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                                     VAID’S ICS LUCKNOW 
                                 Daily Current Affairs – 2019 

                            (9thFeb) 

                (Resources: The Hindu/PIB) 

 

Surveying India’s unemployment numbers:  

                         (Editorial) 

 Why in news?  It is important to note that the monthly 
measurement of the unemployment rate is one of the requirements 
of the Special Data Dissemination Standard (SDDS) of the 
International Monetary Fund (IMF). 

   

About the Special Data Dissemination Standard (SDDS): 
 

• The SDDS was established in 1996 to help countries access 
the international capital markets by providing adequate 
economic and financial information publicly. India was one of 
the early signatories of the Special Data Dissemination 
Standard (SDDS). 

• India complies with many requirements of the SDDS, but it 
has taken an exception with respect to the measurement of 
unemployment. 

• It is important to note that the Government of India does 
not produce any measure of monthly unemployment rate. 

• Critics have pointed out that official plans to measure 
unemployment at an annual and quarterly frequency is in a 
shambles. This does not befit India’s claims to be the fastest 
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growing economy and as the biggest beneficiary of a famed 
demographic dividend. 
 

Perspective on the Centre for Monitoring India Economy 
(CMIE): 
 

• The Centre for Monitoring India Economy (CMIE), a private 
enterprise, has demonstrated over the past three years 
that fast frequency measures of unemployment can be 
made and that seeking an exception on SDDS compliance is 
unnecessary. 

• The CMIE decided to fill India’s gap in generating fast 
frequency measures of household well-being in 2014. 

• In its household survey, called the Consumer Pyramids 
Household Survey (CPHS), the sample size was 172,365 as 
compared to that of the official National Sample Survey 
Organisation (NSSO), which was 101,724. In both surveys, 
the sample selection method has been broadly the same. 

 
 
Difference between the CPHS and the NSSO: 

• A difference between the CPHS and the NSSO surveys is the 
reference period of the employment status of a respondent. 
While the NSSO tries to capture the status for an entire 
year and for a week, the CPHS captures the status as on 
the day of the survey. 

This could be as one of four factors: 
1. Employed; 
2. Unemployed willing to work and actively looking for a job; 
3. Unemployed willing to work but not actively looking for a job, 

and 
4. Unemployed but neither willing nor looking for a job. 
• Actively looking for a job, and unemployed but neither willing 

nor looking for a job. 
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• Further, since the recall period in the CPHS is of the day of the 
survey (or the immediate preceding day in the case of daily 
wage labourers) and the classification is elementary, the 
CPHS has been able to capture the status fairly accurately 
with no challenges of the respondent’s ability to recall or 
interpret the status. In contrast, the NSSO’s system is quite 
complex. 

• The large CPHS sample is distributed evenly across rural and 
urban regions for every week of the execution cycle of 16 
weeks of a wave. 

• It is this machinery that enables us to understand the Indian 
labour market with fast-frequency measures. 
 

A Look at Some Key findings: 
 

• The most important message from the data is that India’s 
labour participation rate is very low by world standards 
and that even this low participation rate fell very sharply 
after demonetisation. 

• The average labour participation rate was 47% during 
January-October 2016. The world average is about 66%. 

• Immediately after demonetisation in November 2016, India’s 
labour participation rate fell to 45%; 2% of the working age 
population, i.e. about 13 million, moved out of labour 
markets. That is a lot of people who were willing to work 
who decided that they did not want to work any more. 

• The data shows that it was not the employed who lost jobs and 
decided to stop working. The employed mostly retained their 
jobs. But it was largely the unemployed who decided that the 
labour markets had been so badly vitiated after 
demonetisation that they gave up looking for jobs any further. 
In short, they lost hope of finding jobs in the aftermath of 
demonetisation. 
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• As more and more unemployed left the labour market, the 
unemployment rate fell. This is because the unemployment 
rate is the ratio of the unemployed to the total labour force. 

• Further, experts opine that this fall gave misleading or at least 
confusing signals, almost implying that the unemployment 
rate was falling in a positive sense. In reality, it was a 
reflection of an exodus of the citizenry in the dark. 

 
 
 
 

************* 

Centre to list startups for angel tax exemption: 

Why in news?  This tax usually impacts startups and the 
angel investments they attract. While aimed at curbing money-
laundering, the angel tax has also resulted in a large number of 
genuine startups receiving notices from the IT Department. 

 

About the (DPIIT): 

• The Government has changed the name of the Department 
of Industrial Policy and Promotion (DIPP) in the Ministry of 
Commerce and Industry to the Department for Promotion of 
Industry and Internal Trade (DPIIT). 

