of IL&FS and a Systemically Important 
Non-Deposit Taking Non-Banking Finance Company. 

 
 
 
 

********* 

SpaceX’s capsule docks on ISS: 

Why in news?  SpaceX’s new Dragon capsule successfully 
docked on the International Space Station (ISS) on recently, 
NASA and SpaceX confirmed during a live broadcast of the 
mission. “We can confirm hard capture is complete,”  
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About: 

• The docking began at 10.51pm AEDT, more than 400 
kilometres above the earth’s surface, north of New 
Zealand — and 27 hours after the capsule’s launch on a 
SpaceX Falcon 9 rocket from the Kennedy Space Centre 
at Cape Canaveral in Florida. 

• Although the contact appeared slow, the ISS and the 
capsule were moving at a speed of over 27,000km/h in 
orbit around the earth. 

• On board the ISS, the crew — American Anne McClain, 
Russian Oleg Kononenko, and Canadian David Saint-
Jacques — were scheduled to open the airlock at 8.30am 
AEDT. 

• The mission is a test launch with only a dummy on board 
the capsule ahead of a manned flight scheduled for later 
this year. 

• TV cameras on Dragon as well as the space station provided 
stunning views of one another throughout the rendezvous. 

• If the six-day demo goes well, SpaceX could launch two 
astronauts this summer under NASA's commercial crew 
program. Both astronauts — Doug Hurley and Bob 
Behnken — were at SpaceX Mission Control in Southern 
California, observing all the action.  

• While SpaceX has sent plenty of cargo Dragons to the space 
station, crew Dragon is a different beast. It docked 
autonomously, instead of relying on the station's robot 
arm for help. 

• The spacecraft will remain attached to the orbiting outpost 
for a week, before undocking on March 8 and splashing 
down in the Atlantic Ocean, off the coast of Florida, 
several hours later. 

 

********* 
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U.K. offers collaboration in fighter tech, carriers: 

Why in news?  As the Indian Air Force (IAF) continues its 
efforts to procure new fighter jets, the U.K. has made a pitch 
for cooperation in the fields of building aircraft carriers and 
future fighter aircraft technologies. 

 

About: 

• “It is not a selling proposition. It is a partnership building 
exercise on how India and the U.K. can collaborate as 
future defence technologies are increasingly going to be 
delivered by collaborative programmes,” British High 
Commissioner in India Dominic Asquith said at Aero India 
2019 held from February 20 to 24. 

• The IAF has floated a tender for 114 fighter jets, while a 
proposed fifth generation stealth fighter, the Advanced 
Medium Combat Aircraft (AMCA), is on the drawing board. 

• Talking of the U.K.’s air combat strategy, he said it was 
essentially the “research and development of 
technologies for future air platforms which we would 
like to do in partnership with others”. 

•  “There is huge scope for collaborative discussions on 
whether there could be more synergy between these two 
programmes.” 
 

About the new fighter jets: 

• The Lockheed Martin F-35 Lightning II is a family of single-
seat, single-engine, all-weather stealth multirole fighters. 
The fifth-generation combat aircraft is designed to perform 
ground-attack and air-superiority missions.  

• It has three main models: the F-35A conventional takeoff 
and landing (CTOL) variant, the F-35B short take-off and 
vertical-landing (STOVL) variant, and the F-35C carrier-
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based catapult-assisted take-off but arrested recovery 
(CATOBAR) variant.  

• The F-35 descends from the Lockheed Martin X-35, the 
winning design of the Joint Strike Fighter (JSF) program. 
It is built by Lockheed and many subcontractors, including 
Northrop Grumman, Pratt & Whitney, and BAE Systems. 
 
 
 

********* 

Facts for Prelims: 

v Patharia Hills Reserve Forest: 

• The Patharia hills reserve forest occupies an area of 76.47 
square km and is situated on the western side of 
Karimganj district and eastern side of Sylhet district of 
Bangladesh. 

• “If conservation action is not taken up right now, the 
reserve forest will be a dense human settlement area 
without any trace of wildlife in the near future,” the 
study says. 

• “There are only six elephants (all females) in the reserve 
forest and translocation of a male elephant is the need of 
the hour and has to be done by the government on a priority 
basis for their sustenance in this patch on the Indo-
Bangladesh border 

 
********** 

 
 

 
  

 

 


