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                            (4thJan) 

Graft, securing funding main challenges for start-ups: 

Why in News? A large number of start-ups, small and 
medium enterprises view corruption and bureaucratic 
inefficiencies, securing loans as well as funding as major 
challenges in 2019, according to a report by citizens’ engagement 
forum Local Circles. 

About:  

• The report, based on responses from over 15,000 start-ups, 
SMEs and entrepreneurs, found 45% respondents saying 
that corruption or bureaucratic inefficiencies as the top 
challenge, followed by securing loans and funding (37%), 
and business growth (18%). 

• Angel tax is one area that falls under corruption and 
bureaucratic inefficiencies as it takes the focus of 
entrepreneurs away from building a product or service to 
responding to tax notices and filing appeals, something that 
start-ups can clearly do without 
 

About the Angel tax: 

• Angel Tax is a 30% tax that is levied on the funding received 
by startups from an external investor. However, this 30% 
tax is levied when startups receive angel funding at a 
valuation higher than its ‘fair market value’. It is counted as 
income to the company and is taxed. 
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• The tax, under section 56(2)(viib), was introduced by in 
2012 to fight money laundering. There is no definitive or 
objective way to measure the ‘fair market value’ of a startup.  

• In a notification dated May 24, 2018, the Central Board of 
Direct Taxes (CBDT) had exempted angel investors from the 
Angel Tax clause subject to fulfillment of certain terms and 
conditions, as specified by the Department of Industrial 
Policy and Promotion (DIPP). However, despite the 
exemption notification, there are a host of challenges that 
startups are still faced with, in order to get this 
exemption. 

 

 

*********************** 

 

Meet the ‘snowman’ floating in space: 

Why in News? NASA shares detailed images taken by New 
Horizons of the distant celestial body called Ultima Thule. 

New Horizons was launched on 19 January 2006, and has been 
travelling through space for the past nine years. New Horizon’s 
core science mission is to map the surfaces of Pluto and Charon, 
to study Pluto’s atmosphere and to take temperature readings. 

 

About the Ultima Thule: 

• On January 1, NASA’s New Horizons spacecraft became the 
first explorer to fly past the mysterious object- Ultima 
Thule, located some 4 billion miles from Earth. 
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• Ultima Thule, an icy celestial body, is aptly shaped like a 
giant snowman, This is a historic flyby of the farthest, and 
quite possibly the oldest, cosmic body ever explored by 
humankind. 

• Ultima Thule is located in the Kuiper belt in the outermost 
regions of the Solar System, beyond the orbit of Neptune. 

• It measures approximately 30 km in diameter, and is 
irregularly shaped. Ultima Thule has a reddish color, 
probably caused by exposure of hydrocarbons to sunlight 
over billions of years. 

• Ultima Thule belongs to a class of Kuiper belt objects called 
the “cold classicals”, which have nearly circular orbits with 
low inclinations to the solar plane. 

 

 

******************* 

 

Child care homes don’t paint a rosy picture: 

Why in News? A pan-India survey of childcare institutions 
(CCI) conducted by the Centre has highlighted poor safety and 
security measures, inadequate monitoring of these facilities, and a 
lack of effort to trace parents of missing children sent to these 
homes. 

 

About: 

• The full report of the survey titled ‘Mapping and Review 
Exercise of Child Care Institutions’, conducted between 
December 2015 and March 2017, was recently made public 
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by the Ministry of Women and Child Development 
(MoWCD). 

• Some of the findings of this exercise were shared last year 
before the Supreme Court, which took suo motu cognisance 
of rampant child abuse at a shelter in Muzaffarpur in 
Bihar. 

• The detailed report shows that only 46.7% of the total homes 
had adequate number of caregivers per child and only 28.7% 
centres were able to tend to inmates showing signs of hunger 
or illness and 65.9% of homes were able to actively supervise 
children under trauma, according to the report titled 
‘Mapping and Review Exercise of Child Care Institutions’. 

• The report finds that even though there are several 
mechanisms for monitoring, regular inspections of these 
shelters were not being carried out. 
 
 
 
 

********************** 

Facts for Prelims: 

v kadaknath chicken: 
• The Kadaknath or Kali Masi is an Indian breed of chicken 

which is completely black in colour: feathers, flesh and 
even bones. local to Jhabua and Dhar districts of western 
Madhya Pradesh, where it is known as "Kali masi" ("fowl 
having black flesh")  

• Due to its high protein and very low fat and cholesterol 
levels, it is in high demand. Its fat content, is 0.73 — 1.03% 
compared to 13 to 25% in most other chicken breeds. 

•  This famous kadaknath chicken from Jhabua District of 
Madhya Pradesh, India has now got a geographical 
indication (GI Tag) tag. It was approved by Indian 
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government on 30 July 2018. It is the only animal to have a 
GI Tag in India. 

• In the recent past, the Madhya Pradesh government had 
launched a mobile app called ‘MP Kadaknath’. 
 

v Morocco rates high in climate-change performance index: 
• Morocco has been named the second-best performing country 

after Sweden in the Climate Change Performance Index (CCPI). 
• Sweden was in top position, followed by Morocco and 

Lithuania in the CCPI 2019. The bottom five in the list 
were Saudi Arabia, the US, Iran, South Korea and Taiwan. 

• India ranks 14th. 
•  The Climate Change Performance Index (CCPI) is an annual 

publication by German watch, New Climate Institute and 
Climate Action Network Europe. It evaluates the climate 
protection performance of 60 countries. 

• It is Responsible for over 90% of global energy-related CO2 
emissions.  

• CCPI 2013 publication covers CO2 emissions from the fossil 
fuels, except emissions from the shipping industry. Following 
CCPI 2013 publication may include emissions from 
deforestation, agriculture and waste. 

•  

 

***************** 

 