• This has been done through a notification signed by the 
President, amending the Government of India (Allocation of 
Business) Rules, 1961, issued on January 27, 2019 by the 
Cabinet Secretariat and published in the Gazette of India on 
January 29. 

• In the list of distribution of subjects, new subjects such as 
Promotion of Internal Trade, including Retail Trade; Welfare 
of Traders and their Employees; Matters relating to 
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facilitating “Ease of Doing Business”; and Matters relating to 
Start-Ups have been added under the DPIIT. 

• It willl continue to look after General Industrial Policy; 
Administration of the Industries (Development and 
Regulation) Act, 1951 (65 of 1951); Industrial Management; 
and Productivity in Industry  

About the Angel Tax: 

• Angel tax is a term used to refer to the income tax payable on 
capital raised by unlisted companies via issue of shares 
where the share price is seen in excess of the fair market value 
of the shares sold  
 

• Angel Tax is a 30% tax that is levied on the funding received 
by startups from an external investor. 
 

•  However, this 30% tax is levied when startups receive angel 
funding at a valuation higher than its ‘fair market value’. It is 
counted as income to the company and is taxed. 

• There is no definitive or objective way to measure the ‘fair 
market value’ of a startup. Investors pay a premium for the 
idea and the business potential at the angel funding stage. 
However, tax officials seem to be assessing the value of the 
startups based on their net asset value at one point. Several 
startups say that they find it difficult to justify the higher 
valuation to tax officials. 

• In a notification dated May 24, 2018, the Central Board of 
Direct Taxes (CBDT) had exempted angel investors from the 
Angel Tax clause subject to fulfillment of certain terms and 
conditions, as specified by the Department of Industrial 
Policy and Promotion (DIPP). However, despite the 
exemption notification, there are a host of challenges that 
startups are still faced with, in order to get this exemption. 
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• This tax usually impacts startups and the angel investments 
they attract. While aimed at curbing money-laundering, the 
angel tax has also resulted in a large number of genuine 
startups receiving notices from the IT Department. 

 

 

************** 

U.S. may end zero-tariffs for India: 

Why in news?  A 10.7-km railway line, including a 9.02-km 
tunnel, has been proposed to connect the upcoming Vizhinjam 
International Multipurpose Deepwater Seaport to the railway 
network. 

 

About: 

• A move to withdraw the Generalized System of Preferences 
(GSP) from India, the world’s largest beneficiary of a scheme 
that has been in force since the 1970s, would be the 
strongest punitive action against India since President 
Donald Trump took office in 2017, vowing to reduce the 
U.S. deficit with large economies. Mr. Trump has repeatedly 
called out India for its high tariffs.  

• Indian Prime Minister Narendra Modi has courted foreign 
investment as part of his Make-in-India campaign to turn 
India into a manufacturing hub and deliver jobs to the 
millions of youth. Mr. Trump, for his part, has pushed for U.S. 
manufacturing to return home as part of his Make America 
Great Again campaign.  

• The trigger for the latest downturn in trade ties was India’s 
new rules on e-commerce that restrict the way Amazon.com 
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Inc. and Walmart-backed Flipkart do business in a rapidly 
growing online market set to touch $200 billion by 2027. 

 

About  the Generalized System of Preferences (GSP): 

 

• U.S. trade preference programs such as the Generalized 
System of Preferences (GSP) provide opportunities for many 
of the world’s poorest countries to use trade to grow their 
economies and climb out of poverty.    

• GSP is the largest and oldest U.S. trade preference program. 
Established by the Trade Act of 1974, GSP promotes 
economic development by eliminating duties on thousands of 
products when imported from one of 120 designated 
beneficiary countries and territories. The GSP Guidebook 
provides basic information on the program.  

 

 

************* 
 

Facts for Prelims: 

v ‘cVIGIL’ App 
• One of the important applications for which training was 

imparted to all officials was “cVIGIL”, which provides time-
stamped proof of the model code of conduct or 
expenditure violations, with live photo/video and auto 
location data. Any citizen can lodge a complaint through the 
application. 
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• ‘cVIGIL’ stands for Vigilant Citizen and emphasizes the 
proactive and responsible role citizens can play in the conduct 
of free and fair elections. 

• Citizens are, encouraged to use the ECI main website for 
lodging the other type of complaints or call the National 
Contact Centre at 1800111950 or State Contact Centre at 
1950 for other complaints. 

 
 
************* 
 

 
 

   


