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Regulating drug prices: 

Why in news?  The largest share of out-of-pocket 
expenditure on health is due to medicines (approximately 70%, 
according to the NSSO). This is a major access barrier to 
healthcare, especially for the poor. Health experts have 
criticized the Drug (Prices Control) Order (DPCO), 2013 for 
doing little to increase the affordability of medicines. Data from 
the Department of Pharmaceuticals show that the majority of 
medicines have price reductions of 20% or less. 

 

About: 

• The DPCO controls the prices of all essential medicines by 
fixing ceiling prices, limiting the highest prices 
companies can charge.  

• The National List of Essential Medicines (NLEM) is drawn 
up to include essential medicines that satisfy the priority 
health needs of the population.  

• The list is made with considerations of safety, efficacy, 
disease prevalence and the comparative cost-
effectiveness of medicines, and is updated periodically by 
an expert panel set up for this purpose under the aegis of 
the Ministry of Health and Family Welfare. This list forms 
the basis of price controls under the DPCO. 
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What is the mechanism for price capping? 

• The NLEM 2015 contains 376 medicines on the basis of 
which the National Pharmaceutical Pricing Authority 
(NPPA) has fixed prices of over 800 formulations using the 
provisions of the DPCO. However, these formulations cover 
less than 10% of the total pharmaceutical market. 

•  The DPCO follows a market-based pricing mechanism. The 
ceiling price is worked out on the basis of the simple 
average price of all brands having at least 1% market share 
of the total market turnover of that medicine. 
 

Have any other methods been used? 

• Prior to 2013, the DPCO followed a cost-based pricing 
mechanism that was based on the costs involved in 
manufacturing a medicine along with reasonable profit 
margins. Health experts have argued that this policy 
resulted in comparatively lower prices than the current 
market-based policy. 

• Since the implementation of the DPCO, 2013, the NPPA 
has made certain departures from the market-based pricing 
mechanism, which was found to be insufficient for ensuring 
affordability.  

• This has been done through the use of special powers to 
act in public interest under Paragraph 19 of the DPCO, 
to regulate the prices of cardiac stents and knee implants. 
These moves have brought about dramatic price reductions: 
85% in the case of stents and 65% in the case of knee 
implants. 

 

 About the cancer drugs: 

• “The government is planning to cap the trade margins for 
highly priced drugs for cancer and rare diseases to bring 
down their prices,”  
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• This move is in the wake of recent amendments to the 
DPCO that exempted patented medicines and rare 
disease drugs from price controls. 
 
 
 

********* 

Modify forest dwellers’ eviction order: 

Why in news?  The Centre filed an application on recently 
urging the Supreme Court to modify its February 13 order 
directing the eviction of thousands of Scheduled Tribes (STs) 
and other traditional forest dwellers whose claims for forest land 
rights have been rejected under the Forest Rights Act of 2006.  

 

About: 

• Referring to its letter of September 12, 2014, which speaks 
of the various injustices meted out to the tribal 
populations and forest dwellers in States hit by left wing 
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extremism, the Centre said such States also have high tribal 
populations. 
 

Low on awareness: 

• The forest land claims of these tribes and forest dwellers, 
which live off the forest, are mostly rejected by the States. 
Being poor and illiterate people who live in remote 
areas, they do not know the appropriate procedure for filing 
claims,  

• The Centre said the 2014 letter had not produced any 
change on the ground and had been followed by a series of 
letters in 2015 highlighting issues like “high rate of 
rejection of claims, non-communication of rejection order, 
unrealistic timelines in deciding claims,  

• “It was requested that technology such as satellite imagery 
may be used for consideration of claims,”  

• Without such information and compliance with the mandate 
of law in letter and spirit, the eviction of such tribals, would 
amount to serious miscarriage of justice, the Centre argued. 

 

 

********** 

Parkinson’s drug trial offers glimmer of hope for cell 
repair: 

Why in news?  An experimental drug could offer hope for 
restoring damaged brain cells in Parkinson’s patients, 
scientists said on recently, although they cautioned that a 
clinical trial was not able to prove that the treatment slowed or 
halted the neurodegenerative disease. 
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About: 

• Parkinson’s is a neurodegenerative disease that affects 
around 1% to 2% of people over age 65. It causes tremors, 
muscle stiffness and movement and balance problems. 
Although some medicines can improve symptoms, there is 
no cure or treatment that can slow progression of the 
disease. 

• This trial involved 41 patients who all underwent robot-
assisted surgery to have tubes placed into their brains. 

• That allowed doctors to infuse either the experimental 
treatment — called Glial Cell Line Derived Neurotrophic 
Factor (GDNF) - or a placebo directly to the affected 
brain areas. GDNF is made by privately-held Canadian 
biotech firm MedGenesis Therapeutix. 

 

About the Glial Cell Line Derived Neurotrophic Factor 
(GDNF): 

• Glial cell-derived neurotrophic factor (GDNF) is a protein 
that, in humans, is encoded by the GDNF gene. GDNF is 
a small protein that potently promotes the survival of many 
types of neurons. GDNF was discovered in 1991, and is the 
first member of the GDNF family of ligands (GFL) found. 

• This gene encodes a highly conserved neurotrophic factor. 
The recombinant form of this protein was shown to 
promote the survival and differentiation of 
dopaminergic neurons in culture, and was able to prevent 
apoptosis of motor neurons induced by axotomy.  

 

********** 
 

 


